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INDEPENDENT AUDITORS’ REPORT
To the Members of Anjaney Minerals Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Anjaney Minerals Limited (the “Company”), which
comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Financial statements™),

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the [ndian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2021,
and the profit and other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Qur responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethies issued by the Institute of Chartered Accountants of india together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial statements and Auditor’s Report Thereon

The Company’s management and Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexure to Board’s Report,
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is o read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard,
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's management and Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133 of the Act,
read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial staterents as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepiicism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

’ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii} to evaluate the effect of any
identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards

Report on Other Legal and Regulatory Requirements

1.

2.
(a)

(b)

{c)

(d)

(e)

As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of India in
terms of sub-section (11} of section 143 of the Act, we give in the "Annexure A" statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

Without prejudice to the situation described under “Other matter” section, we have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the purposes of
our audit;

In our opinion, proper books of account as required by taw have been kept by the Company so far as it appears
from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income. Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of'the Act, read with relevant rules issued there under;

On the basis of the written representations received from the directors as on 31 March 2021 taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”;

(g} With respect to the other matters to be included in the Auditors Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to

the explanations given to us:
. The Company does not have any pending litigations which would impact its financial position;

il.  The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

ifi.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2021.

3. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act:

The Company has not paid any managerial remuneration to its directors during the year.

For M Choudhury& Co.
Chartered Accountants
Firm RegistrationNo. 302186E

oudhiry
Partner
Membership No. 052066

UDIN: 21052066 AAAABMS5782

Place: Kolkata
Date: 30™ April 2021
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I. (a) The Company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b} The fixed assets of the Company have been physically verified by the Management at reasonable intervals
and no material discrepancies have been noticed on such verification.

{¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

i, The Company does not hold any inventory; therefore, the provisions of Clause 3(ii) of the said Order are not
applicable to the Company.

iii.  The Company has not granted any loans, secured or unsecured, to companies, limited liability partnership firm,
and firms or other parties covered in the register maintained under Section 189 of the Act. Therefore, the
provisions of Clause 3(iii) [(a), (b) and (c)] of the said Order are not applicable to the Company.

iv. The Company has neither provided any guarantee or security nor made any investments covered under section
185 and186. In respect of loans granted, the Company has complied with the provisions of Section 186 of the
Act..

v. The Company has not accepted any deposits from the public within the meaning of Sections 73 to 76 of the
Act and the rules framed there under. Therefore, the provision of clause 3(v) of the order is not applicable on
the Company,

vi, The Central Government of India has not prescribed the maintenance of cost records under sub-section (1) of
Section 148 of the Act for any of the products of the Company.

vil.  (a) The Company is regular in depositing the undisputed statutory dues, including Income tax, cess and other
material statutory dues, as applicable, with the appropriate authorities. As per the records of the company
examined by us, and according to the information and explanations given to us, no undisputed amounts payable
in respect of the aforesaid dues were outstanding as at 31 March 2021 for a peried of more than six months
from the date of becoming payable.

(b) There are no dues with respect to Income Tax, , Goods and Service tax, Customs Duty, Excise Duty, cess
which have not been deposited on account of any dispute.

viii.  As the Company does not have any borrowings from any financial institution or bank or Government nor has it
issued any debentures as at the balance sheet date, the provisions of Clause 3(viii) of the Order are not
applicable to the Company.

ix.  The Company has not raised any money by way of initial public offer/further public offer (including debt
instruments)/term loans during the year. Accordingly, the provisions of clause 3(ix) of the OQrder are not
applicable to the Company,

X. We have neither come across any instance of any frauds on or by the Company, noticed or reported during the
yeat, nor have we been informed of any such case by the Management.

xi.  No managerial remuneration has been paid/provided. Accordingly, paragraph 3(xi) of the Order is not
applicable.
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xii.

xiii.

xiv.

XV.

XVi.

For M Choudhury & Co
Chartered Accountants
Firm Registration No. 302186E

Chou&hury
Partner

As the Company is not a Nidhi Company, the provisions of clause 3(xii) of the Order are not applicable.

All the transactions with related parties are in compliance with section 188 of the Companies Act, 2013 and
have been properly disclosed in the Financial Statements as required by the applicable accounting standards.
Section 177 of the Companies Act, 2013 is not applicable to the Company.

No money was raised through preferential allotment/private placements of shares/fully/partly convertible
debentures during the year under review, hence, the provisions of clause 3(xiv) of the said order is not
applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or person connected with them.
Accordingly, clause 3(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.Accordingly the provision of clause 3(xvi) of the order are not applicable to the Company.

