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INDEPENDENT AUDITORS’ REPORT

To the Members of Impex Metal & Ferro Alloys Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Impex Metal & Ferro Alloys Limited (the “Company™), which
comprise the = Balance Sheet as at 31 March 2024 ,the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended and notes to the
Financial Statements, including a summary of material accounting policies and other explanatory information. (hereinafter
referred to as the “Financial Statements™).

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid Financial
Statements give the information required by the Companies Act, 2013 (the *Act”) in the manner so required and give a true
and fair view in conformity with the Accounting Standards prescribed under Section 133 of the Act (“IND AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2024, loss, changes in
equity and other comprehensive income and the cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (*SA™s) specified under
section 143(10) of the Act. Our responsibilities under those Standards are turther described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the Financial Statements under the relevant provisions of the Act and Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Financial
Statements of the current period. These matters were addressed in the context of our audit of the Financial Statements as a
whole, and in forming our opinion thereon. and we do not provide a separate opinion on these matters. We have determined
the matter described below to be the key audit matter to be communicated in our report.

Descriptions of the Key Audit Matter How our audit addressed the Key Audit Matter

Revenue Recognition Our audit procedures included the following:

(Refer Note No. 3 and 22 of the Financial Statement): = Assessed the Company’s revenue recognition accounting
Revenue from the sale of goods (hereinafter referred to as policies in line with Ind AS 115 (“Revenue from
“Revenue™) is recognised when the Company performs its Contracts with Customers™) and tested thereof.

obligation to its customers and the amount of revenue can =  Evaluated the design, implementation and operating
be measured reliably and recovery of the consideration is
probable. The timing of such revenue recognition in case of
sale of goods is when the control over the same is
transferred to the customer. The timing of revenue

effectiveness of Company’s controls in respect of
revenue recognition.
= Performed analytical review procedures on revenue

recognition is relevant to the reported performance of the recognised during the year to identify any unusual and/or
Company. The management considers revenue as a key material variances
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Descriptions of the Key Audit Matter How our audit addressed the Key Audit Matter

revenue being recorded before control is transferred. " Tested selected samples of revenue transactions recorded
before and after the financial year end date to determine
whether the revenue has been recognised in the
appropriate financial period.

= Evaluated the appropriateness and adequacy of
disclosures in the financial statements in respect of
revenue recognition with the applicable standards.

Based on above procedures, we concluded that the revenue

has been recognised and measured as per IND AS 115.

We determine this to be key audit matter to our audit report
due to quantum of amount involved.

Inventory Management Our audit procedures included the following:
(Refer Note No. 3 and 7 of the Financial Statement): * We understood and tested the design and operating
The carrying value of inventory as at 31 March 2024 is Rs. effectiveness of controls as established by the

management in determination of net realizable value of

1009.49 Lakhs. The inventory is valued at the lower of cost !
inventory.

and net realizable value. We considered the value of . ; : ;
We considered various factors including the actual

inventory .as a key audit 11-1atter given the relative ‘SIZE‘ of its selling price prevailing around and subsequent to the
balance in the financial statements and significant year-end.

judgment involved in comparison of net realizable value Compared the cost of the finished goods with the
with cost to arrive at valuation of inventory. estimated net realizable value and checked if the finished
goods were recorded at net realizable value where the
cost was higher than the net realizable value.
= Further, for the purpose of determination of physical
quantity of the inventory as at the year end, physical
verification was done by the management of the
Company and we have relied upon their report.

Based on the above procedures performed, the management's
determination of the net realizable value of the inventory as
at the year end and comparison with cost for valuation of
inventory is considered to be reasonable.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the information
included in the Board’s Report including Annexures to Board’s Report., but does not include the Financial Statements and our
auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the Financial Statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.




[f, based on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of the [Financial Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls with reference to financial statements, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Financial Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

[n preparing the Financial Statements, management and Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations. or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
Financial Statements or. if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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. Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures,
and whether the Financial Statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work: and (ii) to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Other Matters

The comparative financial information of the company for the year ended March 31, 2023 included in these financial
statements have been audited by the predecessor auditor. The report of the predecessor auditor on the comaparative financial
information dated May 17, 2023 expressed an unmodified opinion.

Our opinion on the financial statements is not modified in respect of this matter on the comparative financial information.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (*“the Order™), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act , we give in the "Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(@) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), and the Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

(d) Inour opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31 March 2024 taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to Financial Statements of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls with
reference to Financial Statements.

(@) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;




The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company during the year ended 31 March 2024,

(a) The Management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes
to the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds have been received by
the Company from any person(s) or entity(ies), including foreign entities (*“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(¢) Based on such audit procedures performed as considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the Management representations under sub-clauses (a) and
(b) above, contain any material misstatement.

The Board of Directors of the Company have not proposed / paid any dividend for the year ended 3 1March, 2024,
hence, no compliance of Section 123 of the Act was required.

Based on our examination, which included test checks, the Company has used accounting softwares for maintaining
its books of account for the financial year ended March 31, 2024 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in the softwares. Further,
during the course of our audit we did not come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023, reporting under
Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended March 31, 2024,

For M Choudhury& Co.
Chartered Accountants

Firm Registration No. 302186

D Choudhury

Partner

Membership No. 85206

UDIN: 24052066 8K cOFLHFY

Place: Kolkata
Date: 23

" May 2024




Annexure A to Independent Auditor's Report

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the members of
IMPEX METAL & FERRO ALLOYS LIMITED on the Financial Statements for the year ended 31 March, 2024,

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant & Equipment.

(B) The Company does not hold any intangible assets. Accordingly, reporting under Clause 3(i)(a)(B) of
the Order is not applicable to the Company.

(b) The Property, Plant and Equipment of the Company have been physically verified by the Management at
reasonable intervals and no material discrepancies have been noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties disclosed in Note 4 on Property, plant
and equipment to the Financial Statements, are held in the name of the Company

(d) The Company has not revalued its Property, Plant and Equipment during the year. Accordingly. reporting
under Clause 3(i)(d) of the Order is not applicable to the Company.

(e) Based on the information and explanations given to us, no proceedings have been initiated on or are
pending against the Company for holding benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988
(45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in its Financial Statements does not arise.

ii. (a) According to the information and explanations given to us, the inventory has been physically verified by
the management along with independent party during the year and in our opinion. the frequency of
verification is reasonable and procedure and coverage as followed by the management were appropriate.
The discrepancies noticed on physical verification of inventory as compared to book records were not
10% or more in aggregate for each class of inventory.

(b) The Company has not been sanctioned any working capital limits from any Bank or Financial
[nstitutions during any point of time of the year under review.

iii.  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, during the year, the Company has not made investment in or provided any
guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties.

iv.  According to the information and explanations given to us, the company has not entered into any
transaction of loans, investments, guarantees and security which require the compliance with provisions of
section 185 and 186 of the Companies Act. 2013.

v.  The Company has not accepted any deposits from the public within the meaning of Sections 73 to 76 of the
Act and the rules framed there under. Therefore, the provision of clause 3(v) of the order is not applicable
on the Company.

vi. ~ We have broadly reviewed the cost records maintained by the company pursuant to the Companies (Cost
Records and Audit) Rules, 2104, as amended prescribed by the central government under sub section (1) of
section 148 of the Companies Act 2013, and are of the opinion that. prima facia. the prescribed cost records
have been made and maintained. We have. however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.




Annexure A to Independent Auditor's Report
Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the members of
IMPEX METAL & FERRO ALLOYS LIMITED on the Financial Statements for the year ended 31 March, 2024.

vii. (a) According to the information and explanation given to us and the records of the Company examined by
us, in our opinion the Company is regular in depositing the undisputed statutory dues, including Goods
and Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other statutory dues, as applicable, to the appropriate
authorities. According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesaid dues were outstanding as at 3 st March 2024 for a period of more than six months
from the date they become payable.

(b)According to the information and explanations given to us and the records of the Company examined by
us, there are no dues of Goods and Services Tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other statutory dues
which have not been deposited on account of any dispute.

vili.  According to the information and explanations given to us and the records of the Company examined by us,
there are no transactions in the books of account that have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

ix. (a)According to the records of the Company examined by us and the information and explanations given to
us, the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
to any lender during the year.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared Wilful Defaulter by any bank or financial institution or
government or any government authority.

(c) According to the information and explanations given (o us and on the basis of our examination of the
records of the Company, the Company has not taken any term loans from any lender. Accordingly,
reporting under Clause 3(ix)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the Company. fund raised on short-term basis have,
prima facie, not been used during the year for long term purpose by the Company.

(e) According to the information and explanations given to us, and procedures performed by us, we report
that the Company did not have any subsidiaries. joint ventures or associate companies and hence the
reporting under clause ix (e) are not applicable.

(f) According to the information and explanations given to us, and procedures performed by us., we report
that the Company did not have any subsidiaries, joint ventures or associate companies and hence the
reporting under clause ix (f) are not applicable.

X.  (a) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly. the reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or partially
or optionally convertible debentures during the year. Accordingly, the reporting under Clause 3(x) (b) of
.y the Order is not applicable to the Company.




Annexure A to Independent Auditor's Report
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the members of
IMPEX METAL & FERRO ALLOYS LIMITED on the Financial Statements for the year ended 31 March, 2024.

xi.  (a) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the
Company, noticed or reported during the year., nor have we been informed of any such case by the
Management.

(b) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under Clause 3(xi)(b) of the Order is not applicable to the Company.

(¢) According to the information and explanations given to us, there were no whistle blower complaints
received during the year by the Company.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting
under Clause 3(xii) of the Order is not applicable to the Company.

xiii. In our opinion and according to the information and explanations given by the management, the Company
has entered into transactions with related parties in compliance with the provisions of section 177 and 188
of the Act. The details of such related parly transactions have been disclosed in the financial statements as
required by the applicable Indian accounting standards.

xiv. In respect of matters specified in clause (xiv) of the Order:

(a) In ouropinion and based on our examination, the Company has an internal audit system commensurate
with the size and nature of its business.

(b) The internal audit reports of the company issued till date of the audit report, for the period under audit
have been considered by us.

xv. In our opinion and according to the information and explanations given to us, the Company has not entered
into any non-cash transactions with its Directors or persons connected with them. Accordingly, reporting
on compliance with the provisions of Section 192 of the Act under Clause 3(xv) of the Order is not
applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) According to the information & explanation given to us and the records of the Company examined by
us, the Company has not conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934.

(¢) According to the information & explanation given to us and the records of the Company examined by
us, the company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.




