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INDEPENDENT AUDITORS’ REPOR
To the Menibers of AXL- Explora{mn Pr:vate Lim:tcd
Report on'the Augit of the Financial Statements -

Opinion:

We-have autlited: the: accomparnying ﬁnancsal stat&ments ot AXL-Esplotation Private Limited (the “Company™),
which comptise the Balancy Sheet & ar 31 March 2019, and the Statement of Profit and Loss (ineluding Other
Comprehensive Income), Statement of Changes in Equity 4nd Statement of Casli Flows for the year then.ended and
@ summiary ‘of significant aécounting policies and ethar c‘planatory information (hereinafter refetred to as “the.
Financial statements’ )

*

and the prof' t and athel comprehenswe mccme‘ changes i equity and s cash ﬂows for the year ended on that ate.

iy

Basis for Opmwn

We.conducted o audn: in accordance with the Standards on Audifing (SAs) specified under section 143(10) of'thie
Act. Our: rcsponmb:ht:es under those: Standaids are further descrived in the Auditor’s Responsibilities for the Audit
of the Financial statements: section of our report. We are’ mdependent of the Comtpany: ifi accorddance with the Cade
of Ethics issued by the: Institite of Chartered Accountants of [ndia together with the ethical requirements that are
relevant 1o ot 2udit of thé financidl statements under the provisions of the Aet-arid the Riiles thergundez, and we
have fulfilled: our-other ethical responstbﬂ!nes in accordance with these requirements and the Code of Ethics. We
bélieve that the aiidit évidence we have e_btameci is sufficient and ApDropTTaAtE o prp,wde-a basis for oiir opinioi.

Information Other than the Financial statements and Auditor’s Report Thereon

"The Company 's Board of Directors is responsabie for the preparation of the other information. The other information

comprises the mformatmn included in 'the Boaid’s Report, inclidinig Annexures to' Boad’s Report, but does not
include the financial statements and our anditors report théreon,

asSurance conclm:on thcrwnh

In connacnon withi our audat of the f' nancnai statementb our respenmblhty is 10 read the othcr information and :n

knowledoe obtained durlng the courss oo our audlt or orherw;se appears tocbe matemalty m lsstated

If, based on the work we have perforined, we conclodé that thére is & material misstatement of this offer
infortnation, we dre-réquired to report that fact. We have nothing to-veport in this regard,
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Management’s Responsibility for Fmancml smtements

The Comipaily's Boatd of Directors is rcapcmsxb]e for the matters stated in section 134(5) of the Act with respect to
the preparation of ‘these financial statéments thar give a true and fair view of the financial posrtmn financial
performance chauges m eqmty and cash flows at thu Company in accordancu with the accoummg prsnupies

ielcvant rules issucd thereunde1 :

"This responsibility also: includes mamtena' of adequate accounting records in accordarice with the;provisions of
the Act for safeguarding of the #ssets of the Company aid for preventing aind detecting frauds and other
irregularities; sefection and apphcarton of appmprmw ‘implementation and ‘maintenance of ‘accounting policies;
mzkirg judements and est:mate@ that ‘aie. I asonabk: and | pmciunt and design, impleméntation and maintenance of
adequate internal financial cantrols, that' WEI’L opurdtma effectively for ensuring the accuracy and completeness of”
the aceounting records, relevant to the prepaz:atmn dnd presentation of the standalofie financial statement that give a
froe and fairview and are free from materia] ;msstatemem ‘whether due to-fraud or error.

i pre:parmg the, financial statements, mana mEnt is responmble for assessing: the Company 5 abllaty to continue as
@ going concern; “disclosing, as applicable, ,'ttecs related to going concern and using the going concein basis of
‘accmmt' 2 wiless mianagement either mtends to ltqmdase the Company-or to cease pperations, ‘or has no-realistic
altermative butto doso.

The Board of Directors:is.also responsible for overséeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements.

Oui ghjectives are 1o obitain ieasonable assurdnce s ébuis'{ wheiher the: financial statements as a whole are-free from
material misstatement, ‘whether due to fraud o error, @id o issue an auditor's repott that includes our opinion.
Re ‘sonable dssurance isTa; hlo‘h levelaf assumme Tt s th a guardntee +that an andit conducted in accordancewath
SAs will-always detéct-a materzal misstaeinent: when it ex:sts Misstatements. can’ arise: from fraud or exvor and are
.considered matetial'if, individually or in'the agaregate they could reasonably be.expected torinfluence: the economic:
decisions of users taken on the basis of thiese i nanmaf Statsments,

As part of gnaudit in aceordance. with: SAs, we exercise professional judgment and maintain professional skepticism:
throughout the-audit. We also:
. Identify and.assess the risks of siiaterial m i's‘st‘itemen[‘ of the f nantial stateihents, whether due $o fraud
or-errof, design and perform audit- procedures respc}nswc to: those risks; and obtain audit evidence that
is sufficient and appropriate to' provids @ basis for our opinion. The tisk of tiot dstecting & material
iriigstarement resuh:n:l_=> from, fraud is higher than for -one: resulting from error; as fraud may invelve
colhision; forgery, jiitentional ofissions, mistepresentations, or'the oveérride of internal control,
. Obtain 2n understanding of internal contro] relevant to the audit in order to- design audit ptocedurés
that are appropriate-in the circumstances. Under section 143(3)(3) of the Act; we are also responsible-
-for expmssmg our epmlon on whether the campemv has adequate internal financial controls system in

. Ev‘altt.atffﬁ the .app;jp'pria;teﬂes's; of ,_ziqebpylit'ing _pdﬁdiés‘_ sed and’ the reasonablengss of accounting
‘estimates.and related disclosures made by management:

. Conclide on'the appropriateness of management’s use of the going goncern basis of accounting and,
based ‘on the audit ¢vidence obtained, whether a material uncertainty exists related to events or
conditions that'may cast significant doubt on the Company's ability to continue as a goi'ng concern. If




INDEPENDENT AUDITORS’ REPORT

To the Members of AXL-Exploration Private Limited
Reportonthe Financial statements

Pagen of4

‘we-conclude that a matérial meertamty eﬂsts we are required to-draw attention in our auditor's: report
f0 the related disclosures in: the 01 naneial 3tateme11ts ot, if such disclosures are inadequate, 1o modify
our opiniot, Our conchisions. are basad on the’ audlt evidence obtained up to the date of our auditor's
- report. However, future. events.o cmadmons may cause the Comipany to céase to.continue.asa going
’ concem :

v ‘Evaluau, the overali presentauon,’ stmctura and contem of thie: finiancial staterhents,. including the
disclosures, and whether the financial ‘;tatememr; represent the underlying transactions and events in 2
‘manner.that achigies: fais presentatlon :