Membership No, 052066
UDIN: 21052066 AAAABMS782

Place: Kolkata
Date: 30.04.2021
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Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013(*the Act™)

We have audited the internal financial controls with reference to financial statements of Anjaney Minerals Limited
(“the Company™) as at 31 March 2021 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financiai
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing specified, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, , to the extent
applicable to an audit of internal financial controls, with reference to financial statements established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
- controls system with reference to financial statements and their operating effectiveness.Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s Jjudgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internai Financial Controls over Financial Reporting

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's tniernal financial
control with reference to financial statements includes those policies and procedures that {1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the compaity are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements,
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management, override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference
to the financial statements to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, , the Company has, in all material respects an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2021, based on the internal controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M Choudhury & Co
Chartered Accountants
Firm Registration, No. 302186E

oudkiiry

FPartner

Membership No. 052066

UDIN: 21052066AAAABMS782

Place: Kolkata
Date: 30% April 2021



ANJANEY MINERALS LIMITED
Balance Sheet as at 31 March 2021

Particulars Notes | As At 31 March 2021 | As At 31 March 2020
ASSETS
(1} Non-Current Assets
(a} Property, Plant and Equipment 4 56,724,503 56,724,503
{b) Financial Assets
i) Other Financial Assets 5 - -
{¢) Non Current Tax Assets (Net) 6 40,554 1,010
Total Non-Current Assets 56,765,057 56,725,513
(2) Current Assets
{a) Financial Assets
(i} Investments 7 24,037,058 17,084,652
(ii) Cash and Cash Equivalents ] 1,551,948 1,265,670
{iii} Other Bank Balances {other than {ii} above) 9 3,741,550 3,370,124
{iv) Loans 10 3,065,801 -
(v} Other Financial Assets 11 85,939 252,252
{b) Other current assets 12 7,500,000 7,500,000
Total Current Assets 39,982,296 29,472,698
Total Assets 96,747,353 26,198,211
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 13 110,000,000 110,000,000
(b} Other Equity 14 (35,855,873) (37,084,123)
Total Equity 74,144,127 72,915,877
Liabilities
{1) Non-Current Liabilities
{a) Deferred Tax Liabilities (Net) 15 538,472 463,678
Total Non-Current Liabilities 538,472 463,678
{(2) Current Liabilities
{a) Financial Liabilities
(i} Other Financial Liabilities 16 61,930 12,562,060
(i) Current Tax Liabilities (Net) 17 354 256,466
{b) Other Current Liabilities 18 22,002,470 130
Total Current Liabilities 22,064,754 12,818,656
Total Liabilities 22,603,226 13,282,334
Total Equity and Liabilities 96,747,353 86,198,211

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 30 April 2021

For and on behalf of

sl

Sh [ Agarwalla
Director & Chief Executive Officer
DIN: 00339897

the Board of Directors

Anamika Gupta
Company Secretary

s ol

Sudhanthu Agarwalla
Director & Chief Fihancial Officer
DIN; 00339676




ANJANEY MINERALS LIMITED

Statement of Profit and Loss for the year ended 31 March 2021

Particulars Notes Year Ended 31 March|Year Ended 31 March
2021 2020

Income

Other Income 19 1,325,082 1,209,986

Total Income 1,325,082 1,209,986

Expenses

Employee Benefits Expenses 20 240,000 240,000

Other Expenses 21 62,071 42,962

Total Expenses 302,071 282,962

Profit Before Tax 1,023,011 927,024

Tax Expenses

(a) Current Tax 23 (280,033) (207,091)

(b) Deferred Tax 23 74,794 168,872

Total Tax Expenses {(205,239) (38,219)

Profit for the year 1,228,250 965,243

Total Comprehensive Income for the year 1,228,250 965,243

Earnings Per Share

(1) Basic {in Rs.} 22 0.11 0.09

(2) Diluted (in Rs.} 22 0.11 0.09

The accompanying notes are an integral part of the financial statements.