Annexure A to Independent Auditor's Report
Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements” section of our report to the members of
IMPEX METAL & FERRO ALLOYS LIMITED on the Financial Statements for the year ended 31 March, 2024.

(d) The company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, clause 3(xvi)(d) of the Order is not applicable.

xvii. According to the information & explanation given to us and the records of the Company examined by us,
the company has incurred a cash loss of Rs. 505.12 Lakhs in the current financial year but not incurred in
the immediately preceding financial year.

xviii. According to the information and explanations given to us and the records of the Company examined by
us, there has not been any resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.

xix. According to the information and explanations given to us and on the basis of the financial ratios (Also
refer Note 38 to the financial statements), ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
trom the balance sheet date will get discharged by the Company as and when they fall due.

xx.  In respect of matters specified in clause (xx) of the Order:

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be transferred
to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with second proviso to
sub section 5 of section 135 of the Act. This matter has been disclosed in note 31(i) to the financial
statements.

(b) There are no unspent amounts in respect of ongoing projects. that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act.

xxi.  The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of financial
statements. Accordingly, no comment in respect of the said clause has been included in this report.

For M Choudhury& Co.
Chartered Accountants
Firm Registration No. 302186

D Choudhury
Partner
Membership No. 052066

UDIN: 2405 2066 BK COFLF) 7Y

Place: Kolkata
Date: 23" May 2024

e
Wwip ~
SQORURY &




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF IMPEX METAL & FERRO ALLOYS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the Internal Financial Controls with reference to the Financial Statements of Impex Metal
& Ferro Alloys Limited (“the Company™) as at 31 March, 2024, in conjunction with our audit of the
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls with reference to Financial Statements

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICAI”).These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records and the timely
preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the risk that a
material weakness exists and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to the Financial
Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control with reference to Financial Statements includes those policies and
Q.—lu, jprocedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
Ureflect the transactions and dispositions of the assets of the Company;(2)provide reasonable assurance that

transactions are recorded as necessary to permit preparation of Financial Statements in accordance with
K Al




Annexure A to Independent Auditor's Report
Referred to in paragraph [ under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the members of
IMPEX METAL & FERRO ALLOYS LIMITED on the Financial Statements for the year ended 31 March, 2024,

(d) The company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, clause 3(xvi)(d) of the Order is not applicable.

xvii. According to the information & explanation given to us and the records of the Company examined by us,
the company has not incurred a cash loss in the current financial year and immediately preceding
financial vear.

xviii. According to the information and explanations given to us and the records of the Company examined by
us, there has not been any resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.

xix. According to the information and explanations given to us and on the basis of the financial ratios (Also
refer Note 38 to the financial statements). ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one vear
from the balance sheet date will get discharged by the Company as and when they fall due.

xx.  Inrespect of matters specified in clause (xx) of the Order:

(a) In respect of other than ongoing projects. there are no unspent amounts that are required to be transferred
to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with second proviso to
sub section 5 of section 135 of the Act. This matter has been disclosed in note 31(i) to the financial
statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act.

xxi.  The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of financial
statements. Accordingly, no comment in respect of the said clause has been included in this report.

For M Choudhury& Co.
Chartered Accountants
Firm Registration No. 30218

D Choudhury
Partmer
Membership No. 052066

UDIN: 2405 20648K COFLW‘T"/ QT

Place: Kolkata
Date: 23™ May 2024




IMPEX METAL AND FERRO ALLOYS LIMITED
U27101WB1991PLC051901
Balance Sheet as at 31 March 2024

(Rs. In Lakhs)
; As At 31 March| As At 31 March
Particulars Notes
2024 2023
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment 4 7,290.23 8,298.65
(b) Financial Assets
(i) Other Financial Assets 5 1,759.37 3,444.15
{c) Non Current Tax Assets (Net) 6 12:55 0.47
Total Non-Current Assets 9,062.15 11,743.27
(2) Current Assets
(@) Inventories 7 1,009.49 3,121.12
(b)  Financial Assets
(i) Trade Receivables 8 3.66 9.24
(i) Cash and Cash Equivalents 9 110.96 414.26
(iii) Bank Balances (other than (ii) above) 10 123.78 301.38
(iv) Other Financial Assets 11 0.03 3521
(c) Other Current Assets 12 156.74 1,399.51
Total Current Assets 1,404.66 5,280.72
Total Assets 10,466.81 17,023.99
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 13 100.00 100.00
(b) Other Equity 14 6,274.00 6,807.52
Total Equity 6,374.00 6,907.52
Liabilities
(1) Non-Current Liabilities
(a) Provisions 15 0.90 9.47
(b) Deffered Tax Liabilities (Net) 16 366.93 269.34
Total Non Current Liabilities 367.83 278.81
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 17 2,300.00 7,322.19
(i) Trade payables 13
- Trade Payables (outstanding to micro and
small enterprises) - -
- Trade Payables (outstanding to other than
micro and small enterprises) 322.47 807.30
(iii) Other Financial Liabilities 19 1.52 11.07
(b)  Other Current Liabilities 20 1,100.99 1,697.04
(c)  Provisions 21 - 0.06
Total Current Liabilities 3,724.98 9,837.66
Total Liabilities 4,092.81 10,116.47
Total Equity and Liabilities 10,466.81 17,023.99

The accompanying notes 1 to 43 are an integral part of the financial statements.
In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

D Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 23-05-2024

For and on behalf of the Board of Directors

el
S.C. Agarwalla

Director
DIN: 00088384

Director
DIN: 00339855
d k7 2
Rajesh K. Shah
Company Secretary




IMPEX METAL AND FERRO ALLOYS LIMITED
U27101WB1991PLC051901

Statement of Profit and Loss for the year ended 31 March 2024

(Rs. In Lakhs)
—— R Year Ended 31 Year Ended 31
March 2024 March 2023
Income
Revenue from Operations 22 3,018.04 38,977.17
Other Income 23 270.15 39.83
Total Income 3,288.19 39,017.00
Expenses
Cost of Material Consumed 24 794.62 16,492.69
Purchases of Stock In Trade 25 567.49 1,663.89
Changes in Inventories of finished goods, Stock in trades
. 26 821.37 260.14
and work in progress
Employee Benefits Expenses 27 36.37 315.76
Power Cost 28 585.02 10,027.14
Finance Cost 29 227.71 611.08
Depreciation and Amortisation Expenses 30 555.13 520.65
Other Expenses 31 205.60 1,702.77
Total Expenses 3,793.31 31,594.13
Profit/ (Loss) Before Tax (505.12) 7,422.87
Tax Expenses
(a) Current Tax 33 - 61.82
(b) Deferred Tax 33 95.76 70.14
(b) Income Tax for Earlier Year 33 (61.90) -
Total Tax Expenses 33.86 131.96
Profit/ (Loss) for the year (538.98) 7,290.91
Other comprehensive income
A (i ) Items that will not be reclassified to profit or loss
- Re-measurements of the net defined benefit plans 7.29 2.80
- Income tax relating to above items (1.83) (0.70)
Other Comprehensive Income for the year (B) 5.46 2.10
Total Comprehensive Income for the year (533.52) 7,293.01
Earnings Per Share
(1) Basic (in Rs.) 32 (53.35) 729.30
(2) Diluted (in Rs.) 32 (53.35) 729.30

The accompanying notes 1 to 43 are an integral part of the financial statements.

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants

For and on behalf of the Board of Directors

FRN.: 302186E ?yﬁwﬂ,
/

e S.C."Agarwalla Subadh Agarwalla
D Choudhury 5 PRUR) Director Director
Partner I,‘E;‘;: O\ DIN: 00088384 DIN: 00339%

& . Ayl

Membership No.: 052066 =k A C} LVM\_ >
Place: Kolkata «C,’; \){:C:}"f Rajesh K. Shah

Date: 23-05-2024 "?W" Company Secretary



IMPEX MIETAL AND FERRO ALLOYS LIMITED
U27101WB1991PLC051901
Statement of Changes in Equity for the year ended 31 March 2024

a. Equity Share Capital

(Rs. In Lakhs)
Particulars Note Amount
Equity Shares of Rs. 100 each Issued, Subscribed and Fully Paid
As At 1 April 2022 100.00
Issue of share capital -

13
As At 31 March 2023 100.00
Issue of share capital -
As At 31 March 2024 100.00
b. Other Equity
Particulars Reta.med Total
Earnings

As At 1 April 2022 (485.49) (485.49)
Profit/ (Loss) for the year 7,293.01 7,293.01
As At 31 March 2023 6,807.52 6,807.52
Profit/ (Loss) for the year (533.52) (533.52)
As At 31 March 2024 6,274.00 6,274.00

The accompanying notes 1 to 43 are an integral part of the financial statements.
In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

Far and on behalf of the Board of Directors

S.C."Agarwalla SubgdhlAgarwalla

Director Director
DIN: 00088384 DIN: 00339855

Jopathn 885

Rajesh K. Shah
Company Secretary

D Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 23-05-2024




IMPEX METAL AND FERRO ALLOYS LIMITED
U27101WB1991PLC051901
Cash Flow Statement for the year ended 31 March 2024

(Rs. In Lakhs)

Particulars

Year Ended 31 March 2024

Year Ended 31 March 2023

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax

Adjustments for :
Depreciation
Profit on sale of Property,Plant and Equipment
Provisions for Employee Benefit
Other Non Cash Item
Interest (Net)
Operating Profit before Working Capital changes
Adjusted for :
Trade and other Receivables
Inventories
Trade Payables & other Liabilities
Cash Generated from Operations
Taxes Paid
NET CASH FROM OPERATING ACTIVITIES (A)
B. CASH FLOW FROM INVESTING ACTIVITIES (B)
Other Financial Assets
Sale / Acquisition of Property, Plant & Equipments (Net)
Interest received
Other Bank Balance

NET CASH FROM INVESTING ACTIVITIES (B)
C. CASH FLOW FROM FINANCING ACTIVITIES (C)

Proceeds from Short Term Borrowings
Repayment of Long Term Borrowings
Interest Paid

NET CASH FROM FINANCING ACTIVITIES (C)

Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C)
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

(505.12) 7,422.87
555.13 520.65
(236.73)
(8.63) 4.23
7.29 2.80
(42.43) 571.25
(230.49) 8,521.80
1,283.52 433,50
2,111.63 3,675.75
(1,090.42) (10,233.05)
2,074.24 2,398.00
49.82 (47.47)
2,124.06 2,350.53
1,684.76 (891.27)
690.03 (232.12)
270.15 39.83
177.60 38.47
2,822.54 (1,145.09)
- 7,322.19
(5,022.19) (7,571.17)
(227.71) (611.08)
(5,249.90) (860.06)
(303.30) 345.38
414.26 68.88
110.96 414.26

The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard
The accompanying notes 1 to 43 are an integral part of the financial statements.