Materiality js the magnitude of mlsstatements in rhe financial statements that, individually or in aggregate,
makes it probable ‘that the economic: deczsmns of a reasonably knowlédgeable user of the financial
statements:may be influenced. Wé consider quantitative materiality and. quahtatwe factors in (1) plannmg the
seope of our audit” work and in: ev*ﬁuatmo the résults of our work and {ii) to evaluate the effect of any
identified misstatémients in the- ﬁmmcsal statcmentsi '

Weé commimicate: thh those chalged _w1t§1 _ﬂevemancu tegarding; among other maiters, the planned scope
and timing: of the andit and significant audit findings, including dny s:gmf cant -deficienciés (in. internal
control. that we identify during curandit

We also provide those charged witlr goverance With a statétnent that we- have complied with relevant

¢thical requirements: regarding: mdependence and o commanicate with- them all relationships and other
‘matters that tay réasonably be thought beai on. our independence, and where applicable, related
:5afézguarcis

‘Repoiton Other Legal and Regulatory Requirements

L.

2,

{a) We have sought and ‘obtained all the information and ‘explanations which to the best of our knowledge and

As required by “the Companies (Auditor’s Report) Order; 20167, issued by the Central Government of Tndia in

terms-of siih-section {¥1) of section 143 of the Act. we give n the "Annexure A" statement on the matters

specified in.paragraphs 3 ‘aiid 4 of the Order.
As required by-Section 143(3) of the Act; we report that:

‘biglief wete nécessary for the pitrposes of ovr aidit;

(b) In our opinion, proper books of‘account as required by law have beet kept by the Company so far as it appears

(6} 'The Balarice: Shest, the Statement of Profit and’ Loss. including Other Coﬁiprehensive.- Income, Statement of

from our éxanyindtion:6f those books;

Chianges-in Equity and the Statement of Cash Flow dealt with by this Report are-in agreement with the biooks of
account;

(d) In owr opinion, the aforesaid financial statements comply with the Accounting Standards specified -under

{e) ‘Onthe basis of the written representations received froni'the direttors as on 31 March, 2019 taken on.fecord by
the Board :0f Directors, none-of the ditectors is disqualified as on 31 March 2019 fiom being appointed as a

Section 133-of the'Act, read with relevant rules issued thereunder;

director it termis 0f Section 164 (2) ofthe Acty
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{f) "With respect to the: adequacy of' the mtem'li hnaﬂcaa} conirols over financial réporting of the Company and the
‘operating: effectiveness of such controls, rafer to our Sc,parate Reportin *Annexure B”;

{g) Section: 197 of the Act regarding’ the manaﬂerlal remunerdtion is not applicabie to the- Companv since it is a
Privite Company - g

(hy Wii‘h :especr to the other matfers 'sn & mc]udul_ b the AUdltOFS Report in accordance thh Rule 11 of tha
Companies. (Aucilt and Auditors) Rul es, 2014
thé explanations ziven s -

i.  The Company doesniot have s&'fiy ;‘iénﬁin’ﬁ liiiﬁatibﬁs'whihh would impaét its financial position;
i,  The Company did not have any lcmg term contracts including derivative contracts for which thers weré, Any
waterial foreseeable losses; ok

jil. There: were: no. amounts. which were requtrtd {o be transfetred to the Invéstor Education and ‘Protection
Fund by the Company duting theyt,_ar ended 31 March 2049:

For:M Choudhury & Co.
Cfid‘]“!é?‘éi‘.f ‘A é&bunmnts

Membershxp No. (152066

Place: Kaolkata
Datei 25 April2019
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Hif

v,

Vi,

Vi,

viil.

Xi.

XiL

8) The ompany s Meintaining prope1 1eéi>i'ds~ showing full particulars, including quantitative details and
situation of fixed asséts, S .

- (b) The fixed assets of the Compzm Emve be‘ 1phy51cally verified by the Management at reasonable intervals
and no nrdterial dlsgrepdnmes have been nnfsced on such verification. s

() “The Company does fiot hold an ‘mmov Ie propez Ly durmg the year ended 31 March 2019.Therefore, the-
provisions of Clause 3(i): (©) of the Order are not applicable to the Company:

The Company doés- not hold any anventory, rhe}‘efé)re, the provisions of Claise 3(ii) of the said Order ate ot
applicable to'the Conpariy. .

‘The Company has ‘not sranted any: anns s»cured grunsecured, to companies, iumiedhabmty partnership.firm,
firms or other parties covered inthe. rcalster mamtdmed under Section 189 of the Act. Therefore, the provisions
of Clause 3(HD[(), (b} and (e)] o the said Order are not applicable to the: Company.

"The company- has neither granted any: ann & "'ntcc sécutity, ner'purchased any investments:so:the provisions
of Clause 3(iv) of the order ié fiot apphcabla to the:company.

The Company has not-accepted: any depasits from the pub ic withinthe: nieaning of Sections 73 1076 of the AGt .
and the rulex franred: there amder T herefore the prowston of ¢lduse 3{v) of‘ the ‘order is not: apphcable en ihe
cammpany:

The Ceniral Government of India-has not presmbed thé waiiteriancs of cost records under subssection-(1} of”
“Section }48 of the Act fobany-of the products of the Company.:

(a) The: Compahy is regular in- depos}tme the iindisputed stawtory dues, mchdmg Providend fund, Income: tax
Cess: and other material statutory dues, as apphcable, with ‘the approprlate atthorities.. Accordmg tor. the
iniformation arid- eXplanations given to.us, no undisputed amounts-payable’in respect of the aforesaid dues were
outstanding as at31 March 2019 4 pemod of moie than six months. from the date of becoming payable.

b) There are o dues 6f incamestax, ééés'e't;:' as at 31 March 2019 which have not been: deposited on account of
any dispute.

As the Company dees:not hiave any bor o@ings from any financial institution or bank or Governent nor has
it isSued any debentures as at ihe balance sheet date; the provisions ‘of Clause 3(viil) of'thé-Order are fiat
apphcab le to the Cotmipany,

mstmmems)/term Ioans durzm_the year .Accq;dmaiy, the | prowsrons af clduse 36 af.the Order are not
-applicable to'the: Company.

We haveneither come across any instance of material fraud oror by the Company, noticed or reported during
the yéar, riof hidve we been informed of any such case by the Management;

As'the-Company is registered as: Private Limited Compariy, 50 the prows:ons of clause 3(xi) of the Order is
gt applicablé,

Ab tlie Company fs not-a' Nidhi Company, the provisions of ¢lause 3(xii) of the Ordei dre 1ot applicable.