'n terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

Xl

D Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 30 April 2021

For and on behalf of the Board of Directors

Shankar Lal Agarwalla

Director & Chief Executive Officer

DIN: 00339897

ar v\a/Q.QA

Sudhamshu Agarwalla

Director & Chief Financial Officer

DIN: 00339678

e

Anamika Gupta
Company Secretary



ANJANEY MINERALS LIMITED
Cash Flow Statement for the year ended 31 March 2021

Particulars Year Ended 31 March 2021 Year Ended 31 March 2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/Loss before tax 1,023,011 927,024
Adjusted for :
Interest Income (Refer Note 18) {287,499) (239,216)
Profit on Investment {Refer Note 18) {952,488} {(811,887)
bividend Received {Refer Note 18} {85,095) {158,883)
Interest Expenses - 18,834
Loss / {Profit) on Sale of Property, Plant and Equipment - -
{1,325,082) {1,191,152)
Operating Profit before Working Capital Changes {302,071) {264,128)
Adjusted for:
Loans (Current) (3,065,801) (7,495,950.00}
Security Deposits - 90,000.00
Other Payables 9,502,211 12,496,990
6,436,410 5,091,040
Cash Generated from Operations 6,134,339 4,826,912
Income Tax Paid 15,623 195,392
15,623 195,392
NET CASH FROM OPERATING ACTIVITIES (A} 6,118,716 4,631,520
B. CASH FLOW FROM INVESTING ACTIVITIES
(Purchase}/ Sale of Investment {5,999,919) {5,500,000)
Dividend Received {Refer Note 17) 85,095 158,883
Interest Income Received 453,812 84,732
investments in Fixed Deposits {371,426) {60,810)
NET CASH USED IN INVESTING ACTIVITIES (B) (5,832,438) (5,317,195)
C. CASH FLOW FROM FINANCING ACTIVITIES (C)
Interest Expenses - 18,834)
NET CASH USED {N FINANCING ACTIVITIES (C) - 18,834)
Net Increase/{Decrease) in Cash and Cash Equivalents (A+B+C) 286,278 {704,509)
Cash and Cash Equivalents at the beginning of the year 1,265,670 1,970,179
Cash and Cash Equivalents at the end of the year 1,551,948 1,265,670

As per Ind AS -7 "Cash Flow Statements ".Cash and cash equivalents do not include any amount which is not available to the company

for its use .

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

Membership No.; 052066

Place: Kolkata
Date: 30 April 2021

For and on behalf of the Board of Dire

ankar Lal Agarwalla Anamtka Gupta
Director & Chief Executive Officer Company Secretary
DIN: 00339897

ety

Sudharjshu Agarwalla
Director & Chief Flnancial Officer
DIN: 0033967 9




ANJANEY MINERALS LIMITED
Statement of Changes in Equity for the year ended 31 March 2021

a. Equity Share Capital

Particulars Note Amount
Equity Shares of Rs. 10 each Issued, Subscribed and Fully Paid 13

As At 1 April 2015 110,000,000
Issue of share capital -
As At 31 March 2020 : 110,000,000
tssue of share capital -
As At 31 March 2021 110,000,000

b. Other Equity

Particulars Retained Earnings Total

As At 1 April 2019 (38,049,366} (38,049,366)
Profit for the year 965,243 965,243
As At 31 March 2020 (37,084,123) (37,084,123}
Profit for the year 1,228,250 1,228,250
As At 31 March 2021 {(35,855,873) {(35,855,873)

In terms of our report attached
For and on behalf of the Board of Directors

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186 Shankar Lal Agarwalla Anamika Gupta

Director & Chief Executive Officer ~ Company Secretary
DIN: 00339897

D Choudhury

Partner

Membership No.: 052066 OA\R&J-’Q\
Sudhahshu Agarwalla

Place: Kolkata Director & Chief Financial Officer

Date: 30 April 2021 DIN: 00339679




ANJANEY MINERALS LIMITED

Notes to Financial Statements for the year ended 31 March 2021
Corporate Information

Anjaney Minerals Limited (the ‘Company’) is engaged in export, import, produce, process, sell, buy,
distribute and deal in metal and/or minerals.

Basis of Preparation of Financial Statements

Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind
AS) notified under section 133 read with Rule 4A of the Companies {Indian Accounting Standards) Rules,
2015, Companies (Indian Accounting Standards) Amendment Rules, 2016, as amended, and other
provisions of the Companies Act, 2013 ("the Act").

Basis of Measurement

These financial statements have been prepared to comply with the Generally Accepted Accounting
Principles in India (Indian GAAP), including the Accounting Standards notified under the relevant
provisions of the Companies Act, 2013,

The financial statements have been prepared on historical cost convention and on an accrual method of
accounting, except for certain financial assets and liabilities that are measured at fair value/ amortised
cost. (Refer note 3(b) below). The accounting policies are consistently followed by the Company.

Use of Estimates and Judgments

The estimates and judgments used in the preparation of the financial statements are continuously
evaluated by the Company and are based on historical experience and various other assumptions and
factors (including expectations of future events) that the Company believes to be reasonable under the
existing circumstances. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

The said estimates are based on the facts and events, that existed as at the reporting date, or that
occurred after that date but provide additional evidence about conditions existing as at the reporting
date.

Functional Currency and Presentation Currency
The functional and presentation currency of the Company is Indian Rupees.

Current and Non-Current Classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in Schedule Il to the Companies Act, 2013. Based on the
nature of products and the time between the acquisition of assets for processing and their realization in
cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the
purpose of current and non-current classification of assets and liabilities




ANJANEY MINERALS LIMITED

Notes to Financial Statements for the year ended 31 March 2021

Deferred tax assets and liabilities are classified as non-current only.
Significant Accounting Policies

Property, Plant and Equipments

Property, plant and equipment are stated at their cost of acquisition, installation or construction (net of
Cenvat credit and other recoverable, wherever applicable) less accumulated depreciation, amortisation
and impairment losses, if any, except freehold land which is carried at cost.