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

D Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 23-05-2024
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For and on behalf of the Board of Directors

el

S.C. Agdrwalla
Director
DIN: 00088384

DIN: 00339855

L‘O A?f

Rajesh K. Shah
Company Secretary



,\\\

@]
._-\";G‘ y
\>‘ 3

,)f
“O

Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

Corporate Information

Impex Metal & Ferro Alloys Limited (the 'Company’) was incorporated on 31 May 1991. The
Company is primarily engaged in the business of manufacturing and exporting of all three bulk Ferro
alloys- Ferro Manganese, Silico Manganese and Ferro Silicon

Basis of Preparation of Financial Statements

Statement of Compliance

These (‘financial statements’) of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (“the Act”) read
with Rule 4A of the Companies (Indian Accounting Standards) Rules, 2015, Companies (Indian
Accounting Standards),as amended, and other relevant provisions of the Companies Act, 2013 ("the
Act"). The accounting policies are applied consistently to all the periods presented in the financial
statements.

Basis of Measurement

The financial statements have been prepared on the going concern basis and at historical cost and on
accrual method of accounting, except for certain financial assets and liabilities that are measured at
fair value/ amortised cost. (Refer note 3(e) below).

Historical cost is based on the fair value of the consideration given in exchange for goods and services
at the time of their acquisition.

Use of Estimates and Judgment

The preparation of the financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income, expenses and disclosures of contingent assets and
liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates under different
assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and future periods affected.

The Company use the following critical accounting judgement, estimates and assumption in
preparation of its financial statements are disclosed in note 3.

Functional Currency and Presentation Currency

The financial statements are prepared in Indian Rupees (%) which is the functional currency of the
company and the currency of the primary economic environment in which the company operates and
all values are rounded to the nearest Lakhs, utpo 2 decimal places except as otherwise indicated.

Current and Non-Current Classification

\
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Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

All assets and liabilities are classified as current or non-current as per the Company's normal operating
cycle (twelve months) and other criteria set out in the schedule Ill to the Companies Act, 2013 and Ind
AS 1 - ‘Presentation of Financial Statements’.

All assets and liabilities are classified as current when it is expected to be realized or settled within the
Company's normal operating cycle, i.e. twelve months. All other assets and liabilities are classified as
non- current,

Certain comparative figures appearing in these financial statements have been regrouped and/ or
reclassified to better reflect the nature of those items.

Deferred tax assets and liabilities are classified as non-current only.

Material Accounting Policies

Property, Plant and Equipments

Property, plant and equipment are stated at their cost of acquisition, installation or construction less
accumulated depreciation and impairment losses, if any, except freehold land which is stated at cost
less impairment losses if any.

The cost of property, plant and equipment comprises its purchase price, and any cost directly
attributable to bringing the asset to working condition and location for its intended use. It also includes
the initial estimate of the costs of dismantling and removing the item and restoring the site on which
it is located. Stores and spare parts are capitalised when they meet the definition of property, plant
and equipment. The corresponding old spares are decapitalised on such date with consequent impact
in the statement of profit & loss.

Subsequent expenditures on major maintenance or repairs includes the cost of the replacement of
parts of assets and overhaul costs are included in the asset’s carrying amount or recognized as
separate asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
expenses on existing property, plant and equipment, including day-to-day repair and maintenance
expenditure are charged to the statement of profit and loss for the period during which such expenses
are incurred.

If significant parts of an item of property, plant and equipment have different useful life, then they
are accounted for as separate items (major components) of property, plant and equipment. Likewise,
expenditure towards major inspections and overhauls are identified as a separate component and
depreciated over the expected period till the next overhaul expenditure.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the assets. Any gain or loss arising on the disposal or retirement of an
item of PPE, is determined as the difference between the sales proceeds and the carrying amount of
the asset, and is recognised in Statement of Profit and Loss. Major inspection and overhaul

expenditure is capitalized, if the recognition criteria are met.
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Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

Capital work in progress comprises expenditure for acquisition and construction of tangible assets that
are not yet ready for their intended use. Costs, net of income, associated with the commissioning of
the asset are capitalized until the period of commissioning has been completed and the asset is ready
for its intended use. At the point when the asset is capable of operating in the manner intended by
the management, the cost of construction is transferred to the appropriate category of property, plant
and equipment. Such items are classified to the appropriate category of property, plant and
equipment when completed and ready for their intended use. Advances given towards
acquisition/construction of property, plant and equipment outstanding at each balance sheet date are
disclosed as Capital Advances under “Other non-current assets”.

Depreciation
Depreciation on property, plant and equipment is provided on straight line method (SLM).

Depreciation commences when the assets are ready for their intended use. Depreciated assets and
accumulated depreciation amounts are retained fully until they are removed/retired from active use.
Depreciation is provided to allocate the costs of property, plant and equipment, net of their residual

values, over their useful life as specified in Schedule Il of the Companies Act, 2013 other than in case
of building, where useful life has been considered by the management to be of 15 years.

The assets residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed during each financial year and adjusted prospectively, if appropriate. In
respect of an asset for which impairment loss is recognized, depreciation is provided on the revised
carrying amount of the assets over its remaining useful life.

Impairment of Non- Financial Assets

The Company assesses at the end of each reporting period the carrying amounts of non-
financial assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, then an impairment review is undertaken
and an impairment loss, if any, is recognized in the statement of profit and loss wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of the asset’s fair value less costs of disposal and the asset's value in use. In case, where
it is not possible to estimate the recoverable amount of an individual non-financial asset, the
Company estimates the recoverable amount for the smallest cash generating unit to which
the non-financial asset belongs.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly
transaction between market participants and does not reflect the effect of factors that may be specific
to the entity and not applicable to entities in general. Value in use is determined as the present value
of the estimated future cash flows expected to arise from the continued use of the asset in its present
form and its eventual disposal.

Impairment charges and reversals are assessed at the level of cash-generating unit (CGU). A cash-
generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that are

_largely independent of the cash inflows from other assets or group of assets.
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Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

A cash generating unit is treated as impaired when the carrying amount of the assets or cash
generating unit exceeds its recoverable value. An impairment loss is charged to the Statement of Profit
and Loss in the period in which asset or cash generating unit is identified as impaired.

Impairment loss recognised in prior accounting period(s) is reversed when there is an
indication that the impairment losses recognised no longer exist or have decreased. However,
the carrying value after reversal is not increased beyond the carrying value that would have
prevailed by charging usual depreciation, if there was no impairment. Post impairment,
depreciation is provided on the revised carrying value of the impaired asset over its remaining
useful life. A reversal of an impairment loss is recognised immediately in the Statement of
Profit and Loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

d. Foreign Currency Translation
Foreign currency transactions are translated into the functional currency at the exchange rates that
approximates the rate as at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies outstanding at the end of the reporting period are translated into the functional
currency at the exchange rates prevailing on the reporting date. Non-monetary items are translated
using the exchange rates prevailing on the transaction date, subsequently measured at historical cost
and not retranslated at period end.

All exchange differences on monetary items are recognized in the Statement of Profit and Loss except
any exchange differences on monetary items designated as an effective hedging instrument which are
recognized in the Other Comprehensive Income.

e. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through the statement of profit and loss) are added or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through the
statement of profit and loss are recognized immediately in the statement of profit and loss.

(i) Financial Assets

The Company’s financial assets comprise:

a. Current financial assets mainly consist of trade receivables, investments in liquid mutual funds,
non-convertible debenture, cash and bank balances, fixed deposits with banks and financial
institutions and other current receivables.

b. Non-current financial assets mainly consist of financial investments in equity, bond and fixed
- deposits, non-current receivables from related party and employees and non-current deposits.
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Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

» Recognition and Initial Measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset are added to fair value. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised immediately in the Statement of
Profit and Loss.

» Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
° Financial assets at Amortized Cost;
*  Financial assets at Fair Value Through Other Comprehensive Income (FVOCI);
e  Financial assets at Fair Value Through Profit or Loss (FVTPL); and

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

o Financial assets at Amortized Cost: A ‘financial assets’ is measured at the amortized cost if both
the following conditions are met:
® The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets at amortised cost category is the most relevant to the Company. It comprises of
current financial assets such as trade receivables, cash and bank balances, fixed deposits with bank
and financial institutions, other current receivables and non-current financial assets such as
financial investments — fixed deposits. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. The EIR
amortisation is included in other income in the statement of profit and loss. The losses arising
from impairment, if any are recognised in the statement of profit and loss.

o Financial assets at FVOCI: A ‘financial assets’ is measured at the FVOCI if both of the following
conditions are met:
e The objective of the business model is achieved by collecting contractual cash flows and
selling the financial assets; and
* The asset’s contractual cash flows represent SPPI on the principal amount outstanding

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at fair value with any gains or losses arising on remeasurement
recognized in Other Comprehensive Income. However, the interest income, impairment losses &
reversals, and foreign exchange gains and losses are recognised in the Statement of Profit and



Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

Loss. On derecognition of the asset, cumulative gain or loss previously recognised in other
comprehensive income is reclassified from the equity to statement of profit and loss. Interest
earned whilst holding fair value through other comprehensive income debt instrument is reported
as interest income using the EIR method.

For equity instruments, the Company may make an irrevocable election to present subsequent
changes in the fair value in OCI. If the Company decides to classify an equity instrument as at
FVOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to the statement of profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

o Financial assets at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorization as at amortized cost or as FVOCI, is classified
as FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVOCI criteria, as at FVTPL, if such designation reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with any gains
and losses arising on re-measurement are recognized in the Statement of Profit and Loss.

o Equity Instruments: Any equity investments instruments in the scope of Ind AS 109 “Financial
Instruments” are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS
103 applies are classified at cost.

For equity instruments which are classified as FVTPL, all subsequent fair value changes are
recognised in the statement of profit and loss.

~ Financial Assets -derecognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the rights to receive the contractual cash flows on the financial asset
in a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred and the Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. On de-recognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable and the cumulative
gain or loss that had been recognised in Other Comprehensive Income and accumulated in other
equity is recognised in Standalone Statement of Profit and Loss.

» Impairment of Financial Assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of
-~ each reporting period.
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Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

In case of financial assets, the Company follows the simplified approach permitted by Ind AS 109 —
Financial Instruments — for recognition of impairment loss allowance. The application of simplified
approach does not require the Company to track changes in credit risk of trade receivable. The
Company calculates the expected credit losses on trade receivables using a provision matrix on the
basis of its historical credit loss experience.