Anmexure A todndepenident Auditor's Report
{Referved to in paragraph 1 under * Report on Other Legal ard Régulatory Reguirements® section of our report 1o the members of

AXL-EXPLORATION PRIVATE LIMITED. of even date)
Paae 2'0fd

xiii.  Allthe transactions: with'réiaﬁédh&zﬁés éi‘é i:i .compliance with section 188 of the. Comp‘uiaés Act, 2013 and:
iias been properly disclosed in the. Fmancm[ Staternents as required by the applicable accountmg standards.
Section 177 of the: Comparies Act‘ ?0!3 is- not apphcab]e to the Company.

xiv. :
- dehenturf:s durmc the year uride
- applicable to the Company:

XV

Ay




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF AXL-EXPLORATION PRIVATE LIMITED

‘Reporton-the Internat Financial Coutrﬂls undcz Clausc {i) of Sub-scction 3 of Section. 143 of the Companies
Aket, 2013 :
We have audited the internal finaricial cortrols over: financial reporting of AXL-Exploration Private Limited {*the
Company”) as'at 3] March 2019 in conjunctaon thh ouf’ audit of the financial stafements ofthe Company for the
year ended oi'that date: : -

Managemeiit’s Responsibility fdr"lnterﬁii! 3Fin’i%hciia | Controls

mtem ;c" ntrel over hnanc:ak reportmg crltena esmbilshed by the: Cempa,ny conmdermg the: essentza[ components of
(] ontrol statéd in the. Guidanéé Note on. Audlt of Internal Financial Confrols over Financial Reporting issued:
by the Instltute Of Chartered Accountants of Indxa (J,CAI) These responssbahnes mcludc the dsswn impzemen’fatmne

the asseSsment of the rlsks of mater:al missiatement af the ﬁnancta] statcments whethcr due to fraud or error

We beheve that'the audtt evidence we have obtained is sufticient drid appropriate to prigvide a bagis for oir andit
opmmn on‘the Company s internal finangial controls:system over Hidncial reporting.

Meaning of Internal ﬁF-i,n'a ncial Controls 6ver Financial Reporting

Téasol uranc;e ragardmo preventton or hmeiy detection of unauthorued acqmsxtmn use ‘oF: dlsposmon of the
cempdny s:assets that could have a material effect on the'staridalone financial statemeiits,




toherént Limitations of Internal Fina n'c‘i'al Cg}nixnls'aver' Financial Reporting

- Because of the inherent fimitations of internal financiul controls over financial reporting, including the possibility of
_cbli_u’s',ioﬁ_c)r'Emp_rope:r---m'anagemem,_.oyeu‘rid';azfé_jf controls, material misstateinents due to error or fraud miay occurand
nat-be detected. Also, projections o evaliation of the ifiternal financial confrols over financial feporting to
future. periods are subject to the risk ‘that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deferiorate. : S '

Opinion

In: oot opinion, the Company has, in”all material respects, an’ adéquate. internal Finaneial’ controls system. over
financial réporting ‘and. such internal financial controls over fnancial reporting were operating efféctively as at
31 March 2019, based on the jnternal control over financial réporting criteria established by the Comipany
dering the essential componerts ¢ al control stated in the: Guidance Note on-Audit of Internal Finantial
‘Cotitrols:Over Financial Reporting issued y-the Tnstitiite of Chartetéd Accountants of Tndia.

For M Choudhury. & Co
Chartefed Actountdnts

Place: Kolkata - ‘
Date; QiAprii-fzz'OJ:;()i _



AXL-EXPLORATION PRIVATE LIMITED
Balance Sheet as at 31 March 2019

Particulars

Notes

As At 31 March
2019

As At 31 March
2018

ASSETS
(1) Non-Current Assets
(a} Property, Plant and Equipment
(b} Financial Assets
(i} Other Financial Assets
(¢) Nan-Current Tax Assets (Net)
{¢) Other Non-Current Assets

(2} Current Assets
{al Inventories
{6)  Financial Assets
(i) Cashi and Cash Equivalefits
(i) Other Financial Assets

Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity

| (8) EquityShare Capital
1 {bj OtherEquity

|Total Equiity:

|Liabilities

(1) Current Liabilities

- (a) Finaricial Liabilities
(i} Other Financial Liabilities

(b}  Other Current Liabilities

Total Current Liabilities

Total tiabilities

Total Equity and Liabilities,

on

10

11

12
13

27,315

34,000
4,386

31,386,181 |

27,315
16,000
4,386
31,386,181

‘31,451,882 |

31,433,882 |

100

275,373
14,473

100

257,106
13;663

780,046

270,863

—BL7anE |

31,704,751

32,350,000
(10,605,222}

32,350,000 |
(10,167,715)]

e

21,744,778

22,182,285

.'9,986,782

10,268 |

9,513,923 |
8543 |

9,997,050 |

9,522,466

9,997,050 |

_ 9,522,466

31,741,828 |

31,704,751

The accompanying notes are an integral.part of the financial statements.

lh.termis of our Iepbf‘t.attéﬁhﬂd
For Vi Choudhury & Co,
Charterad Accountants

For and on behalf of the Board of Directors

FRN:::302186E

i L“‘ s ffg?f .[.Jﬁ ¢
igarwalla Kunal Agarwala
. Director Director

- DIN: 60339855  DIN: 01205229

B‘_C‘houdhﬁr‘yj
Partner o
Membershin No.: 052066
Place: Kolkata

Datei 25:April 2019




AXL-EXPLORATION PRIVATE LIMITED

Statement.of Profit and Loss for the year ended 31 March 2019

Particulars

Notes

_March 2019:

Year Ended 31

Y,ear'E'rid,eﬂd 31
_ Mal_’ci‘_l' .3,018

Income

Expenses

Ermployee Beniefits Expenses.
OtherExpenses

T{'jt_a_l.,_ﬁxpen;ses

o Behora T

Tax Expenses
(a} Current Tax
{b) Deferrad Tax

14
15 |

382,056
55,451

436,271
41,584 -

437,507 {

477,855

(437,507)

~ {477,855)

o

Loss for the year.