The cost of property, plant and equipment comprises its purchase price, including inward freight, import
duties and non-refundable purchase taxes, and any cost directly attributable to bringing the asset to
working condition and location for its intended use. Stores and spare parts are capitalised when they
meet the definition of property, plant and equipment.

If significant parts of an item of property, plant and equipment have different useful life, then they are
accounted for as separate items (major components) of property, plant and equipment. Likewise,
expenditure towards major inspections and overhauls are identified as a separate component and
depreciated over the expected period till the next overhaul expenditure.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

{i) Financial Assets -

» Recognition And Initial Measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset, Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in the Statement of Profit and Loss.

> Classification and Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
¢  Debt Instruments at Amortized Cost;
*  Debt Instruments at Fair Value Through Other Comprehensive income {FVGCI);
*  Debt Instruments at Fair Value Through Profit or Loss (FVTPL); and
*  Equity Instruments measured at Fair Value Through Other Comprehensive Income {FVYOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.




ANJANEY MINERALS LIMITED
Notes to Financial Statements for the year ended 31 March 2021

o Debt Instruments at Amortized Cost: A debt instrument is measured at the amortized cost if both
the foilowing conditions are met;
* The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows; and
¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method.

o Debt Instruments at FVOCI: A debt instrument is measured at the EVOCI if both of the following
conditions are met:
¢ The objective of the business model is achieved by collecting contractual cash flows and selling
the financial assets; and
¢ The asset’s contractual cash flows represent SPP!,

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at fair value with any gains or losses arising on remeasurement
recognized in other comprehensive income. However, the interest income, losses & reversals, and
foreign exchange gains and losses are recognised in the Statement of Profit and Loss. Interest
calculated using the EIR (Effective Rate Interest) method is recognized in the Statement of Profit and
Loss as investment income.

o Measured at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVOCI criteria, as at FVTPL. Debt instruments included within the FVTPL category
are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Equity Instruments Measured at FVOCI: All equity investments in scope of Ind AS — 109 are
measured at fair value. Equity instruments which are, held for trading are classified as at FVTPL, For
all other equity instruments, the Company may make an irrevocable election to present in OCl
subsequent changes in the fair value. The Company makes such election on an instrument-by
instrument basis. The classification is made on initial recognition and is irrevocable, In case the
Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument are recognized in the OCI. There is no reclassification of the amounts from OCl to profit
or loss, even on sale of investment. Dividends on investments are credited to profit or loss.

o Equity Investments: Investments in subsidiaries, associates and joint ventures are carried at cost less
accumulated impairment, if any.
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» Derecognition
The Company derecognizes a financial asset on trade date only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity.

» Impairment of Financial Assets

The Company assesses at the end of the reporting period whether a financial asset or a group of
financial assets is impaired. Ind AS — 109 requires expected credit losses to be measured through a loss
allowance. The Company recognises lifetime expected losses for all contract assets and/ or all trade
receivables that do not constitute a financing transaction. For all other financial assets, expected credit
losses are measured at an amount equal to the 12 month expected credit losses or at an amount equal
to the life time expected credit losses if the credit risk on the financial asset has increased significantly
since initial recognition.

(ii) Financial Liabilities
¥ Recognition And Initial Measurement

Financial liabilities are initially measured at fair value. Al financial liabilities are recognised initially at fair
value and, in the case of financial liabilities at amortised cost, net of directly attributable transaction
costs,

The Company’s financial liabilities include trade and other payables and borrowings including bank
overdrafts and derivative financial instruments.

» Subsequent Measurement
Financial liabilities are measured subsequently at amortized cost or FVTPL.

A financial liability is classified as FVTPL if it is classified as held for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in profit or loss.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR (Effective Rate Interest) method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR (Effective Rate Interest) amortisation
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in
profit or loss.

> Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
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different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liahility.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

» Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is
a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net
basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event
of defauit, insolvency or bankruptcy of the counterparty.

Revenue Recognition

Revenues are measured at fair value of the consideration received or receivable, net of returns and
discounts to customers. Revenue from the sale of goods includes duties which the Company pays as a
principal but excludes amounts collected on behalf of third parties.

a) Interest income is recognized proportionately on time proportion basis using the effective interest
rate method.

b} For all financial instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR), which is the rate that exactly discounts the estimated future cash
payments or receipts through the expected life of the financial instrument to the gross carrying
amount of the financial asset.

c) Dividend Income is recognised only when the right to receive payment is established, provided it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by the employees are recognized as an expense in the Statement of Profit and Loss
during the period in which the employee renders the related service.