{ii) Financial Liabilities

# Recognition And Initial Measurement
The Company recognises a financial liability in its balance sheet when it becomes party to the
contractual provisions of the instrument. All financial liabilities are recognised initially at fair value
and, in the case of financial liabilities at amortised cost, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables and borrowings including bank

overdrafts and derivative financial instruments.

» Subsequent Measurement
Financial liabilities are measured subsequently at amortized cost or FVTPL.

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
These gains/ losses are not subsequently transferred to the statement of profit and loss. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss. The Company has not designated any
financial liability as at fair value through profit or loss.

Further, the provisionally priced trade payables are marked to market using the relevant forward
prices for the future period specified in the contract and is adjusted in costs.

Financial liabilities at amortised cost (Borrowings and Trade and Other payables)
After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the EIR (Effective Rate Interest) method. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as through the EIR (Effective Rate Interest)
amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in profit or loss.

» Financial Liabilities- derecognition




Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss.

» Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

# Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course of business and in
the event of default, insolvency or bankruptcy of the counterparty.

(iii) Derivative Financial Instruments

The Company enters into forward contracts to mitigate the risk of changes in interest rates and
exchange rates. The Company does not hold derivative financial instruments for speculative purposes.
Such derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value with changes in fair
value recognized in the Statement of Profit and Loss in the period when they arise.. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair value
is negative.

f. Inventories
Inventories are valued after providing for obsolescence, as follows:

1. Raw materials, stores and spare parts, fuel and packing material:
These are considered to be realisable at cost, if the finished products, in which they will be used, are
expected to be sold at or above cost. Cost is determined on weighted average basis and includes
purchase price, other costs incurred in bringing the inventories to their present location and condition,
and taxes for which credit is not available. However, materials and other items held for use in
production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost.

2. Work-in-progress, finished goods and stock in trade:
These are valued at the lower of cost and net realisable value. Net realizable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and estimated costs
_“_537‘"1[’:"\')/'(% necessary to make the sale. Cost of finished goods and Work-in-progress includes direct materials and
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labour and a proportion of manufacturing overheads based on normal operating capacity, but
excluding borrowing costs. Cost of Stock-in-trade is determined on weighted average basis and
includes cost of purchase and other cost incurred in bringing the inventories in the present location
and condition.

Obsolete, defective, slow moving and unserviceable inventories, if any, are identified at the time of
physical verification and where necessary, they are duly provided for.

Revenue Recognition

(i) Revenue from Operation
Revenue from sale of product is recognised at the point in time when control of the goods is
transferred to the customer, generally on delivery of the product.
At contract inception, the Company assess the goods promised in a contract with a customer and
identifies as a performance obligation of each promise to transfer to the customer. Revenue from
contracts with customers is recognized when control of goods is transferred to customers and the
Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold.
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration and excluding taxes or duties
collected on behalf of the Government.

a. Sale of Goods

Sale of goods is recognised at the point in time when control of the goods is transferred to the
customer. The revenue is measured on the basis of the consideration defined in the contract with a
customer, including variable consideration, such as discounts, volume rebates, or other contractual
reductions. As the period between the date on which the Company transfers the promised goods to
the customer and the date on which the customer pays for these goods is generally one year or less,
no financing components are taken into account.

b. Other Operating Revenue

Export incentive and subsidies are recognised when there is reasonable assurance that the Company
will comply with the conditions and the incentive will be received. Insurance & other claims, where
quantum of accruals cannot be ascertained with reasonable certainty are recognised as income only
when revenue is virtually certain which generally coincides with receipt/acceptance.

(i) Other Income
a) Interest income is recognized using the effective interest rate method. For all financial
instruments measured at amortised cost, interest income is recorded using the effective interest
rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial
asset.
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Employee Benefits

a) Short-Term Benefits

Short term employee benefits that are expected to be settled wholly within 12 months after the end
of the period in which the employees render the related service are recognized as an expense at the
undiscounted amount in the statement of profit and loss of the period in which the related service is
rendered.

Accumulated compensated absences, which are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service, are treated as short term
employee benefits. The Company measure the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlements that has accumulated at the
reporting date.

b) Defined Contribution Plans

Employee benefits in the form of contribution Provident Fund managed by Government Authorities,
Employee State Insurance Corporation and Labour Welfare Fund are considered as defined
contribution plans and the same are charged to the statement of profit and loss for the period in which
the employee renders the related services.

c) Defined Benefit Plans
The Company’s gratuity fund scheme and post-employment benefits scheme are considered as
defined benefit plans. The Company’s liability is determined on the basis of actuarial valuation using
the projected unit credit method as at the balance sheet date.
Past service costs are recognized in the statement of profit and loss on the earlier of:
e The date of plan amendment or curtailment, and
e The date that the company recognizes related restructuring costs
The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation. The Company recognizes the following changes in the statement of profit and loss:
e Service costs comprising current service costs, past service costs, gains and losses on
curtailments and non-routine settlements; and
e Net interest expense or income
Re-measurements comprising actuarial gains and losses, the effect of asset ceiling (if any), and the
return on the plan assets (excluding net interest), are recognized immediately in the balance sheet
with a corresponding debit or credit to retained earnings through OCI in the period in which they
occur. Re-measurements are not reclassified to the statement of profit and loss in subsequent
periods.

Taxation

Income tax expense represents the sum of current tax and deferred tax and includes any adjustments
related to past periods in current and/or deferred tax adjustments that may become necessary due
;.- to certain developments or reviews during the relevant period. Tax is recognised in the Statement of
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Profit and Loss, except to the extent that it relates to items recognised directly in Equity or Other

Comprehensive Income.

a) Current Tax

Current income tax is measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and the tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Interest expenses and penalties, if any, related to income
tax are included in finance cost and other expenses respectively. Interest Income, if any, related to
income tax is included in other income.

Current tax relating to the items recognized outside the statement of profit and loss is recognized in
correlation to the underlying transaction either in OCl or directly in other equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognized amounts and there is an intention to settle the asset and the liability on a net basis.

b) Deferred Tax

Deferred tax is recognized on all temporary differences between the tax bases of assets and liabilities
and their carrying amounts in the Company’s financial statements except when the deferred tax arises
from the initial recognition of goodwill or initial recognition of an asset or liability in a transaction that
is not a business combination and affects neither the accounting nor taxable profits or loss at the time
of transaction. Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of unused
tax credits and unused tax losses to the extent it is probable that future taxable profits will be available
against which the deductible temporary difference, the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities, and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when the same
relate to items that are recognised in Other Comprehensive Income or directly in Equity, in which case,



Impex Metal & Ferro Alloys Limited

Notes to Financial Statements for the year ended 31 March 2024

the current and deferred tax relating to such items are also recognised in Other Comprehensive
Income or directly in Equity respectively.

j- Borrowing Costs

Borrowing cost includes interest expense as per Effective Interest Rate (EIR), amortisation of
discounts, hedge related cost incurred in connection with foreign currency borrowings, ancillary costs
incurred in connection with borrowing of funds and exchange difference, arising from foreign currency.
borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs
that are directly attributable to the acquisition, construction or production of qualifying assets are
added to the cost of those assets until such time as the assets are substantially ready for their intended
use. Borrowing costs relating to the construction phase of a service concession arrangement is
capitalised as part of the cost of the intangible asset.

Where surplus funds are available out of money borrowed specifically to finance a project are invested
temporarily and the money generated from such current investments is deducted from the total
borrowing cost to be capitalised. If any specific borrowing remains outstanding after the related asset
is ready for its intended use or sale, that borrowing then becomes part of general borrowing. Where
the funds used to finance a project form part of general borrowings, the amount capitalised is
calculated using a weighted average of rates applicable to relevant general borrowings of the
Company during the year. Capitalisation of borrowing costs is suspended and charged to profit and
loss during the extended periods when the active development on the qualifying assets is interrupted.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use. All other borrowing costs are recognised as expense in the Statement of Profit and Loss
in the period in which they are incurred. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial liability or a shorter period, where
appropriate, to the amortised cost of a financial liability. When calculating the effective interest rate,
the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options).

k. Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand, cash at banks, fixed deposits and short-term highly
liquid investments with an original maturity of three months or less.
For the purpose of presentation in the statement of cash flows, cash and cash equivalent includes cash

on hand, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash, cash at bank and bank overdraft which are subject to an
insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities
in the Balance Sheet.

. Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The
cash flows are segregated into operating, investing and financing activities.

m. Provisions, Contingent Liahilities and Contingent Assets
Provisions

Z30HURN
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Provisions represent liabilities for which the amount or timing is uncertain. Provisions are
recognized when the Company has a present obligation (legal or constructive), as a result of
a past events, and it is probable that an outflow of resources will be required to settle such
an obligation and the amount can be estimated reliably. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows
to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the
liability. Unwinding of the discount is recognized in statement of profit and loss as a finance
cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current
best estimate.

Contingent Liabilities

Contingent liabilities are possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that arises from past events is not recognized because
it is not probable that an outflow of resources will be required to settle the obligation. Contingent
Liabilities are not recognized but disclosed in the financial statements when the possibility of an
outflow of resources embodying economic benefits is more.

Contingent Assets

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realization of income is virtually
certain, then the related asset is not a contingent asset and is recognised.

Earnings per share

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without
a corresponding change in resources. Partly paidup shares are included as fully paid
equivalents according to the fraction paid-up.

Diluted earnings per share are computed by dividing the profit after tax as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on
conversion of all dilutive potential equity shares .
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Dividends

Dividends paid are recognised in the period in which the dividends are approved by the Board of
Directors, or in respect of the final dividend when approved by shareholders and is recognised directly
in other equity.

