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INDEPENDENT AUDITORS’ REPORT

To the Members of Dadhichi Rail and Defence Operations Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Dadhichi Rail and Defence Operations Limited (the
“Company™), which comprise the Balance Sheet as at 31 March 2026 ,the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended and
notes to the Financial Statements, including a summary of material accounting policies and other explanatory information.
(hereinafter referred to as the “Financial Statements™),

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid Financial
Statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so required and give a true
and fair view in conformity with the Accounting Standards prescribed under Section 133 of the Act (“IND AS™) and other -
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2026, loss, changes in
equity and other comprehensive income and the cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (“SA™s) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report, We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAT”) together with the ethical requirements that
are relevant to our audit of the Financial Statements under the relevant provisions of the Act and Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAD’s Code of Ethics. We

¢ believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the

Financial Statements,

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the information
included in the Board’s Report including Annexures to Board’s Report, but does not include the Financial Statements and our
auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so,

. consider whether the other information is materially inconsistent with the Financial Statements or our knowledge obtained

fhe

urse of our audit or otherwise appears to be materially misstated.




If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation. of the Financial Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including Ind AS specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls with reference to financial statements, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Financial Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Financial Statements, management and Board of Directors is responsible for assessing the Company’s ability
o continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
ignificant doubt on the Company's ability to continue as a going concern. If we conclude that a material
@Bricertainty exists, we are required to draw attention in our auditot's report to the related disclosures in the




Financial Statements or, if such disclosures are inadequate, to modify eur opinion, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Finanoial Statements, including the disclosures,
and whether the Financial Staternents represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the Finaneial Statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the Financial Statements may be influenced, We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (i) to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and signifthicant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all rel ationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (“the Order”™), issued by the Central Government of Tndia in
terms of sub-section (11) of section 143 of the Act , we give in the "Annexure A" a statement o the matters specified in
paragraphs 3 and 4 of the Order to the extent applicable,

2. As required by Section 143(3) of the Act, bascd on our audit we report that;

(@) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit. '

{b} In our opinion, proper books of account as required by law have been kept by the Company so far as it appears. from our
cxamination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), and the Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Financial Staternents comely with the Ind AS specified under Section 133 of the Act.

( ﬁ (e) On the basis of the written representations received from the divectors as on 31 March 2026 taken on record by the Board

of Directors, none of the directors is disqualified as on 31 March, 2026 from being, appointed as a director in terms of
Section 164 (2) of the Act.

(f} With respect to the adequacy of the internal financial controls with reference to Financial Statements of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Qur report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls with
teference to Financial Statements. '

{g) With respect to the othet matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in.accordance with the provisions of
section 197 of the Act,

{h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the




ii.

iii.

iv,

vi.

The Company does not have any pending litigations which would impact its financial position;

The Company did not have any long-term contracts including derivative contracts for which_there were any material
foreseeable losses; _

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company during the year ended 31 March 2026,

{a) The Management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes
to the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and belief, no funds have been received by
the Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, ditectly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{c) Based on such audit procedures performed as considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the Management representations under sub-clauses (a) and
(b} above, contain any material misstatement.

The Board of Directors of the Company have not proposed / paid any dividend for the year ended March 31, 2026,
hence, no compliance of Section 123 of the Act was required.

Based on our examination, which included test checks, the Company has used accounting softwares for maintaining
its books of account for the financial year ended March 31, 2026 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in the softwares. Further,
during the course of our audit we did not come across any instance of the audit trail feature being tampered with and
the audit trail has been preserved by the Company as per the statutory requirements for the record retention.

For M Choudhury & Co,
Chartered Accountants
Tirm Registration No. 302186E

D Choudhury = 7
Partner

Membership No. 052066

UDIN: 26052066 MEBPWO4317

Place: Kolkata
Date: 09-05-2026



Annexure A to Independent Auditor's Report
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requircinents’ section of our report to the members of DADHICHI
RAIL & DEFENCE OPERATIONS LIMITED on the Financial Statements for the year ended 31 March, 2026,

i. {(a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant & Equipment.