Tax Expense

fncome tax expense represents the sum of current tax and deferred tax. Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity or
other comprehensive income.

a) Current Tax

The current tax is based on taxable profit for the year under the Income Tax Act, 1961. Current tax
assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance Sheet
date.
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b) Deferred Tax

Deferred tax is recognized on all temporary differences between the tax bases of assets and liabilities
and their carrying amounts in the Company’s financial statements except when the deferred tax arises
from the initial recognition of goodwill or initial recognition of an asset or liability in a transaction that is
not a business combination and affects neither the accounting nor taxable profits or loss at the time of
transaction. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of unused
tax credits and unused tax losses to the extent it is probabie that future taxable profits will be available
against which the deductible temporary difference, the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each
reporting date and is adjusted to the extent that it Is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is written
down to the extent there is no longer a convincing evidence to the effect that the Company will pay
normal income tax during the specified period.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows ,cash and cash equivalent includes cash
on hand, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of Cash, Cash at Bank and Bank overdraft which are subject to an
insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities
i the Balance Sheet.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows are segregated into operating, investing and financing activities.
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Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive), as a resuit
of a past events, and it is probable that an outflow of resources will be required to settle such an
obligation and the amount can be estimated reliably. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows to net present value
using an appropriate pre-tax discount rate.

Contingent Liability

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made. Contingent Liabilities are not recognized but disclosed in the financial statements
when the possibility of an outflow of resources embodying economic benefits is more.

Contingent Asset
Contingent assets are not recognized but disclosed in the financial statements when an inflow of
economic benefits is probable.

Earnings Per Share
The Company presents basic and diluted earnings per share (EPS) for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity sharehclders of the Company
by the weighted average number of equity shares outstanding during the year.

Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding for the effects of all dilutive
potential equity shares.

Critical Accounting Estimates, Assumptions and Judgments

The preparation of the financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income, expenses, and disclosures of contingent assets and
liabilities at the date of the financial statements and the results of operations during the reporting
period end. Although these estimates are based upon management's best knowledge of current events
and actions, actual results could differ from these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed in the paragraphs
that follow.

{i) Contingencies and Commitments

In the normal course of business, contingent liabilities may arise from litigation, taxation and other
claims against the Company. Where an outflow of funds is believed to be probable and a reliable
estimate of the outcome of the dispute can be made based on management's assessment of specific
circumstances of each dispute and relevant external advice, management provides for its best estimate
of the liability. Such liabilities are disclosed in the notes but are not provided for in the financial
statements.

Although there can be no assurance regarding the final outcome of the legal proceedings, the Company
does not expect them to have a materially adverse impact on the Company’s financial position or
profitability.

{ii) Fair Value Measurements and Valuation Processes

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes.
In estimating the fair value of an asset or a liability, the Company uses market-observable data to the
extent it is available. Where Level 1 inputs are not available, the Company engages third party valuers,
where required, to perform the valuation. Information about the valuation technigues and inputs used
in determining the fair value of various assets and liabilities are disclosed in the notes to the financial
statements.

(iii} Recognition of Deferred Tax Assets for Carried Forward Tax Losses and Unused Tax Credit
The extent to which deferred tax assets can be recognised is based on an assessment of the probability
of the Company's future taxable income against which the deferred tax assets can be utilised. In
addition significant judgement is required in assessing the impact of any legal or economic limits.
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(4) Property, Plant and Equipment

Particulars Freehold Land

Gross Carrying Value
As At 1 April 2019 56,724,503
Additions -
Sale/Deduction -

As At 31 March 2020 56,724,503
Additions -
Sale/Deduction .