Segment Reporting

Operating segment is reported in a manner consistent with the internal reporting provided to Chief
Operating Decision Maker (CODM). The accounting policies adopted for segment reporting are in
conformity with the accounting policies adopted for the Company. Inter-segment revenues have been
accounted for based on prices normally negotiated between the segments with reference to the costs,
market prices and business risks, within an overall optimization objective for the Company. Revenue
and expenses are identified with segments on the basis of their relationship to the operating activities
of the segment. Revenue and expenses, which relate to the Company as a whole and are not allocable
to segments on a reasonable basis, will be included under "Unallocated/ Others".
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(4) Property, Plant and Equipment (Rs. In Lakhs)
. Freehold Factory PHRTITE e) Plant and Furniture Office .
Particulars g e and Other . . . Computers Vehicles Total
Land Building e Machinery | and Fixture | equipment
Building
Gross Carrying Value
As At 1 April 2022 1,390.06 1,482.11 4.23 5778.27 19.39 14.15 16.83 25.18 8,730.21
Additions = 29.13 2.61 235.41 0.93 0.53 0.48 8.73 277.82
Sale/Deduction - - 47.91 47.91
As At 31 March 2023 1390.06 1511.24 6.84 5965.77 20.31 14.68 17.31 3391 8960.12
Additions - - - - - - - .
Sale/Deduction 250.29 185.63 43.58 = - 1.82 e 481.32
As At 31 March 2024| 1,139.77 1,325.61 6.84 5,922.19 20.31 14.68 15.48 33.91 8,478.80
Accumulated
Depreciation
As At 1 April 2022 - 29.07 0.09 110.10 0.52 0.71 1.59 0.96 143.03
Charge for the year - 101.68 0.32 400.68 2.08 3.42 8.03 4.44 520.65
Sale/Deduction - - - (2.21) - - - - (2.21)
As At 31 March 2023 = 130.75 0.41 508.57 2.60 4.13 9.62 5.40 661.47
Charge for the year - 103.38 0.49 432.96 241 4.62 6.09 5.19 555.13
Sale/Deduction - 22.76 - 4.07 - - 1.19 - 28.03
As At 31 March 2024 - 211.37 0.90 937.45 5.01 8.75 14.52 10.58 1,188.57
Net Block
As At 31 March 2024| 1,139.77 1,114.24 5.95 4,984.74 15.31 5.93 0.96 23.33 7,290.23
As At 31 March 2023 1,390.06 1,380.49 6.43 5,457.21 17.71 10.55 7.68 28.52 8,298.65

(i) The Company has not revalued any of its Property, Plant & Equipment during the Financial Year 2023-24.

(i) No indicator of impairment were identified during the current year, hence Property, Plant and Equipment were not tested for impairmei

(5) Other Non- Current Financial Assets As At31 AL
March 2024 | March 2023
Unsecured, Considered Good unless otherwise stated
Security Deposits with others 1.759.37 3,444.15
1,759.37 3,444.15
As At 31 As At 31
6) Non Current Tax Assets (Net
(6) Y (Net) March 2024 | March 2023
Advance Tax and TDS Receivables (Net of Provisions) 12.55 0.47
12.55 0.47
; As At 31 As At 31
(7) Inventories
March 2024 | March 2023
(Valued at Lower of Cost or Net Realisable Value as per Ind AS 2
Raw Material 593.46 1,746.17
Stores & Consumables 356.05 380.49
Stock-in-Transit 113.11
Stock-in-process 20.14
Finished Goods 513 800.85
Stock of Scrap 54.85 60.35
1,009.49 3,121.12
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(8) Trade Receivables S~ e
March 2024 | March 2023
Trade Receivable (Unsecured, Considered good) 3.66 9.24
Trade Receivable (Unsecured, Considered Doubtful) - -
3.66 9.24

(i) There are no debts due by directors or other officers of the Company or any of them either severally or jointly with any ather person or debts due by
firms or private companies respectively in which any director is a partner or a director or a member.

(ii) Trade Receivables ageing schedule as on 31.03.2024

Particulars Less Than | 6 Months-1/ , 5 vears | 2-3 Years | MoreThan3 Total
6 Months Year Years

(i) Undisputed Trade receivables —considered good 0.23 0.04 3.38 - - 3.66

(i) Undisputed Trade Receivables — which have significant
increase in credit risk i . ) i i )
(iii) Undisputed Trade Receivables —credit impaired - - < - B -
(iv) Disputed Trade Receivables—considered good - - - - g -
(v) Disputed Trade Receivables — which have significant
increase in credit risk ) ) i ) B )
(vi) Disputed Trade Receivables — credit impaired - - - - # =
Total 0.23 0.04 3.38 - - 3.66
Less: Allowance for credit impaired - - - - - -
Total Trade Receivable 0.23 0.04 3.38 - - 3.66
(iii) Trade Receivables ageing schedule as on 31.03.2023

Particulars Less Than | 6 Months-1 1-2 Years 2.3 Years More Than 3 Total
6 Months Year Years

(i) Undisputed Trade receivables —considered good 1.35 6.52 1.37 - - 924
(i) Undisputed Trade Receivables — which have significant
increase in credit risk

(iii) Undisputed Trade Receivables —credit impaired - - - - 3 -
(iv) Disputed Trade Receivables—considered good - - - - = =
(v) Disputed Trade Receivables — which have significant - . - - = -
(vi) Disputed Trade Receivables — credit impaired - - - - - =
Total 1.35 6.52 1.37 - - 9.24
Less: Allowance for credit impaired - - - - - -
Total Trade Receivable 1.35 6.52 1.37 - B 9.24
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(Rs. In Lakhs)

(9)  Cash and Cash Equivalents

As At 31 March

As At 31 March

2024 2023
Cash on Hand 0.68 1.48
Balance with Banks
- In Current Accounts 110.28 112.78
- Deposits with original maturity of less than 3 months = 300.00
110.96 414.26

As At 31 March

As At 31 March

10 Bank Bal other th 9 ab

(10) Other Bank Balances (other than note 9 above) 2024 2023

In Current Accounts[* Refer Note (i) below] 121.10 298.86

Bank Deposits with original maturity of more than 3 months and up to 12 months 2.68 2.52
123.78 301.38

*(i) Bank Balances in Current Account of Liquidator included amount of Rs. 121.09 Lakhs as on 31st March,2024 and Rs 298.86 Laksh as
on 31st March 2023 payable to financial and operational creditors and the Company has no right,title and claim on same.

(11) Other Current Financial Assets

As At 31 March
2024

As At 31 March
2023

Accrued interest on Fixed Deposits

0.03

35.21

0.03

35.21

(12) Other Current Assets

As At 31 March

As At 31 March

2024 2023
Balances with Statutory/Government Authorities 94.51 1,272.06
Prepaid Expenses 20.70 31.48
Advance other than Capital Advance(Recoverable in Cash or Kind)
i)Advance with Others 41.53 95.97
156.74 1,399.51
(13) Share Capital
As At 31 March 2024 As At 31 March 2023
Particulars Amount  (Rs. Amount  (Rs. In
Nos. Nos.
In Lakhs) Lakhs)
Authorised Share Capital
Equity shares of Rs. 10/- each 1,50,00,000 1,500.00 1,50,00,000 1,500.00
Issued, Subscribed and Paid-up Share Capital
Equity shares of Rs. 10/- each 10,00,000 100.00 10,00,000 100.00
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a) Rights, Preferences and Restrictions attached to Equity Shares

The Company has one class of Ordinary shares having par value of Rs. 10/- per share. Each shareholder is eligible for one vote per share
held and dividend, if any, proposed by the Board of Directors subject to approval of the shareholders in the ensuing Annual General

Meeting, except in case of interim dividend. In the event of liquidation, the Ordinary shareholders are eligible to receive the remaining
assets after discharging all liabilities of the Company in proportion to their shareholding.

b) Shares held by Holding Company

As At 31 March 2024 As At 31 March 2023
Name of shareholders - =
Nos. % of holding Nos. % of holding
Maithan Alloys Ltd.* 10,00,000 100.00% 10,00,000 100.00%
* Including 06 Shares held by its Nominees.
c) Details of shareholders holding more than 5% shares in the Company

Name of shareholders

As At 31 March 2024

As At 31 March 2023

Nos. % of holding Nos. % of holding
Maithan Alloys Ltd.* 10,00,000 100.00% 10,00,000 100.00%
* Including 06 Shares held by its Nominees.
d) Shares held by Promoters
As At 31 March 2024
i % of Total % Change during the Year
Sl Promoter Name No. of Shares %:0F Tot
No. Shares
10,00,000 100.00% 0.00%
1 [Maithan Alloys Ltd.*
10,00,000 100.00% 0.00%
* Including 06 Shares held by its Nominees.
As At 31 March 2023
{ % of T % Change during the Year
5! Promoter Name No. of Shares % o Tatal
No. Shares
10,00,000 100.00% 0.00%
1 |Maithan Alloys Ltd.*
10,00,000 100.00% 0.00%

* Including 06 Shares held by its Nominees.

As per records of the company, including its register of shareholders/members and other declaration received from shareholders
regarding beneficial interest, the above shareholding represent both legal and beneficial ownership.

(14)  Other Equity

Particular

As At 31 March

As At 31 March

2024 2023
Retained Earnings
Opening Balance 6,807.52 (485.49)
Add: Profit/ (Loss) for the year {533.52) 7,293.01
6,274.00 6,807.52

>

Closing:Balance
o

A~
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(Rs. In Lakhs)

(15) Non-Current Provisions AsAt3l March Asiit:3l March
2024 2023
For Employee Benefits 0.90 9.47
0.90 9.47

(16) Deferred Tax Liabilities (Net)

As At 31 March As At 31 March

2024 2023

Deferred Tax Liabilities

- Property, Plant and Equipment 367.16 274.53
Gross Deferred Tax Liabilities 367.16 274.53
Deferred Tax Assets

- Employee Benefits and Others 0.23 5.19
Gross Deferred Tax Asset 0.23 5:19
Deferred Tax Liabilities / (Assets) (Net) 366.93 269.34

(17) Current Borrowings

As At 31 March As At 31 March

2024 2023
Unsecured Loans Considered Goods
From Body Corporates
- Related Parties 2,300.00 7,322.19
2,300.00 7,322.19

(18) Trade Payables

As At 31 March [ As At 31 March

2024 2023
Creditors
(i) Total outstanding dues of micro and small enterprises (MSME) - =
{ii) Total outstanding other than above 322.47 807.30
322.47 807.30

(i) Ageing of Outstanding Trade Payable as on 31 March 2024 from the Due Date of Payment

Outstanding for following periods from due date of payments

Particulars
Not Due Less than 1 year 1-2vyears 2 -3 Years More than 3 years Total
Undisputed dues - MSME - - - - _ -
Undisputed dues - Others 263.24 13.44 14.84 30.96 - 322.47
Disputed dues - MSME - - * « u &
Disputed dues - Others - - - 5 = %
Total 263.24 13.44 14.84 30.96 - 322.47




IMPEX METAL AND FERRO ALLOYS LIMITED
Notes to Financial Statements for the year ended 31 March 2024
(i) Ageing of Outstanding Trade Payable as on 31 March 2023 from the Due Date of Payment

Outstanding for following periods from due date of payments

Particulars
Not Due Less than 1 year 1-2years 2 - 3 Years More than 3 years| Total
Undisputed dues - MSME - = = R B
Undisputed dues - Others - 807.30 - - 807.30
Disputed dues - MSME - = = - -
Disputed dues - Others = 5 - - -
Total - 807.30 . - 807.30

(ifi} Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) for the year ended 31
March 2024 and year ended 31 March 2023 is given below. This information has been determined to the extent such parties have been identified on the basis of

information available with the Company. The disclosures relating to Micro and Small Enterprises are as under:

As At 31 March

As At 31 March

Particulars
2024 2023
(a) The amounts remaining unpaid to micro and small suppliers as at the end of each accounting year:
-Principal - -
-Interest - -

(b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development
Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the appointed day during each
accounting year.