Total Comprehensive income for the year:

16
16

A

{477,855}

(437,507

{477,855)

{1.35)

(1.35)]

The accompanyiag notesare an-integral part of the financial statements.

v tering of our report attached

For:M Choudhiry & Co:
Charte red Acco untants
FRN.:302186E,

For-and on behalf of the Board of Directors

Kunal Agarwala
Director
DIN: 01205229

subodh Agarwalla
Director
DIN: 00339855

|2} 'c'udﬁﬁffy'
Partner
Mémbership No,: 052066
Place: Kolkata
Date: 25:April 2019




AXEL-EXPLORATION PRIVATE LIMITED

Statement of Changes In Equity for the year ended 31 March 2019

4. Equity Share Capital

Particulars

‘Note

Equity Shares of Rs. 100-each issued, Subscribed and Fuily Paid
As AL L April 2017

AsAt31 March 2018

1

32,350,000

32,350,000

-

52,350,000

b.-Other Equity

|Particulars

Retained
_£ar'niﬁg-s

Total

As At 1 Agiril 2017
Profit for the yeéar
|ns 8t 31 maieh 2018
Profit for the Year

ASAE31 March. 2019

{9,689,860)

{9,689,860)

{477,855)

{10,167,715)|

{437,507)

"(10,167,715)]

(437,507)

Thie accomipaAying notes are:an integralpart of the financial statements:

In terms:of ourreport:attached

For:M.Choudhury & Co.
Chartered Accountants

Partner

Place: Kolkata _
Date: 25 April 2019

DIN; 00339855

Kunal Agarwals

b

For and.on behalf of the Board of Directors

Director

DIN: 01205229




AXL-EXPLORATION PRIVATE LIMITED-
Cash Flow Statément for the yéar ended 31 March 2019

Particulars

31 March 2018 |

31 March 2018

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax

Ad;usted for
OtherReceivables
Trade and Other Payables

NET CASH FROM OPERATING ACTIVITIES (A)

B. CASH ELOW FROM INVESTING ACTIVITIES (B)

C..CASH FLOW FROM FINANCING ACTIVITIES (€}
Netincrease/(Decrease) in Cash and Cash Equivalenits [A+B+C)

Cashi and Cash Equivalents at the beginning of the'year
Cash and Cash Equivaients atthe'end of the year

(437,507 -

{477,855)

{437,507)]

(18,810)
474,584 |

{477,855)

379,091

455,774 |

379,091

[95,764)

18,267 |

-

18267
257,106

{98,764)
355,870

275,373

257,106

The accorpanying notes are'an integral part of the financial statements:

I terms:of ourreport attached

‘For M Chioudhury & Co.
Chartered Accountants

fris 'oudhury
Pariner
Membership No, 052066

Place:- Koikata
Date* 25 Apnl 2019

Director
DIN: 00339855

Forand on behalf of the Board of Ditectors

b\.‘___,pﬁw

Kunal Agarwala
Director
DIN: 01205229
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AXL-EXPLORATION PRIVATE LIMITED

Notes to financial statements forthe year ended 31 March 2019

Corporate Inforriation ‘
AXL-Exploration Private Limited (the ‘Company’) is engaged in export, import, produce, process, sell,
buy, distribute and dealin metal and/or minerals.

Basis of Preparation of Financial Statements

Statement of Compliance

The financial statements:have been prepared in accordance with the [ndian Accounting Standards {Ind:
AS)notified unider section 133 redd with Rule 4A of the Companies {fndian Accounting Standards) Rules,
2015, Companies (indian Accounting Standards) Amendment Rules, 2016, as amended, and other
provisions of the. Companies Act, 2013 ("the Act"}. The'Company adopted-ind AS from 1. April, 2017,

- Basis of Measurement

These: financial ‘statements: have been prepared to comply with the Generally Accepted Actounting’
Brinciples in' Indid {Indian GAAP); including the. Accounting Standards (ind AS) notified underthe relevant

‘provisions of the Companies Act, 2013.

These financial statements have been prepared on ‘accrusl basis uinder historical cost convention: The

‘accalinting policies are consistently followed by the Campany:

The financial statements have been prepared on histarical €ost convéntion:and on an accrual method of

accounting.

U'Se of Eétimatés anéf ludgments v

éxisting éircumstances, Actual results may differ from these estimates. The estimates and underiying
assumptions are reviewed on an ongoing basis. Revision to accounting-estimates are recogniséd in the
period in which the estimates are revised and in any future periods affected.

The said eStima’t’es -are hased on the facts and events, that-existed as at the re'porti‘ng- date'- or that

date.

Functional Currency -and Presentation Currency

The functional and presentation currency of the Company is Indian Rupees.

Currentand Non-Current Classification

All assets:and liabilities have been classified as current or non-current as per the Company’s’ norimal
operating cycle and other cfitéria set oiit in Schedule 11l to the Companies Act, 2013, Based on the
nature-of products and the timebetween the acquisition of assets for processing-and their realization in

.cash and cash eguivalents, the Company has ascertained its opérating cycle: as 12 months for the

purpose of current and non-current classification of assets and fiabilities




a.

AXL-EXPLORATION PRIVATE LIMITED

Notes to financial statements for the yéar ended 31 March 2019

‘Daferred tax assets and liabilities are classified as non-current only.

. Significant Accounting Policies:

Property, Plant and Equipments
Property, plant and equipment are stated at their cost of acquisition, installation or construction (net of
Cenvat credit and other recoverable, wherever applicable) less accumulatéd depreciation, amortisation’

The cost.of property, plart.and equipment.comprises its purchase price, including inward freight, import
duties and noncrefundable purchase taxes, and any cost directly attributabile to bringing the asset to
working ‘condition and location for its initended use, Stores and.spare parts are capitalised when they

I:éignificant parts-of ancitem of property, plant and equipment have ifferent useful life; then they are
accounted for as separate items (major camponents) :of property, plant and -equipment. Likewise;
expenditute towards ‘major inspections: and. Gverhails are identified as a separale component and
-depreciated over the éstjpég:t_éﬂ pertiod till the next overhaul expenditure.

D'ejpréi:i’atibn. o
Deprecidtion. including amrtization on fixed assets is ‘provided under Written Down Value (WDV)
miethod in-accordance with Schiedule 1 to the Companies Act, 2013

Financial Instraments ‘
Afinancial instrument is any: contract that gives risé 103 financial asset of one entity and ‘2 financial
liability oF étjuity instrument:of ancther entity.

() Financial Assets -

S Recognition And Initial Measurement
All fifiaricial assets are recognised initially at fair value plus, in the case of financial assets fiot recorded:at
fairvaliie through profit or loss, transaction costs that-areattributable to the dcquisition of the financial
asset. Transaction costs directly attributable to the-acquisition of finaricial-assets at fair-value through
profit.or loss-are recognised immediately in the Statément of Profit and Loss.