As At 31 March 2021 56,724,503

Accumulated Depreciation
As At 1 April 2019 -
For the year -
Adjustment -

As At 31 March 2020 -
For the year -
Adjustment -

As At 31 March 2021 -

Net Book Value
As At 31 March 2021 56,724,503
As At 31 March 2020 56,724,503
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{5} Other Non-Current Financial Assets As At 31 As At 31
March 2021 | March 2020
Unsecured, Considered Good
Security Deposits - -
(6) Non Current Tax Assets (Net) As At 31 As At 31
March 2021 | March 2020
Advance Tax (Net of Provisicn) 40,554 1,010
40,554 1,010
As At 31 As At 31
7 Invest t
(7 vestments March 2021 | March 2020
No. of Units
Investments in Units of Mutual Funds - EVTPL 31March 2021 31 March 2020
5Bl Short Term Debt Fund - Regular Plan - Growth 386,279.357 386,279.357 9,665,559 9,007,030
Nippon India Arbitrage Fund - Direct Plan Growth Option 658,427.578 - 14,371,499 -
Nippon India Arbitrage Fund - Divided Plan - 613,297.697 - 8,077,622
24,037,058 17,084,652
C h Equi t
{8) (l:es\:e: :‘;;a;f fot:l:c‘::ac:z'r:t:n olicy on cash and cash equivalents} As At 31 As At 31
g policy 9 March 2021 | March 2020
Cash on Hand 186,750 187,950
Balance with Banks 1,365,198 1,077,720
1,551,948 1,265,670
As At 31l As At 31
9 B h
{9) Other Bank Balances (other than note 8 above) March 2021 | March 2020
Bank Deposits with maturity of more than 3 months and up to 12 months 1,120,222 3,370,124
Bank Deposits with maturity of more than 12 months 2,621,328 -
3,741,550 3,370,124
As At 31 As At 31
(10)  Loans-Current March 2021 | March 2020
Unsecured, Considered Doubtful
Others 35,165,801 32,100,000
Less: Provision (32,100,000 (32,100,000)
3,065,801 -
As At 31 As At 31
(11)  Other Current Financial Assets March 2021 | March 2020
Interest Accrued on Bank Deposits 85,939 252,252
85,939 252,252
As At 31 As At 31
{12}  Other Current Assets March 2021 | March 2020
Advance against land 7,500,000 7,500,000
7,500,000 7,500,000

Notes:

a) No advances are due by directors or other officers of the Group or any of them either severally or jointly with

any other person. Further, no advances are due by firms or privat
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{13) Share Capital

. As At 31 March 2021 As At 31 March 2020
Particulars
Nos. Amount (Rs.) Nos. Amount (Rs.)
Authorised Share Capital
Equity shares of Rs. 10/- each 11,000,000 110,000,000 11,000,000 110,000,000
Issued, Subscribed and Paid-up Share Capital
Equity shares of Rs. 10/- each 11,000,000 110,000,000 11,000,000 110,000,000

a)Rights, Preferences and Restrictions attached to Equity Shares

The Company has only one class of equity share having a face value of Rs, 10/- per share with one vote per equity share. The
dividend proposed by board of directors is subject to approval of the shareholders in the ensuing annuaf general meeting, except
in case of interim dividend.In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after settiing of all outside liabilities. The distribution will be in proportion to the number of

equity shares held by the shareholders.

bjShares held by Holding Company and Subsidiary of Holding Company

Name of shareholders As At 31 March 2021 As At 31 March 2020

Nos. % of holding Nos. % of holding
Maithan Alloys Ltd. 10,999,994 100.00% 10,999,994 100.00%
c)Details of shareholders holding more than 5% shares in the Company
Name of shareholders As At 31 March 2021 As At 31 March 2020

Nos. % of holding Nos. % of holding
Maithan Alloys Ltd. 10,999,994 100.00% 10,999,994 100.00%
(14) Other Equity
Particulars As At 31 March | As At 31 March
Retained Earnings: 2021 2020
Opening Balance (37,084,123} (38,049,366)
Add: Profit for the year 1,228,250 965,243
Closing Balance (35,855,873) (37,084,123)
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As At 31 As At 31 March
15) Deferred Tax Liabilities (Net
(15) ed Tax Liabilities (Net) March 2021 2020
Deferred Tax Liabilities
- Fair Value Gain on Investments 538,472 463,678
538,472 463,678
As At 31 As At 31 March
16} O C t Fi ial Liabiliti .
(16} Other Current Financial Liabilities March 2021 2020
Others
- Employee Dues 19,870 19,870
- Liability for Expenses 42,060 12,542,150
61,930 12,562,060
(17} Current Tax Liabilities (Net) As At 31 As At 31 March
March 2021 2020
Provision for Tax (Net of Advance Tax) 354 256,466
354 256,466
As At 31 As At 31 March
Liabiliti
(18) Other Current Liabilities March 2021 2020
Statutory Dues 2,470 130
Advance received for sale of land 22,000,000 -
22,002,470 130




ANJANEY MINERALS LIMITED
Notes to Financial Statements for the year ended 31 March 2021