(c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the

appointed day during the year) but without adding the interest specified under MSMED Act, 2006.

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year.

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under
Section 23 of the MSMED Act, 2006

(19) Other Current Financial Liabilities

As At 31 March
2024

As At 31 March
2023

Employee Dues

1.52

11.07

1.52

11.07

(20) Other Current Liablities

As At 31 March

As At 31 March

2024 2023
Advance from Customers 16.52 5.03
Statutory Dues 6.14 24.15
Others Liabilities* 1,078.33 1,667.86
1,100.99 1,697.04

*The other liabilities is included of Rs.121.09 lakhs in F.Y 23-24 and Rs. 298.86 in F.Y 22-23 lakhs which is related to liquidator. The amount is related to operational and

financial creditors both as it has not recognised as on date due to some litigation pending in the Court.

(21): Prowisions - Ciirrent As At 31 March As At 31 March
2024 2023
For Employee Benefits - 0.06
- 0.06

“Ereg AceS
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(Rs. In Lakhs)
(22) Revenue from Operations Vear Ended 31, YearEAdE] 31
March 2024 | March 2023
Sale of Products
- Manufactured Goods
- Ferro Alloys 2,361.01 36,888.16
- Traded Goods
- Ferro Alloys 101.40 1,923.76
Total of Sale of Products 2,462.41 38,811.92
Other Operating Revenue
- Realisation from sale of Slag and Waste 202.66 165.25
- Realisation from sale of Other Material 352.97 =
Total of Other Operating Revenue 555.63 165.25
3,018.04 38,977.17

(i) Reconciliation of Revenue from sale of products with the contracted price

Year Ended 31

Year Ended 31

March 2024 | March 2023
Contracted price 2,462.41 38,811.92
Add/(less): Adjustment for variable consideration B -
Net Revenue Recognised from Contracts with Customers 2,462.41 38,811.92
” As At 31 As At 31
(if) Contract Assets March 2024 | March 2023
Trade receivables (refer note 8) 3.66 9.24
Advance for Raw Materials & Stores =
3.66 9.24
o As At 31 As At 31
(iii) Contract Liabilities March 2024 March 2023
Advance from Customer (refer note 20) 16.52 5.03
16.52 5.03
i . Year Ended 31 | Year Ended 31
(iv) Geographical Information March 2024 March 2023
Revenue from External Customers
- Within India 3,018.04 38,877.17
- Outside India = =
3,018.04 38,977.16

(23) Other Income

Year Ended 31

Year Ended 31

March 2024 March 2023

Interest Income 1.23 39.83
Interest on Income Tax Refund 2.34 -
Insurance Claim Received 29.85 -
Profit on sale of Property,Plant and Equipment 236.73 -

270.15 39.83

(24) Cost of Material Consumed

Year Ended 31

Year Ended 31

March 2024 March 2023
Opening Stock 1,746.17 5,186.14
Add: Purchases 86.37 13,052.72
1,832.54 18,238.86

Less: Sale of Raw Material 444.46 5
;=] Less: Closing Stock 593.46 1,746.17
794.62 16,492.69
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Year Ended 31 | Year Ended 31
h f Stock |
(25)  Purchases of Stock In Trade Narch 3038 | ‘March 2033
Ferro Alloys 5 -
Others 567.49 1,663.89
567.49 1,663.89

(26) Changes in Inventories of Finished Goods, stock in trades and Work in Progress

Year Ended 31

Year Ended 31

March 2024 March 2023
Stock at the end of the year
Finished Goods 5:13 800.85
Work-In-Progress - 20.14
Slag and Waste 54.85 60.35
59.98 881.34
Less : Stock at the beginning of the year
Finished Goods 800.85 1,106.59
Work-In-Progress 20.14 34.91
Slag and Waste 60.35 -
881.34 1,141.50
(Increase) / Decrease in stock of
Finished Goods 795.73 305.73
Work-In-Progress 20.14 14.76
Slag and Waste 5.50 (60.35)
821.37 260.14
§ Year Ended 31| Year Ended 31
(27) Employee Benefits Expenses March 2024 | March 2023
Salaries and Wages 35.17 301.29
Contribution to Provident and Other Funds 1.01 9.42
Staff Welfare Expenses 0.19 5.06
36.37 315.76

(28) Power Cost

Year Ended 31

Year Ended 31

March 2024 March 2023
Electricity Charges 585.02 10,027.14
585.02 10,027.14

(29) Finance Cost

Year Ended 31

Year Ended 31

March 2024 | March 2023

Interest on Unsecured Loan 227.23 603.10
Interest on Statutory Dues 0.48 6.59
Interest on LC Discounting - 1.39
227.71 611.08

(30) Depreciation and Amortisation Expenses

Year Ended 31

Year Ended 31

March 2024 March 2023
Depreciation on Property, Plant and Equipment (Refer Note 4) 555.13 520.65
555.13 520.65
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(Rs. In Lakhs)
(31) Other Expenses Year Ended 31 | Year Ended 31
March 2024 March 2023
Stores & Spares Consumed 9.50 795.05
Carriage Inward 0.19 8.70
Other Manufacturing Expenses 13.42 287.44
Repairs to Machinery 7.22 134.44
Repairs to Building - 8.01
Repairs to Others 0.01 1.82
Water Charges 359 68.39
Bank Commission and Charges 253 5.39
Electricity Expenses 0.10 1.40
Security Charges 42.38 46.66
Insurance Premium 17.10 20.11
Rates and Taxes 2.36 9.22
Rent 4.75 10.02
Packing and Forwarding Expenses 10.31 152.13
Miscellaneous Expenses 1.45 48.07
Pollution Expenses 4.77 4.77
Export Expenses 0.90 11.28
Printing & Stationery 0.05 0.54
Professional Charges 7.30 30.14
Motor Vehicle Expenses 0.41 0.99
Communication Expenses 1.58 3.62
Irrecoverable Balances and Debts written off 3.51 -
Travelling and Conveyance 0.07 2.63
Carriage Outward 13.20 35.60
CSR Expenses 57.00 10.00
Auditors Remuneration
- Statutory Audit Fee 0.80 5.00
- Tax Audit Fee 0.20 1.00
- Other Services 0.90 0.35
205.60 1,702.77
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IMPEX METAL AND FERRO ALLOYS LIMITED

Notes

to Financial Statements for the year ended 31 March 2024

(i) The details of Corporate Social Responsibility as prescribed under section 135 of the Companies Act, 2013 as follows:

SLNO Corporate social responsibility 31-03-2024 31-03-2023
a |Amount required to be spent during the period 58.22 8.44
b [Amount approved by the board to be spent during the period 57.00 10.00
b [Amount spent during the period on:

i) Construction/acquisition of any asset - :
ii) On purposes other than i) above
Health Care - 10.00
Education 57.00 -
Women Empowerment 2 -
Promoting Animal Welfare - -
Financial Assistance & Armed forces - -
Sports - -
Rural Development - -
c |Total expenditure incurred 57.00 10.00
d [Total (shortfall) / excess of previous years 1.56 -
e |Total CSR expenditure incurred qualifying for current Financial Year 58.56 10.00
f |Total Shortfall / (excess) at the end of the period (0.34) (1.56)
g |Reason for shortfall Not Applicable |Not Applicable
h  |Excess amount to be carried forward for next year eligible for set off 0.34 1.56
i |Nature of CSR activities

Activities specified in Schedule VII of the Act

Activities Other than specified in Schedule VIl of the Act
Details of related party transactions*

Development of Training Hall,
Rural Infrastructure
Development, Promoting health
care including preventive health
care, Promotion of Education
including special education and

employment enhancing
vocational skills, Women
Empowerment, Livelihood,

Promoting Animal Welfare etc.

57.00 -

* Contribution to related trust (BMA Foundation) amounting to X 57.00 lakhs.(31 March 2023 - % Nil)

(32) |Earnings Per Share (EPS) As At 31 March |As At 31 March
2024 2023
i) | Profit attributable to ordinary equity holders {533.52) 7,293.01
ii) |Weighted average number of equity shares (for Basic EPS) 10,00,000 10,00,000
iii) |Weighted average potential equity shares - 2
iv) |Weighted average number of equity shares(for Diluted EPS) 10,00,000 10,00,000
v) |Basic Earnings Per Shares (Rs.) (53.35) 729.30
vi) |Diluted Earnings Per Share (Rs.) (53.35) 729.30
vii) |Face Value Per Equity Share (Rs.) 10 10
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(33) Tax Expenses (Rs. In Lakhs)
. . y Year Ended 31 Year Ended 31

31.1 Amount Recognised in Profit or loss March 2024 Maich 2023
Current Tax:

Income Tax for the year - 61.82
Charge/(Credit) in respect of Current Tax for Earlier Years (61.90) -
Total Current Tax (61.90) 61.82
Deferred Tax:

Origination and Reversal of Temporary Differences 95.76 70.14
Total Deferred Tax 95.76 70.14
Total Tax Expenses 33.86 131.96
33.2 Reconciliation of effective tax rate

The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit before tax (505.12) 7,422.87
Income tax expense calculated @ 25.168% (2022-23: 25.168%) (127.13) 1,868.19
Expenses disallowed 14.47 4.63
Effect of tax relating to expenses allowed on payment basis (4.79) -
Tax due to Ind AS adjustments = =
Effect of income not taxable = -
Tax at differential rate - -
Income tax relating to earlier years (61.90) -
Origination and Reversal of Temporary Differences 95.76 70.14
Other differences 117.46 (1,810.99)
Tax expenses 33.86 131.96
Effective Tax Rate -6.70% 1.78%

33.3 Movements in Deferred Tax Liabilities

The Company has accrued significant amounts of deferred tax. Significant components of Deferred tax liabilities recognized in the

Balance Sheet are as follows:

Employee

Particulars mp_oy Erog emf' — Total

Benefits and and Equipment
As At 1 April 2022 (1.33) 200.54 199.21
Charged/ (Credited) to :
- Profit or loss (3.85) 73.99 70.14
- Other Comprehensive Income - =
As At 31 March 2023 (5.19) 274.53 269.34
Charged/ (Credited) to :
- Profit or loss 3.13 92.63 95.76
- Other Comprehensive Income 1.83 - 1.83
As At 31 March 2024 (0.23) 367.16 366.93

3 ,‘;\\j i—iU,':',-I Pt
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34. Employee Benefit Obligations
(i) Defined Contribution Plans

(Rs. In Lakhs)

. Year Ended 31 Year Ended 31
Particulars
March 2024 March 2023
The followings recognized in the Statement of Profit and Lass
Contribution to Employees Provident Fund 4.48 2.39

(ii) Defined Benefit Plans

. As At 31 March 2024 As At 31 March 2023
Particulars
Current Non-Current Current Non-Current
Leave Encashment 0.00 D17 0.02 2.25
Gratuity 0.00 0.72 0.04 7.22

The defined benefit plans expose the Group to anumber of actuarial risks as below:

(a) Interest Risk : A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the value of

plan’s debt investments.