(B) The Company does not hold any intangible assets. Accordingly, reporting under Clause 3(i)(a)(B) of
the Order is not applicable to the Company.

(b) The Property, Plant and Equipment of the Company have been physically verified by the Management at
reasonable intervals and no material diserepancies have been noticed on such verification.

() Aecording to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties disclosed in Note 4 on Property, plant
and equipment to the Financial Statements, are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment during the year. Accordingly, reporting
< under Clause 3(i)(d) of the Order is not applicable to the Company.

(e) Based on the information and explanations given to us, no proceedings have been initiated on or are
pending against the Company for holding benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988
(45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in its Financial Statements does not arise.

ii. (a) According to the information and explanations given to us, the inventory has been physically verified by
the management during the year and in our opinion, the frequency of verification is reasonable and
procedure and coverage as followed by the management were appropriate.

(b) The Company has not been sanctioned any working capital limits from any Bank or Financial Institutions
during any point of time of the year under review.

ili.  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, during the year, the Company has not made investment in or provided any
guaranfee or security or granted any loans or advances in the nature of loans, secured or unsecured, to

(‘ !‘ companies, firms, Limited Liability Parinerships or any other parties.

iv.  According to the information and explanations given to us, the company has not entered into any
transaction of loans, investments, guarantees and security which require the compliance with provisions of
section 185 and 186 of the Companies Act, 2013,

v.  The Company has not accepted any deposits from the public within the meanin-g of Sections 73 to 76 of the
Act and the rules framed there under. Therefore, the provision of clause 3(v) of the order is not applicable
on the Company.

vi.  The Central Government of India has not prescribed the maintenance of cost records under sub-section (1)
of Section 148 of the Act for any of the products of the Company. Therefore, the provision of clause 3(vi)
of the order is not apglicable on the Company

vii, (&) According to the information and explanation given to us and the records of the Comparny examined by
' us, in our opinion the Company is regular in depositing the undisputed statutory dues, including Goods
nd Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
stoms, duty of excise, value added tax, cess and other statutory dues, as applicable, to the appropriate




Annexure A to Independent Auditor's Réport
Referred (o in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section ol our report to the members of DADHICHI
RAIL & DEFENCE OPERATIONS LIMITED on the Financial Statements for the vear ended 31 March, 2026,

authorities. According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesald dues were outstanding as at 31st March 2026 for a period of more than six months
from the date they become payable.

(b)According to the information and explanations given to us and the records of the Company examined by
us, there are no dues of Goods and Service Tax, Provident Fund, Employees Stake Insurance, Income-
Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, CESS and other capital
dues which have not been deposited on account of any dispute,

vili.  According to the information and explanations given to us and the records of the Company examined by us,
there are no transactions in the books of account that have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

iX.  (a)According to the records of the Company examined by us and the information and explanations given to
us, the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
( ‘ to any lender during the year.

(b} According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared Wilful Defaulter by any bank or financial institution or
government or any government authority.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has taken term loans from its Holding Company and were applied
for the purpose for which these loans were obtained. '

{d) According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the [inancial statements of the Company, we report that the Company has raised
funds on short-term basis have, prima facie, not been used during the year for long-term purpose by the
Company.

('e)' According to the information and explanations given to us, and procedures performed by us, we report
(' * that the Company did not have any subsidiaries, joint venturss or associate companies and hence the
reporting under clause ix (e) are not applicable.

(f) According to the information and explanations given to us, and procedures performed by us, we report
that the Company did not have any subsidiaries, joint ventures or assoclate companies and hence the
reporting under clause ix (f) are not applicable.

X, (a) The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or partially
or optionally convertible debentures during the year. Accordingly, the reporting under Clause 3(x) (b) of
the Order is not applicable to the Company.
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Annexure A to Independent Auditor's Report

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the members of DADHICHL

RAIL & DEFENCE OPERATIONS LIMITED on the Financial Statements for the year ended 31 March, 2026.

xi.