> Classification and Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified infour catégories:
« DébtInstruments at Amortized Cost;
o Debtihstriments at Fair Value Through Other Comprehensive Income (FVOCH;
& Debtinstruments at Fair Value Through Profit-or Loss (FVTPL); and.
#  Equity Instruments measured at Fair Value Through Other Comp_'r'éhé_nsi_\'re:,l‘neome (Fvoci).
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Nates to financial statements for the year ended 31 March 2019.

Financial assets are not reclassified subsequent to their initial recognition, except if and in, the period the.
Company changes.its business model for managing financial assets.

¥ Derecognition
The Company derecognizes a financial asset on trade date only when the contractual rights to the cash
flows. from the asset-expire, or when it transfers the financial asset and substantially all the. risks-and
rewards of-ownership of the asset to anothereritity;

> impairmeént of Financial Assets
The ‘Company assesses at the end of the reporting period whether a financial asset or a group of
financial assets is impaired. Ind AS — 109 requires expected credit lossés to be meastired throtgh a loss
allowance. The Company recognises lifetime _e':'c‘fp‘e:cted_ losses for all contrack asséts and/ or all trade
réceivables that do not.constitute a financing transaction..For-alt other financial assets, expected credit
losses are measured at an amount equal to the 42 month expected credit losses or at:an amount-equal

to thelife time expected credit losses if the credit risk on the financial asset has increased significantly
since initial recognition.

(ii} Fimancial Liabilities

5 Recognition And Initial Megsuremént
Financial fiabilities:are rmtialiy measured at-fair value. All financial liabilities are recognised initially atfair
value and, in the case-of financial liabilities-at amortised .cost, net of directly attributable transaction
costs,.
The Company’s: financial liabilities include trade and other payables and borrowings including bank
overdraftsand derivative financial instruments.

> Sibsequent Measuienent
Financial liabilities are measured subsequently atamortized cost or FVTPL.

A financial fiability is classified as FVTPL if it-is classified as held fortrading, or it is.a derivative-or it is
designated as'such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
-gains:and losses; including any interest expense; are recognized in profit orloss.

After initial recognition; interest<bearing loans and borrowings are subsequently measured at-amortised
‘cost usifig the EIR (Effective. Rate Interest) method. Gains and losses are recognised in profit or loss
when the liabilities are derecogmsed as -well a5 through: the EIR (Effectwe Rate Interest] amortisation
process. Amortised cost is calculated by taking into-account-any discount or premium on acquisition and
fees or'costs that are an integral part of the EIR. The EIR amortisation is included as finance costsin

profit or loss; )
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Notes to financial statements for the year ended 31 March 2019

> Derecognition
A financial liability is derecoghized when the obligation urider the:liability is discharged. or cancelled or

expires. When an existing financial liability is replaced by another from the same lender on substantially
different terais, or the terms of ‘an existing liability are substantiaily modified, such :an exchange or
modifcatioh‘es‘treétéd as the der‘ec’ogniti‘on of'the; origin'a: [iébility an'd*the reCo‘gnitidn of a:n'ew Habi[lfcy_.

> Offsetting Finandial Instruments
Fmanaal assets and. E:ahnlmes are offset and the net amount reported in the Baiance Sheet when there is
ba_sx,s-pr realize the a_ssefc an_d settle.the l,aabx];;y _stmu_ltaneously. The iegaliy enforceabie r;ghtxmust not be
contingent on future events:and must be enforceable in the normal course of business and in the event

“of default, insolvency or bankruptéy of the counterpaity.

Inventaries

liventories (mctudmg work-in-firogress) ‘are’ stated at cost (niet of taxes) and net realisable value,
whichever is Jower. Cost is determiined on weighted average friethod ‘and comprisés: expenditure
incurred: i’ the ‘normal course ‘of business in ‘bringing such fnventories to-their présent location and
condition and includes; where applicable; appropriate overheads based on normal leve! of activity: Net
realisable value is determined based on estimated selling price; less further costs expected td be.
incurred to completion and disposal. Qbsolete, slow moving and defective inventories are identified at
the time-of physical verification and where necessary, provision is:made for:such inventories.

Ravenue Recognition
Revenues are measured at fair value of the consideration réceived or receivable, net of returns: and

discounts to customers. Revenue from the sale of goods includes duties which the Company pays:as a
priricipal but excludes:amounts collected.on behalf of third parties.

a) Interest income Is recognized proportionately on time proportion basis using the. effective interest
rate method.:

b} Dividend income is recognised only when the.right to receive payment is established, provided it'is
probabléthat:the économic benefits associated with:the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

Employee Benefits

a} Short-Term Benefits |

The undiscotintad .amotnt of short-term employee benefits expected to be paid in exchange for the
services rendered by the employees are recognized as an expense-in the:Statement of Profit and Loss
during the period in which the employee réndefs the related service.
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b} Defined Contribution Plans

A defined contribution plan:is a-post-eniployment benefit plin under which the Company pays.specified
monthly. contributions to Provident Fund. The Comp_anys contribition is recognized as an expense in
the Statement of Profit and Loss during the period in which the employee renders the related service.

Tax Expense
Income ‘tax expense represents the sum of current tax and deferred tax. Tax is recognised. in the
Staterent of Profit.and Loss, except to the:extent that it relates to items recognised directly in equityor

-othercomprehensive income.

a) Clirrént Tax

The ccurrent tax is based on taxable profit-for the year under the Income Tax Act, 1961. Current tax
‘assets and liabilities are'measured:at the:amount expected to be recovered from.or paid to the taxation

authorities, based-on tax.rates and lawsthat-are enacted or substafitively enacted at the Balance Sheet

‘tate:

5 Bl

Det’erred tax is recogmzed on 8l tempdrary différénces bétween the tax bases of assets and liabilities
and theircarrying. amounts in the Company’s financial statements except when the deferred tax-arises
from:the initial recognition of goodwill or initial recognition of an asset or liahility in-a transactiop that is

_nat'=a 'bUs'ih'ess ccmbi‘nat’ion 'anc’i affect's*ne'ithe‘r"-the a'ccbuht'in"g nor ta‘xabi'é"'pi'oft's ot loss at'th'e tinie of

in the permd in wh:ch the llabtlsty is settied or the asset realised, based on tax rates (and tax iaws} _th_a;
have been enacted or substantively enacted by the Batance Sheet date.

¥

Deferred tax assels are recognized for deductible temporary differences, the carry forward of unused
tax credits and unused tax lossestothe extent it'is probable that future taxable profits will be available

against which the deductible temparary difference, the carry forward of unused tax credits and unused
tax losses can be Utilised.