{b) Salary risk : The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such,

an increase in salary of the plan participants will increase the plan’s liability.

(c) Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the martality
of plan participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

(d) Inflation risk: Some of the Group’s Pension obligations are linked to inflation, and higher inflation will lead to higher liabilities although, in most cases,

caps on the level of inflationary increases are in place to protect the plan against extreme inflation.

(iii) Leave Encashment

The liabilities for leave encashment are not expected to be settled wholly within 12 months after the end of the period in which the employees render the
related service. They are therefore measured as the present value of the expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the Projected Unit Credit Method. The benefits are discounted using the market yields at the end
of the reporting period that have terms approximating to the terms of related obligation. Remeasurements as a result of experience adjustments and

changes in actuarial assumptions are recognised in Other Comprehensive Income.

A. Amount recognised in the Balance Sheet

. As At 31 March | As At 31 March
Particulars
2024 2023

Present Value of the Plan Liabilities 0.17 227
Fair Value of Plan Assets - -
Net Liabilities / (Assets) 0.17 2.27
B. Change in defined benefit obligations
Particulars Year Ended 31 Year Ended 31

March 2024 March 2023
As At 1 April 2.27 0.65
Current Service Cost 0.07 1.52
Net Interest - 0.02
Actuarial (Gain)/Loss arising from changes in-
- Financial Assumptions 0.01 0.03
- Demographic Assumptions (0.00) -
- Experience Adjustments 4.40 0.82
Immediate recognition of (gains)/ losses - other long term employee benefit plans -
Net impact on the Profit / Loss before tax 4.48 2.39
Curtailment Cost - .
Benefits Paid (6.57) (0.77)
As At 31 March 0.17 2.27
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C. Expense/(gain) recognised in the statement of profit and loss account

. Year Ended 31 Year Ended 31
SERRELSGS March 2024 March 2023
Current service cost 0.07 1.52
Net Interest - 0.02
Actuarial (Gain)/Loss arising from changes in-

- Financial Assumptions 0.01 0.03
- Demographic Assumptions (0.00) -

- Experience Adjustments 4.40 0.82
Expense/(gain) recognised in the statement of profit and loss 4.48 2.39

D. Actuarial Assumptions

Financial Assumptions

Particulars

As At 31 March

As At 31 March

2024 2023
Discount Rate (%) 6.97% 7.28%
Attrition Rate (%) 1.00% 1.00%
Salary Escalation Rate 6.00% 6.00%

Demographic Assumptions

Assumptions regarding future mortality experience are set in accordance with the published rate under Indian Assured Lives Mortality (2012-14)

E. Sensitivity
The sensitivity of the defined benefit obligation (DBO) to changes in the weighted key assumptions are:
Year Ended 31 March 2024 Year Ended 31 March 2023
. Impact on DBO
Particulars Change in | Impact on DBO pa:;: it Change in Impact on DBO if | Impact on DBO if
assumption | if rate increases assumption rate increases rate decreases
decreases

Discount Rate 0.50% 0.16 0.19 0.50% 2.08 2.48
Salary Escalation Rate 0.50% 0.19 0.16 0.50% 2.48 2.07

The above sensitivity analysis have been determined based on reasonable possible changes of the respective assumptions occurring at the end of the year
and may not be representative of the actual change. It is based on a change in the key assumption while holding all other assumptions constant. When
calculating the sensitivity to the assumption, the same method is used to calculate the liability recognised in the Standalone Balance Sheet. The methods
and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year,

F. Maturity
The defined benefit obligations shall mature as follows:

As At 31 March

As At 31 March

Particulars 2024 2023

Year 1 0.00 0.02
Year 2 0.00 0.02
Year 3 0.00 0.02
Year 4 0.00 0.02
Year 5 0.00 0.08
Thereafter 0.57 9.81
The weighted average duration of defined benefit obligation 11 Years 11 Years
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34. Employee Benefit Obligations (Cont..)
(iv) Gratuity

The Unit provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are
eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15

days salary multiplied for the number of years of service.

A. Amount recognised in the Balance Sheet (Rs. In Lakhs)

Particulars As At 31 March | As At 31 March

2024 2023

Present Value of the Defined Benefit Obligation 0.72 7.27
Fair Value of Plan Assets - -
Net Liabilities 0.72 7.27
B. Change in defined benefit obligations
Baktciiliie Year Ended 31 Year Ended 31

March 2024 March 2023
As At 1 April 73.26 70.65

Current Service Cost 0.24 5.07
Interest Expense/ (Income) 0.51 0.34
Net impact on Profit Before Tax 0.75 5.41
Actuarial (Gain)/Loss arising from changes in-

- Financial Assumptions 0.03 0.11
- Demographic Assumptions (0.00) -

- Experience Adjustments (7.32) {2.90)
Net Gain recognised in Other Comprehensive Income (7.29) (2.80)
Benefits Paid - -
As At 31 March 66.72 73.26
C. Expense/(gain) recognised in the statement of profit and loss account

Year Ended 31 Year Ended 31

Particulars March 2024 March 2023
Expense/(gain) recognised in the statement of profit and loss
Current service cost 0.24 5.07
Net Interest 0.51 0.34

0.75 5.41
Expense/(gain) recognised in the Other comprehensive income
Actuarial (Gain)/Loss arising from changes in-

- Financial Assumptions 0.03 0.11
- Demographic Assumptians (0.00) -

- Experience Adjustments (7.32) (2.90)

(7.29) (2.80)

D. Actuarial Assumptions

Financial Assumptions

i As At 31 March | As At 31 March
Particulars
2024 2023
Discount Rate (%) 6.97% 7.28%
Attrition Rate (%) 1.00% 1.00%
6.00% 6.00%

afary Escalation Rate
Je ¢

—
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Demographic Assumptions

Assumptions regarding future mortality experience are set in accordance with the published rate under Indian Assured Lives Martality (2012-14)

E. Sensitivity

The sensitivity of the defined benefit obligation (DBO) to changes in the weighted key assumptions are:

Year Ended 31 March 2024

Year Ended 31 March 2023

: . Impact on ; . i
Particulars Change in Dr:g - Impact on DBO Changein | Impact on DBO if | Impact on DBO if
assumption . if rate decreases| assumption rate increases rate decreases
increases
Discount Rate 1.00% 67,142 78,265 1.00% 6,62,406 7,98,268
Salary Escalation Rate 1.00% 78,276 67,087 1.00% 7,98,551 6,61,629

The above sensitivity analysis have been determined based on reasonable possible changes of the respective assumptions occurring at the end of the year and may
not be representative of the actual change. It is based on a change in the key assumption while helding all other assumptions constant. When calculating the

sensitivity to the assumption, the same method is used to calculate the liability recognised in the Standalone Balance Sheet. The methods and types of assumptions
used in preparing the sensitivity analysis did not change compared to the previous year.

F. Maturity
The defined benefit obligations shall mature as follows:

particulars As At 31 March | As At 31 March

2024 2023

Year 1 0.00 0.04
Year 2 0.00 0.05
Year 3 0.00 0.05
Year 4 0.00 0.06
Year 5 0.00 0.18
Thereafter 251 33.64
The weighted average duration of defined benefit obligation 11 Years 11 Years
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(35) Financial Risk Management

The Company's principal financial liabilities comprises of borrowings, trade payables and other payables. The main
purpose of these financial liabilities is to finance and support the operations of the Company. The Company's principal
financial assets include trade and other receivables, loans,investments and cash & cash equivalents that derive directly
from its operations. The Company’s business activities are exposed to a variety of risks including liquidity risk, credit risk
and market risk. The Company seeks to minimize potential adverse effects of these risks by managing them through a
structured process of identifi -cation, assessment and prioritization of risks followed by coordinated efforts to monitor,
minimize and mitigate the impact of such risks on its financial performance and capital. For this purpose, the Company
has laid comprehensive risk assessment and minimization/mitigation procedures, which are reviewed and approved by
the Board from time to time. These procedures are reviewed to ensure that executive management controls risks by
way of properly defined framework.

The Board of Directors reviewed policies for managing each of these risks which are summarised below:-

{a) Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the
Company. The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.

(b) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due. Due to the nature of
the underlying business, the Company maintains sufficient cash and liquid investments available to meet its obligation.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis
of expected cash flows. The management also considers the cash flows projection and level of liquid assets necessary to
meet these on a regular basis.

The Company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening the
financial position. The maturity profile of the Company’s financial liabilities based on the remaining period from the
date of Balance Sheet to the contractual maturity date is given in the table below. The figures reflect the contractual
undiscounted cash obligation of the Company.

(Rs. In Lakhs)
. Lessthan1 |Between 1and| Between2and5
Particulars > 5 years Total
year 2 years years
As at 31 March 2024
Trade payables 322.47 - - - 322.47
Other Financial Liabilities 1.52 - - - 1.52
Borrowings 2,300.00 - - - 2,300.00
Total 2,623.99 - - - 2,623.99
(Rs. In Lakhs)
: Lessthan1 |Between 1and| Between2and5
Particulars > 5 years Total
year 2 years years
As at 31 March 2023
Trade payables 807.30 - 807.30
Other Financial Liabilities 11.07 - 11.07
Borrowings 7,322.19 - 7,322.19
8,140.56 - 8,140.56
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(c) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates.The Company is subject to variable
interest rates on some of its interest bearing liabilities. The Company’s interest rate exposure is mainly related to debt
obligations. The Company also uses a mix of interest rate sensitive financial instruments to manage the liquidity and
fund requirements for its day to day operations like short term loans. The risk estimates provided assume a parallel shift
of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the
balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end
balances are not necessarily representative of the average debt outstanding during the period.

(36) Capital Management
The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long-term
and short-term goals of the Company.