(19) Other Income Year Ended 31 ; Year Ended 31
March 2021 March 2020
interest Income 287,499 239,216
Profit on Investment 952,488 811,887
Dividend Received 85,095 158,883
1,325,082 1,209,986
Year Ended 31 | Year Ended 31
20) Employee Benefits E
(20) Employ 'S Expense March2021 | March 2020
Salaries and Wages 240,000 240,000
240,000 240,000
Year Ended 31 | Year Ended 31
21) OtherE
(21) Other Expenses March 2021 | March 2020
Rates and Taxes 2,500 5,250
Bank Commission and Charges 930 968
Filing Fees 3,000 50
Professional Charges 41,400 3,700
Auditors Remuneration
- Statutory Audit Fee 14,160 14,160
Interest - 18,834
Miscellaneous Expenses 81 -
62,071 42,962
(22) Earnings Per Share (EPS) Year Ended 31 | Year Ended 31
(Refer Note 3i for accounting policy on earning per share) March 2021 March 2020
i} Profit attributable to ordinary equity holders 1,228,249 965,243
i) Welght.ed average numbt-:‘r of ec?wty shares used as 11,000,000 11,000,000
denominator for calculating Basic EPS
i) Weighted average potential equity shares - -
v i i
) Total w.elghted average n‘umbfar of equity shares used as 11,000,000 11,000,000
denominator for calculating Diluted EPS
v) Basic Earnings Per Shares (Rs.} 0.11 0.09
vi} Diluted Earnings Per Share (Rs.) 0.11 0.09
vii) Face Value Per Equity Share (Rs.) 10 10
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{23) Tax Expenses

Year Ended 31 | Year Ended 31

231 A ised in Profit or |
mount Recognised in Profit or loss March 2021 March 2020

Current Tax:
Income Tax for the year - 280,032
Charge/(Credit) in respect of Current Tax for Earlier Years {280,033) {487,123)
Total Current Tax (280,033) {207,091)
Deferred Tax:
Origination and Reversal of Temporary Differences 74,794 168,872
Total Deferred Tax 74,794 168,872
Total Tax Expenses {205,239) (38,219)

23.2 Movements in Deferred Tax Liabilities

‘he Company has accrued significant amounts of deferred tax. Significant components of Deferred tax liabilities recognized

in the Balance Sheet are as follows:

Fair Value of
Particulars Financial Total
Instrument
As At 1 April 2019 294,806 294,806
Charged/ (Credited) to :
- Profit or loss 168,872 168,872
As At 31 March 2020 463,678 463,678
Charged/ (Credited) to :
- Profit or loss 74,794 74,794
As At 31 March 2021 538,472 538,472
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(28) Financial Risk Management

The Company has a system-based approach to risk management, anchored to policies & procedures and internal financial controls
aimed at ensuring early identification, evaluation and management of key financial risks {such as market risk and liquidity risk) that
may arise as a consequence of its business operations as well as its investing and financing activities.

Accordingly, the Company’s risk management framework has the objective of ensuring that such risks are managed within
acceptable and approved risk parameters in a disciplined and consistent manner and in compliance with applicable regutation. It also
seeks to drive accountability in this regard.

The Company does not have any borrowings. The Company's principal financial assets include Current Investments, Cash and Cash
Equivalents and Qther Financial Assets,

Risk Exposure arising from Measurement {Management
Market Risk — Price Risk Investments in Equity Securities Sensitivity Continuous  monitoring  the
analysis performance of investments
Liguidity Risk Financial lfabilities that are settled by Cash flow Projecting cash flows and
delivering Cash or another Financial Asset. |forecasts considering the level of liguid
assets necessary to meet the
liabilities

The Board of Directors reviewed policies for managing each of these risks which are summarised below:-

{a) Market Risk

(i) Price Risk

Market price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. The Company invests in mutual fund schemes of leading fund houses. Such investments are susceptible to market
price risk of the underlying assets, whether those changes are caused by factors specific to the individual financial instrument or its
issuer or by factors affecting al! similar financial instruments traded in the market.

Sensitivity
The table below summarizes the impact of increases/decreases of the prices on the Company's investment:

Particulars Impact on Profit before Tax
31 March 2021 | 31 March 2020

Increase by 5% (2020: 5%)* ) 1,201,853 854,233

Decrease by 5% (2020: 5%)* (1,201,853) {854,233)

¥ Holding all other variables constant
{b) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial llabilities that are
settled by delivering Cash or another Financial Asset.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the underlying
business, the Company maintains sufficient cash and liquid investments available to meet its obligation,

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected
cash flows. The management also censiders the cash flows projection and level of liquid assets necessary to meet these on a regular
basis.

The Company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening the financial
position. The maturity profile of the Company’s financial liabilities based on the remaining period from the date of Balance Sheet to
the contractual maturity date is given in the table below. The figures reflect the contractual undiscounted cash obligation of the

Company.

Lessthan 1 [Between 1| Between 2

Particula > 5 years Total
euiars year and 2 years| and 5 years Y
As at 31 March 2021
Other Financial Liabilities 61,930 61,930
Total 61,930 - - - 61,930

As at 31 March 2020
Other Financlal Liabilities 12,562,060 12,562,060
Total 12,562,060 - - - 12,562,060
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{25} Capital Management

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating
and healthy capital ratios in order to support its business and provide adequate return to shareholders
through continuing growth. The Company’s overall strategy remains unchanged from previous year.