The ‘carrying amount of deferred tax assets (including MAT credit available} is- reviewed at each
reporting date and is adjusted to the extent that it is no longer probable that sufficient taxable profits
will be-available to allow all or part of the-asset to be récoversd.

Deferred tax assets and liabilities :are offset when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its.current tax assets and liabilities on a net basis:

Minimum Alternate Tax credit is recognised as:deferred tax asset:anly when:and to the:extent there is
convinging evidence that the Company will pay normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the cafrying:amount of the MAT credit asset is written
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down to the extent there is no longer a convincing evidence to the effect that the Company will pay
normal income tax during the specified period.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when the same
relate to items that are recognised in other comprehensive income or directly in equity; in which case,
the current anid deferred tax relating'to such items are also recognised iri other comprehensive inconie
or directly-in equity respectively, '

:Cash and.Cash Equivalents

For- the purpose of presentation in'the statement of cash flows.;cash-and ¢ash equivalent includes cash
on hand, highly liquid investments with original maturities of three months or [ess that are readily
convértible to known amotnts of Cash, Cash at Bank, and Bank overdraft-and which-are subject to an
insignificant risk.of changes in value. Bank overdrafts are shown within borrowings in current liabilities
in the Balarice Sheet:

;Cash Flow Statement

Cash-flows are reported using the indirect method, whereby profit before tax is adjusted for the effects

of payiientsiand item of income or expenses associated with investing of firiancing cash flows. The cash
flows are segregated Into-operating, investing:and financing activities, "

Provisions, Contingent Liabilities and Contingent Assets

‘Provisions
‘Provisions are recognized when the Company has a present obligation (legal or constructive), as a result

of a past events, and it is prohable that an outflow of resources will be required to settle such an
obligation and the amount can be estimated refiably. If the effect of the time value of money is

[material, provisions are determined by discounting the expected future.cash:flows to net present.value:

using:an appropriate pre:stax discount rate.

‘Contingent Ligbility
A contingent. liability is a possible obligation that arises from past events whose existence will be
confirmied by the ‘occurrence or non-occurrence. of one or more uncertain future ‘events: beyond the

cantrol of the Company or a preserit obligation that arises from past evenis where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount
cannaot be made. Contingent Liabilities are not recognized but distlosed in the financial statemenits
whenthe possibility of an outflow of resources embodying economic-benefitsis more.

Contingent Asset "

:COnﬁn‘g'ent ‘assets are not recognized but disclosed in the financial statements when an inflow: of

economic benefits is probable:
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Earnings Per Share
The Cotpaiy présents basic and diluted earnings per shate (EPS) for its equity shares,

Basic EPS is calcutated by dividing the profit or loss attributable to equity shareholders of the Company
by the weighted average number of equity shares outstanding during the year,

Diluted EPS is determined by adjusting the profit or lass: attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding for the effects of all dilutive
potential equity shares.

Critical Accounting Estimates, Assumptions and Judgments:

Thie preparation of the financial statements in conformity with Ind AS requires management to make
judgements; estimates and ‘assumptions that affect the application of accounting policies and the
reported amounts: of assets, liabilities, income, expenses; and disclosures of contingent assets and
liabilities- at the date of the financial statements and the results of operations during the reporiing
period end. Although these estimates are based upon management’s best knowledge of current events
and actions, actual results could differ from these estimates.

Estimates and underlying -assumptions ‘are reviewed on ‘an- engoing basis. Revisions te accounting
estimates are recognized in the period in which the estimates are revised and in any future pefiods
affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to-the
carrying amounts of assets and labilities within the next-financial-year are discussed in the paragraphs
that follow.

il Useful Economic Lives and Impairment of Other Assets

Thee estimated useful life of property, plant and equipment (PPE}.and intangible asset-is based on a
number of factors including the effects of obsoléscence, usage of the asset and other economic factors
{such as known technological advances).

The Company reviews the useful life of PPE and intangibles at.the end.of each reporting date'and any
changes could affect the depreciation rates prospectively.

The Company also reviews its property, plant and equipment for possible impairment if there are events
oF ¢chafiges:in circurmstances that indicate that the carrying value of the assets may not be recoverable.
In assessing the property, plant and equipment for impairment, factors leading to significant reduction
in profits; such as the Company's business:plans and .changes in regulatory environment are taken into

consideration,
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{iy  Contingencies and Commitments

In the normal courseé of busiriess, contingent liabilities may arise from litigation,, taxatlon and othiar
iclaims against the Company. Where an outflow of funds is believed: to be probable and a: reliable
iestimate of the outcome of the dispute can be made based on management's assessment of specific

circumstances of each dispute and relevant éxternal advice, management provides for its best estimate

of the hiabifity. Such liabilities are disclosed in the notes but are not provided for in the financial
statements:

Although there can-be no assurance regarding the final outcome:of the legal proceedings, the Company

does ot éxpect them to have a fhaterially adverse impact on the Company’s financial position er
profitability.

{iii)  ‘Recognition of Deferred Tax Assets for Carried Forward Tox Losses and Unused Tax Credit

The extentto-which deferfred tax assets can be recognised is based on-an-assessment of the probability

of the Company's future taxable income against which the deferred tax assets can- be utilised. in
addition significant judgement is required in assessing the'impact of any legal or economic limits.

. Recent Accounting Developments:Standards issued but nat yet effective
- Appendix C; ‘Uncertaintyover Income Tox Treatments’, to Ind AS 12, Income Taxes’

This:appendix was notified by Ministry of Cofporate Affairs on.30 March 2019 afid it i dapplicable fot
annial 5reportmg_perzods begmmng ‘o0 or after 1 April 2019; The appendix explains how to recognise: and
mhaasure deferred and cuprernt incarie tax assets and liabilities where there is’ uncertainty over a tax

‘treatment. In particular, it discusses:

1. how to determine: the appropriate urit of account, and that each uncertain tax treatment
should be considered.separately or

2. logether asa group, depending on which approach better predicts the resofution of the
uncertainty;

that the entity shoutd assume a tax authority will examine the uncertain tax tréatments and

have full knowledge-of all related information, 1.e. that detection risk-should be lgnored

4, thattheentity should reflect the effect of the/uncertainty inits income taxaccounting when it is
not probablé that the tax-authorities will accept the treatitient;

5. zhat the ifnpact of the uncertainty should be measured using either the most likely amount or
the expected value method, depending on which method better predicts the resolution of the
uncertairity; and

6. that the judgements and estimates made must be reassessed whenever circumstarices have
chariged or there-is new information that affects the judgements.