The Company determines the amount of capital required on the basis of annual operating plans and long term product
and other strategic investment plans. The funding requirement are met through the equity and other long term/short
term borrowings. The Company's policy is aimed at combination of short-term and long-term borrowings.

The Company monitors the capital structure on the basis of total debt to equity ratio and maturity profile of overall debt
portfolio of the Company.

A. The following table summarises the capital of the Company: (Rs. In Lakhs)

. As At 31 March|As At 31 March
Particulars

2024 2023

Current Borrwings 2,300.00 7,322.19
Less: Cash and Cash Equivalents 110.96 414.26
Net Debt(a) 2,189.04 6,907.93
Total Equity (b) 6,374.00 6,907.52
Total Capital (Equity + Net Debt) 8,563.04 13,815.45
Net Debt to equity ratio 0.34 1.00

No changes were made to the objectives, policies or processes for managing capital during the years ended 31 March,
2024 and 31 March, 2023.




IMPEX MEETAL AND FERRO ALLOYS LIMITED
Notes to Financial Statements for the year ended 31 March 2024

(37) Disclosures on Financial Instruments

The material accounting policies, including the criteria for recognition, the basis of measurement and
the basis on which income and expenses are recognised, in respect of each class of financial asset,
financial liability and equity instrumentare disclosed in Note 1 to the financial statements.

Categories of Financial Instruments (Rs. In Lakhs)
Particulars Rt As At 31 March| AsAt31
2024 March 2023

Financial Assets
a) Measured at Amortised Cost

i) Trade receivables 8 3.66 9.24
ii) Cash & Cash Equivalents 9 110.96 414.26
iii) Bank Balances (other than (ii) above) 10 123.78 301.38
iii) Other financial assets 11 0.03 35.21

Total Financial Assets 238.43 760.09

Financial Liabilities
a) Measured at Amortised Cost

i) Borrowings 17 2,300.00 7,322.19
ii) Trade Payables 18 322.47 807.30
iii) Other Financial Liabilities 19 1.52 11.07

Total Financial Liabilities 2,623.99 8,140.56

(i) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the
financial instruments that are (a) recognised and measured at fair value and (b) measured at
amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified
its financial instruments into the three levels prescribed under the accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined
using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

(i) Valuation Technique used to determine Fair Value
Specific valuation techniques used to value financial instruments include:
e the fair value of all assets and liabilities

* the fair value of the financial instruments is determined using discounted cash flow analysis.

The carrying amounts of all financial assets and financial liabilities are considered to be the same as
their fair values (under Level 3), due to their short-term nature.

(iii) Significant Estimates

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Company uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.
For details of the key assumptions used and the impact of changes to these assumptions see (ii)
above.
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{38) Financial Ratios

The ratios as per the latest amendment to Schedule il are as belows:

Reason for
‘ As At 31 As At 31 .
SI No. Ratios March 2024 | March 2023 % Variance Variance for above
25%
(1) |Current ratio (in times)
(Total current assets/Total Current liabilities) 0.38 0.54 -29.75% a
(2) |Net debt equity ratio (in times)
(Total debt/Shareholders F.'QLIII’\-I) 0.36 1.06 e— b
Total debt = short term borrowings
(3) [Debt service coverage ratio (in times)
(Earning for Debt Service = Net Profit after taxes+ Non-cash operating expenses like depreciation and
0,
other amortizations + Interest + other adjustments like loss on sale of Fixed assets etc.) / 0.05 1.06 -95.63% b
(Debt service = Interest & Lease Payments + Principal Repayments)
(4) |Return on Equity (%)
(Profit after tax (PAT)/Average Shareholders Equity) -0.08 1.06 -108.01% [+
(5) |Inventory turnover ratio (in times)
1.46 7.86 -81.41% c

(Sales / Average Inventory)

(6) |Trade Receivables turnover ratio (in times)
(Net Sale/ Average Accounts Receivables) 468.02 8439.22 -94.45% c
[Net Sales = Revenue from operations]

(7) |Trade payables turnover ratio (in times)
(Net Purchases/Average Trade Payables) 0.04 0.11 -60.89% {od
Net Purchase = Gross credit purchase- purchase return]

(8) |Net capital turnover ratio (in times)

(Net Sales/ Working Capital)

[Working capital: Current assets - Current liabilities]]
[Net Sales: Revenue from operations]

-1.30 -8.55 -84.79% [

(9) [Net profit ratio (%)
(Net profit after tax/ Sales) -0.18 019 -195.47% c
[Sales: Revenue from operations]

(10) |Return on Capital Employed (%)
(EBIT/ capital employed)

[EBIT = Profit Before Tax + Finance cost] -0.03 0.55 -105.54% b
[Capital Employed = Tangible Net Worth + Total Debt + Deferred Tax Liability]

(11} |Return on investment (%)

(Interest incame on fixed deposit + dividend income + profit on sale on investments carried at FVTPL+fair
valuation gain of investment carried at FVTPL) + fair valuation gain of investment carried at FVTOCI) /
(Current Investment + Non Current Investment + Other bank balances)

046 0.13 248.59% d

Note
a  Due to decrease in Inventory
b Due to repayment of borrowings
¢ Due to significant decrease in revenue and purchase
d  Due to maturity of Fixed Deposits
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(39) Segment Reporting
The Company is primarily in the business of manufacturing of " Ferro Alloys ". Revenue from other activities is not material. Accordingly, there are no
reportable business segments as per Ind AS 108.

(40) Related Party Disclosures
a) Name of the Related Parties and Description of Relationship:
Ultimate Holding Company

|

1 Ma Kalyaneshwari Holdings {P) Ltd. (till 31st December, 2023)

Il Holding Company

1 Maithan Alloys Ltd

Il Fellow Subsidiary Companies

1 Anjaney Minerals Ltd

2 Salanpur Sinters (P) Ltd

3 Maithan Ferrous Pvt Ltd

4 AXL Exploration Pvt. Ltd

5  Ramagiri Renewable Enegy Ltd

IV Key Managerial Personnel

1 Mr. Subodh Agarwalla Nominee Director

2 Mr.S. C Agarwalla Non-Executive Director

3 Mr. Peddi Srinivas Nominee Director

4 Mr. P. K. Venkatramani Nominee Director

5  Mrs. Kalpana Biswas Kundu Women Director

6  Mr. Rajesh K. Shah Company Secretary

V' Enterprises over which Key Managerial Personnel are able to exercise significant influence

1  BMA Foundation

VI Key Managerial Personnel of Holding Company

1 Mr.5. C Agarwalla Chairman and Managing Director

2 Mr. Subodh Agarwalla Whole-time Director and Chief Executive Officer

3 Mr. Sudhanshu Agarwalla Chief Financial Officer

4 Mr. Peddi Srinivas Non-executive Director

5  Mr. Nand Kishore Agarwal Independent and Non-excutive Director

6 Mr. Ashok Bhandari Independent and Non-Executive Director (till 10.09.2023)
7 Mr. Vivek Kaul Independent and Non-excutive Director

8  Mr. P. K. Venkatramani Independent and Non-excutive Director

9  Mrs. Kalpana Biswas Kundu Independent and Non-Executive Director (till 02.02.2024)
10  Mr. Naresh Kumar Jain Independent and Non-Executive Director (w.e.f 10.02.2024)
11 Mrs. Sonal Choubey Independent and Non-Executive Director (w.e.f 10.02.2024)
12 Mr. Rajesh K. Shah Company Secretary

VIl Relatives of Key Managerial Personnel of Holding Company
1 Mrs. Sheela Devi Agarwalla

VIl Enterprises over which Key Managerial Personnel (of Holding Company) are able to exercise significant influence
1  BMA Foundation
2 Super Bright Textiles & Finance Pvt. Ltd.




IMPEX METAL AND FERRO ALLOYS LIMITED
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Notes to Financial Statements for the year ended 31 March 2024

b) Transactions during the year with related parties {Rs. In Lakhs)
Transaction Balance

2023-24 2022-23 2023-24 2022-23

Sl. No. Types of Transactions

1 |Holding Company
Maithan Alloys Ltd.

On Behalf Expenses Received - 4,572.18 -
Purchase Made - 7,395.58 -
Purchase of Fixed Assets - 6.34 -
MEIS License - 23.99 -
Sale Made 2,479.22 36,205.44

Interest Paid 227.23 603.10 -
Loan Received 50.00 2,450.00 2,300.00 7,322.19
Loan Repaid 5,072.19 2,698.97 -

2 |Fellow Subsidiary Company
Salanpur Sinters Pvt Ltd -

Transportation Service Paid - 63.54 n
3 |Fellow Subsidiary Company

Maithan Ferrous Pvt Ltd

Sale Made 114.76 - - R
Advance Received for Supply of Goods 15.00 - 15.00 -

Enterprises over which Key Managerial Personnel are able to exercise
significant influence
BMA Foundation 57.00 - - -

(41) Additionl regulatory disclosures as per schedule Ill of Companies Act, 2013

(i) No proceedings have been initiated or pending against the Company for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
(ii) There are no transactions with the Companies whose name are struck off under Section 248 of The Companies Act, 2013 or Section 560 of the
Companies Act, 1956 during the year ended 31st March 2024.
(iii) All applicable cases where registration of charges or satisfaction is required to be filed with Registrar of Companies have been filed. No

registration or satisfaction is pending at the year ended 31st March 2024.
(iv) The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with Companies

(Restriction on number of Layers) Rules, 2017.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with

the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(ultimate beneficiaries) or
{b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiary
(vi) The Company has not operated in any crypto currency or Virtual Currency transactions.
(vii) During the year the Company has not disclosed or surrendered, any income other than the income recoginsed in the hooks of accounts in the tax
assessments under Income Tax Act, 1961.
(42) Company has temporarily closedown its production w.e.f May 1, 2023 due to a steep increase in power tariff. Based on the detailed
assessment, the fair value less costs to sell is higher than the carrying amount and hence there is no impairment at the reporting date.
(43) (i) 'The previous year figures are reclassified where considered necessary to confirm to this year's classification.
(i1) "0.00" represent the figure below Rs. 500 because of rounding off the figure in Lakhs.
The accompanying notes 1 to 43 are an integral part of the financial statements.
In terms of our report attached

For and on behalf of the Board of Dir,

wll

For M Choudhury & Co.
Chartered Accountants

FRN.: 302186
S.C. pgarwalla Subo
D Choudhury Director
Partner DIN; 00088384 DIN: 00339855
Membership No.: 052066 Rh M
>
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Place: Kolkata Rajesh K. Shah™"

Date: 23-05-2024 Company Secretary