The Company's capital management is intended to create value for shareholders by facilitating the meeting
of long-term and short-term goals of the Company. The Company sets the amount of capital required on the
basis of annual business and long-term operating plans which include capital and other strategic
investments.

The funding requirements are met through a mixture of equity, internal fund generation and other non-
current borrowings. The Company’s pelicy is to use current and non-current borrowings to meet anticipated
funding requirements.

The Company monitors capital on the basis of the gearing ratio which is net debt divided by total capital
{equity plus net debt) . The Company is not subject to any externally imposed capital requirements. in order
to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or issue new shares .
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(26) Disclosures on Financial Instruments

This section explains the judgements and estimates made in determining the fair values of the financial instruments that
are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed
in the financial statements,

The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the
basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability and
equity instrument are disclosed in note 3 to the financial statements.

Categories of Financial Instruments

Particulars Note As At 31 March As At31
2021 March 2020
Financial Assets
a) Measured at Amortised Cost
i) Cash and Cash Equivalents 8 1,551,948 1,265,670
i) Cther Bank Balances 9 3,741,550 3,370,124
iif) Other Financial Assets 5811 85,939 252,252
Sub-Total 5,379,437 4,888,046
b} Measured at Fair Value through Profit and Loss
i) Investment in Mutual Fund 7 24,037,058 17,084,652
Sub-Total 24,037,058 17,084,652
Total Financial Assets 29,416,495 21,972,698
Financial Liabilities
a) Measured at Amortised Cost
i} Other Financial Liabilities 16 61,930 12,562,060
Sub-Total 61,930 12,562,060
Total Financial Liabilities 61,930 12,562,060

(i} Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that
are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed
in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the
Company has classified its financial instruments into the three levels prescribed under the accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices,

Level 2! The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.

(i} Valuation Technigue used to determine Fair Value

Specific valuation techniques used to value financial instruments include:

+ the fair value of all assets and liabilities
* the fair value of the financial instruments is determined using discounted cash flow analysis,

{iii) Fair value of financial assets and llabilities measured at fair value - recurring falr value measurements

As At 31 March As At31
Particulars 2021 March 2020
Level 1 Level 1
Financial Assets
Investment in Mutual Funds 24,037,058 17,084,653
Total Financial Assets 24,037,058 17,084,653

The carrying amounts of all other financial assets and financiaj liabilities are considered to be the same as their fair
values, due to their short-term nature,

(iv) Significant Estimates

The fair value of financial instruments that are not traded in an active market is determined using valuaticn techniques.
The Company uses its judgement to select a variety of methods and make assumptions that are mainly based on market
conditions existing at the end of each reporting period. For details of the key assumptions used and the impact of
changes to these assumptions see (i) above.
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{27) Due to outbreak of COVID 19 globally and in India, the Company's management has made business and financial risks, and
believes that the impact is likely to be short term in nature. The management does not see any medium to long term risks in
the company ability to continue as going concern and meeting its liabilities as and when they fall due. Due to the nature of the
pandemic, the Company will continue to monitor developments to identify significant uncertinities relating to revenue in future
period.

{28) Related Party Disclosures
a} Name of the Related Parties and Description of Relationship:
I Ultimate Holding Company
1 Ma Kalyaneshwari Holdings (P) Ltd. (Formerly known as Bhagwati Syndicate (P} Ltd.)
Il Holding Company
1 Maithan Alloys Ltd.
il Fellow Subsidiary Companies
1 AXL Exploration {P) Ltd.

2 Maithan Ferrous {P} Ltd.
2 Salanpur Sinters (P) Ltd.

IV Key Managerial Personnel Designation

1 Mr. Shankar Lal Agarwalla Director & Chief Executive Officer

2 Mr. Sudhanshu Agarwalla Director & Chief Financial Officer

V  Key Managerial Personnel of Holding Company

1 M S C Agarwalla Chairman and Managing Director

2 Mr. Subodh Agarwalla Whole-time Director and Chief Executive Officer
3 Mr. Parasanta Chattpodyay Non-Executive Director

VI Enterprises over which Key Managerial Personnel (of Holding Company) are able to exercise significant influence
1 BMA Foundation

b) Transactions during the year with related parties

) Transaction Balance
Sl. No. Types of Transactions

2020-21 2019-20 2020-21 2019-20

1 [Reimbursement of Expenses
Holding Company

Maithan Alloys Ltd, - 199,385 - 130
2 |Loan [ Advance Received / (Repayment)
Holding Company

Maithan Alloys Ltd. (7,500,000) 7,500,000 - 7,500,000

(29) The previous year figures are reclassified where considered necessary to confirm to this year's classification.

The accompanying notes are an integral part of the financial statements.
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