expected 10 have on |ts financ:al statemenits, The Company iritends to app[y this append|x
retrospectively, with the cumulative effect of initially applying the appendix recognised at the date of
initial: apphcatmn as'an adjustment to the opening balance of retained earnings (or-6ther component of

,eqwty,,.as.approp.r!atg)_‘
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{4} .Property, Plant and Equipment

Particulars

Equipment

Vehicle

Total

Gross Carrying Value
As At.1April 2017

As At 31 March 2018
{As:At 31 March 2019
Accumulated Depreciation
AsAt1 Aprif 2017
AsAt31 March 2018
As At 31 March 2019
Net Book Value

As At 31 March 2019
|ASAR3T March 2018

2,275
2,275

2,275 {

2,275

2,275

25,040
25,040
25,040

25,040 |
25,040 1

27,315 ¢
27,315
27,315 |

27,315

27,315

(4.1} : The value of Property, Plant and Equipment has came: down to residual value therefore no more

deépréciation is being charged.

(S} ‘Othier Noin- Current Financial Assets

TAs At31 March

2019

AsAt31 March
208

{Unsecured, Considered-Good
|5ecurity Deposits

54,000

16,000,

34,000

15,000

{6} Non:CurrentTax‘Assets (Net)

As'At 31 March

2019

As At 31 March
2018

Advarice:Tax.{Net:of-Fravision)

.4}'386':

4,386,

4,386 1

4,386

{7} Other Non-Current Assets

] AsAt3 i.iMarch'

2012

AsAt31 March
2018

Prepald Lease Rentals

31,386,181

31,386,181 |

... 31,386,181 |

. 31,386,181,

&) mventories

As At 31 March

g .. 2019

As At:31 March
208

Finished Goods

100

..... = 100

100 ;

100

(9) Cashand Cash Equivalents

As At 31 March

Ao 2019

A% At 31 March
2018

Cash on Hand
{Balance with Banks
= It Clrrent-AcCouints

53,386

221,987

84,876

172,236

275,373

257,106,

(10) Othier Cuirrent Financial Assets

As:At 31 March
2013

As At31 March
2018

Cthers

14,473

13,663

- 13,473

13,663 |
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{11) Share Capital

AsAt31March2018 As At 31 March 2018
Nos. Amount {Rs.) Nos. | Amount {Bs.}

Particulars

Authgrised Share Capital | -
Equity shares of Rs. 100/- each 325,000 | 32,500,000 325,000 { 32,500,000

Issued, Subscribed and Paid-up Share Capital ' :
Equity shares of Rs. 100/--each 323,500 | 32,350,000 323,500 . 32,350,000 _

¥

a) Rights, Preferences and Restrictions attached to Equity Shares

The:Compahy has only one class of equity:share having.a face value of Rs, 100/- per share with one vote per equity
share:

In the event-of liquidation of the Company, the holders.of equity shares will be entitled to receive remaining assets
of ‘the Company, after settling of all outside Tliakilities, The distribution will be in proportion to: the number of
equity shares held by the shareholders;

ASAt3LMarch2019 | AsAt31March2018
‘Nos. % of h'oI'd'i‘ngl | Nos. | %ofholding |

|Name of sharéholdeérs

Maithan Alloys Ltd. (Holding Company} 242,625 75.00%: 242,625 15‘.50%

¢ Shares held by Holding Company and Subsidiary of Holding Company

Mo of shareholdors As AL 31 March 2019 As At31 March 2008
Tome gshdrenowe® | Nos. | %ofholding | Nos. | %ofholding

Maithan Afloys Ltd, {Holding Company) : 242,625 75.00% 242,625  75.00%
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(12} Other Current Financial Liabilities

As At 31 March
2019

As At 31 March
2018

Advance from Holding Company:
Other Liabilities
-Employee Dues
-Liabilities-for Expenses.

9,900,889

24,520
61,373

9,386,553

-

127,370

5,986,782 |

“9513,023

(13) Other Current Liabilities

As At31-March
2019

w AT
2018

Other Liabilities
= Statutory Dues

10,268

8543

8543

{14} Employee Benefits Expenses

Year Ended 31
March 2019

Year Ended 31
Narch 2018

Salariesand Wages
Contkibition to Providént and Other Fufids

333,500
48,156

333,900 |
102,371 |

382,056

436,271 |

(15) Other Expenises

T Year Ended 31
.2 Ma??“??19.n

Year Ended 31 |
.Marc_h:_zog_a. _

Bank Commission.and Charges
Professional Charges
Ratesiand Taxes
Auditors Remuneration
- StatutoryAudit Fee.
Miscellaneous Expenses
[Sundry Balance w/otf

1,003
44,668
2,900

14,160
{14,000

648
7,016
5,400

14,520

i

55451}

41,584

{16) Earnings Per Share (EPS)

#As At 31 March
2019

As:At31 March
2018

i) Lossifortheyear

{437,507)

(477,855)
323,500

il Weighted average number of equity shares {for Basic EPS) 323,500
i) Weighted average potential equity shares
iv) ‘Weighted average number:of equity shares{for Diluted EPS) 323,500 323,500
v) Basic Eatrings Pér Shares (Rs,) (1:35)( {1.48)
vi) Diluted Earnings Per Share (Rs.) {1.35} (1.48)
| vii} Faée Valiie Per Eguity Share (Rs.) 100 100

) -

{17) Deferred Tax

Deferred tax assets amounting 1o Rs. 1,13,752 (for year ended 31 March 2018 Rs. 1,24,242) have not been
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(18) Financial Risk Management

The Company has a system-based approach to risk management, anchored to policiés and procedures and
internal financial controls aifed at ensuring early identification, evaluation ahd management of key financial
risks {such asmarket risk-and "I'iqm'dity risk) that may drise as a consequence of its business operations.as well as
its investing and financing activities.

Acnordtngly, the Company’s fisk rhanagement framework has the objective: of ensuring: that such risks are
managed. within acceptable and approved risk parameters in a disciplined and consistent manner and in
compliance with applicable regulation. It also seeks to drive accountability in this:regard.

The Company's: financial liabifities includes other financial liabilities. The mainh purpose of these financial
liabilities s to finance the Company's operations. The Company's principal financial assets include Cash and
Cash Equivalents and Other Financial Assets.

Risk Exposure arising from Measurement [Management
Liquidity Risk Financial liabilities that are settled by|{Cash flow{Projecting cash flows and
delivering Cash or another Financial Asset  |forecasts congidering the level of

fiquid assets necessary to
meet the ligbilities

The Board of Directors:reviewed policies for managing each of these risks whichi are summarised below:-

{a} Credit Risk

Credit risk refers to the:risk that counterparty will defaultion its contractual obligations resulting in fimancial loss
to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient’ collateral, where appropriate, as a means of mitigating the risk. of financial loss from
defaults.

{a} Liguidity Risk

Liguidity risk is the risk that an entity will encounter diffi culty in meéting obligations associated with financial
liabilities that:are:settled by-delivering cash-or another financial asset.

Prudent liquidity risk management implies maintaining sufficlent cash- and marketable securities and the
availability ‘of funding through an adequate amount of committed credit facilities to meet obligations. when
due. Due to the nature of ‘the underlying business, the Company maintains sufficient cash and liquid
Investments available to meet its obligation.

Management monitors rolling forecasts of the Company s liquidity posntlon arid cash @nd cash equivalents'on
the basis:af-éxpected cash flows, The management also considers the cash flows projection and level. of liquid

assets hecessary to meet these.on a regliar basis.

The Company reémains committed to maintaining a healthy liquidity, gearing ratio, deleveraging 'and
strerigthening the financial ‘position, The maturity profile of the Company’s financial liabilities based on the:
remaining period from the date of Balance Sheet to the contractual matarity date is given in the table below.
The figutes reflect the contractual undiscounted cash obligation of the Company.
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o " Lessthanl {Between 1 and| Between 2 and L '
Particulars i . L o > 5vyears Total
year 2 years 5 years. '

1Asat 31 March 2019 . .
Other Finandial Liabilities | 9986782 “} =l - | 5986782
Total 9,986,782 s -1 -1 5986,782
1As:at:31 March 2018 : :
Qther Financial Liabilities . 9,513923) - . - - | 9513923
Total | 9513923} - <y =] 9513,923]

{19} Capital Management.

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and
healthy capital ratios in order to support its business-and provide adequate return: to sharehaiders through'
continuing growth. The Company's overall strategy remains unchanged from previous year..

The Company's capital management is intended to create value for shareholders by facilitating the meeting of
long-term and short-term goals of the Company. The Company sets the amount of capital required on the basis
of annual business.and long-term operating plans which include capital'and other strategic investments.

The funding requirements are met through:a mixture of equity, internal fund generation and other non-current

réquirements;
The Company monitorscapital on the basis of the gearing ratio which is net debt divided by total capital {equity
plus net-debt). The:Company is not:subject to any externallyimposed capital requirements. In ordér tomaintain

>
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(20) Disclosures on Finangial Instruments

This: section exp_lains the judgements and estitnates made in determining the fair values of the financial
instruments that are {a} recognised and 'measured at fair value and {6) measured at amortised cost and for
whichfair values.are disclosed in the financial statements.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement
‘and the basis o which income arid expenses are recognised, in reépect of éach class of ‘finarcial asset,
financial liability.and equity instrument are disclosed in riote 3 tothe financial statements.

Categaries of Financial Instruments

AsAt 31 March | As At 31 March |

Particulars o [ Nete | " aese | Zoss

Finanicial Assets T ' ' T

a) Measured at Amortised Cost

1) Cash.and Cash:Equivalents 9 275373 257,106

i)} Other Financial Assets 5&10 48,473 29,663 |.
Total Financial Assets 323,846 286,769

IFinandial Liabilities
1a} Measured at Amortised Cost :
i} ‘Other Firiancial Liabilities 1z 9,986,782 9,513,923

‘Total Financial Liahilities. _ 9,886,782 9,513,923

(i) Fair Value Hierarchy

This section explains the judgemenits and estimates made in. determining the fair values of the financial
ingtrumments that are (a) recogn:sed ‘and estured atfairvalie and (b} messiited at Amortised cost ahd for
which'fair values are disclosed inthe financial staterients. To provide an indication about the reliabil ty of the
inputs ‘used in determining fair value, the Company has classified its financial instruments into the ‘three

levels prescribed under the:accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2. Thé fair value of financial instruiients that are not traded in.af active markét is-deterfiided. using.
valuatioi techniques which maximise the use of observable rrarket data.and refy as little as possible on-entity-
specificestimates. it all mgniﬁc‘a nt;inputs required to-fair value-an instrument are observable, the instrument:
isincludedin leve! 2‘

Level 3: If one or'more of the significant inputs is not'based on observable market data, the instrument is
included in level 3.

 Valuation Techiique used to determine Fair Value

Speuf‘ ¢valudtion techniques used:to value financial instruments include:

» thefair value of all assets and liabilfties

+'the fair value of the financial instruments is determined using discounted cash flow.analysis.

‘The carrying amounts-of all financial assetsand financial liabilities are considergd to be the same as-their fair
values {tinder Levet 3), dueto their short-terim nature.

{v} Significant Estimates
The fair value of firancial struments that:are not'traded in.an active market is détermined usiigvaluation
techmques The Company uses 1ts Jadgement to select 2 vanety of: methods and make assumptmns that are
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{21) Related Party Disclosures

a) Name of the Related Parties and Description of Relationship:

Holdmg Company

Fellow Subs:dsaryCompanies'

Anjaney Minerals Ltd

Salanpur Sinters (P} Ltd

Key Managerial Personnel

Mr. Subodh Agarwalla Director

My. Kunal Agarwala Diréctor

Mr. Shailendra-Kumar Shaw Director

Key Managerial Personnel of Holding Company

Me§.C Agarwalla Chairman and Managing Director
Mr, Parasanta Chattpodyay Non-Executive Director

Relatives of Key Mabagerial Personnel of: Holdmg Company

Mr. Sudhdrishu Aganivalla

Enterprises over which 'Key Managerial Personne! {of Holding Company) are able to exercise significant influenice
BMA Foundation

o e =L U S~ X

b} Transactions during the year with related parties

SLNof  Tveesofframsactions 201819 | 20178 | 201819 | 201718

1 |Reimbursement of Expenses ' _ ,
Holding Company "
Maithan Alloys Ltd. 14,336 |- -

2 (Lean i Advance Received

Holdmg Company _ L .

-

The actompanying notes are aﬁﬁ.‘inte‘grai part of the finaricial statements:
In‘terms of our report attached

For M Chotidhury & Co. Forand on behalf of the Board of Directors
Chartered AcEoufitants
ERN.:302186E.

D houdhury - BATW: ‘Kunal Agarwala .
Partner - Dll‘ECtOI’ Directof
© DIN+00339855 DIN:: 01205229

Membership No:: 052066

Place: Kolkata
Date: 25 April 2019