Xii.

(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of material fraud by the Company or on
the Company, noticed or reported during the year, nor have we been informed of any such case by the
Managetnent, .

(b)Y During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under Clause 3(xi)(b) of the Order is not applicable to the Company.

(c) According to the information and explanations given to us, there were no whistle blower complaints
received during the vear by the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting
under Clause 3(xii) of the Order is not applicable to the Company.

xiii. In our opinion and according to the information and explanations given by the management, the Company

Xiv,

XV.

xXvi,

has entered into transactions with related parties in compliance with the provisions of section 177 and 188
of the Act. The details of such related party transactions have been disclosed in the financial statements as
required by the applicable Indian accounting standards.

According to the information and explanations given to us and the records of the Company examined by us,
internal audit is not applicable on the company. Accordingly, paragraph 3(xiv)(a) & 3(xiv)(b) of the Order
is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not entered
into any non-cash transactions with its Directors or persons connected with them. Accordingly, reporting
on compliance with the provisions of Section 192 of the Act under Clause 3(xv) of the Order is not
applicable to the Company.

(a) The Company is not required to be registered under Seetion 45-IA of the Reserve Bank of India Act,
1934, Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

{(b) According to the information & explanation given to us and the records of the Company examined by
us, the Company has not conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the Reserve Bank of Tndia as per the Reserve Bank of India
Act, 1934,

(c} According to the information & explanation given to us and the records of the Company examined by
us, the company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

- {d) The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,




Annexure A to Independent Auditor's Report
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requiternents’ section of our report to the members of DADIHICHI
RAIL & DEFENCE OPERATIONS LIMITED on the Financial Statements for the year ended 31 March, 2026.

xvil. According to the information & explanation given to us and the records of the Company examined by us,
the company has incurred cash losses of Rs. 127843.87 thousand in the current financial year and Rs.
8393.05 thousand in the preceding financial year.

xviii. According to the information and explanations given to us and the records of the Company examined by
us, there has not been any resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.

xix. According to the information and explanations given to us and on the basis of the financial ratios {Also
refer Note 24 to the financial statements), ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge
of the Board of Directors and management plans and based on ouvr examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date will get discharged by the Company as and when they fall due.

xx. Corporate Social Responsibility {CSR) is not applicable to the company and hence reporting under this
Clause is not applicable.

xxi. The reporting under Clause 3(xxi} of the Order is not applicable in respect of audit of financial
statements. Accordingly, no cominent in respect of the said clause has been included in this report.

For M Choudhury & Co.
Chartered Accountants
Firm Registration No. 302186E

D Choudhury
Parmer
Membership No. 052066

UDIN: 26052066 MEBPWO4317

Place: Kolkata
Date: 09-03-2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF DADHICHI RAIL & DEFENCE OPERATIONS LIMITED

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the Internal Financial Controls with reference to the Financial Statements of
Dadhichi Rail and Defence Operations Limited (“the Company™) as at 31 March, 2026, in conjunction
with owr audit of the Financial Statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls with reference to Financial
Statements

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI”).These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and both issued by the ICAIL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to Financial Statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the risk
that a material weakness exists and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstaterment of the Financial Statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and apprepriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to the
Financial Statements.

Meaning of Internal Financial Controls with referemce to Financial Statements

A Company's internal financial control with reference to Financial Statements is a process designed to
¢ reasonable assurance regarding the reliability of financial reporting and the preparation of
%\1E Statements for external purposes in accordance with generally accepted accounting
A Company's internal financial control with reference to Financial Statements includes
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Annexure “B” to the Independent Auditor's Report
(Referred to under the heading “Report on Other Legal and Regulatory Requirements” in
Paragraph of our Independent Auditors’ report of even date)

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company;(2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisation of the
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper management, override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Financial Statements to future periods
are subject to the risk that the internal financial control with reference to Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to Financial Statements and such internal financial controls with reference to
Financial Statements were operating effectively as at 31 March 2026, based on the internal control
over financial reporting criteria established by the Company considering the cssential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL

For M Choudhury & Co.
Chartered Accountants
Firm Registration No. 302186E

D Choudhury

Partner

Membership No. 052066

UDIN: 26052066MEBPWO4317

Place: Kolkata
Date: 09-05-2026



DADHICH! RAIL & DEFENCE OPERATIONS LIMITED

" CIN: U30204WB2024P1.C272194
Balance Sheet as at 31 March 2026

{Rs. In Thousanﬂ}

{b) Other Current Liabilities

Total Current Liahilities

Total Liabilities

Total Equity and Liabilities

Particulars Notes As At 31 March 2026 As At 31st March 2025
ASSETS ' ' '
{1} Non-Current Assets
{a) Property, Plant and Equipment 4 1,11,072.06 -
{b) Other Non-Current Assets 5 1,000.00 1,11,072.06
Total Non-Current Assets © 1,12,072.06 1,11,072.06
(2) Current Assets
{a) Inventories B 12,14,395.19 12,14,395.19
{b) Financial Assets ‘
(i) Cash and Cash Equivalents 7 6,550,95 3,717.97
Total Current Assets _ 12,20,946.14 . 12,18,113.16
Total Assets 13,33,018.20 13,29,185.22
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital ] 1,000.00 1,000.00
{b) Other Equity g {1,36,236.92) (8,393.05)
Total Equity {1,35,236.92) {7,393.05)
irhjlities '
t ~ don-current liabilities
{a) Financial liabilities
(i} Borrowings 10 - 1,11,072.06
Total Non Current liahilities - 1,11,072.06
(2) Current Liabilities '
(a} Financial Liabilities
{i) Borrowings 11 14,05,635.29 12,15,227.42
{ii} Trade Payables 12
-Trade Payable {outstanding to micro and small enterprises) } _
-Trade Payable {ouistanding to other than micro and small
. 223.50 88.50
enterprises}
{iii) Other Financial Liabilities 13 59,115.32 7,438.67
14 3,281.01 2,751.62

14,68,255.12

12,25,506.21

~ 14,68,255.12

13,36,578.27

13,33,018.20

13,29,185.22

’ \ :
Q hecompanying notes 4 to 27 are an integral part of the financial statements.

In'terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

D Choudhury -
Partner
Membership No.: 052066

Place: Kolkata
Date: 09-05-2026

For and on beha!f of the Board of Directors

Subodh Agarwalla

Director

DIN: 00333855

Q¥

Pramod Kumar Chaudhary
Director
DiIN: 00521443



DADHICHI RAIL & DEFENCE OPERATIONS LIMITED
CIN: U30204WB2024PLC272194
Statement of Profit and Loss for the Year Ended 31 March 2026

{Rs. In Thousand)

Particulars

Notes

Year Ended 31 March

Period Ended 31st March 2025

_ 2026
Income 15 - -
Total Income - -
Expenses
Finance Cost 16 1,27,268.83 8,265.19
Other Expenses 17 575.04 127.86
Total Expenses 1,27,843.87 8,393.05
Profit/ {Loss) Before Tax {1,27,843.87) (8,393.05))
Tax Expenses 19
{a) Current Tax - -
{b) Deferred Tax - -
Profit/ {Loss) for the year (1,27,843.87) {8,393.05)
Total Comprehensive Income for the year {1,27,843.87) (8,393.05)
B ings Per Share
(3, oasic [in Rs.) 18 (1,278.44) (83.93)
(2) Diluted {in Rs.}) 18 (1,278.44) {83.93)

The accompanying notes 1 to 27 are an integral part of the financial statements.

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

D Choudhury
Partner
Membership No.: 052066

Place: Kolkata
Date: 09-05-2026

|£ ""J’\ '

For and on behalf of the Board of Directars

DIN: 00339855

Pramod Kumar Chaudhary
Director
DIN: 00521443




DADHICHI RAIL & DEFENCE QOPERATIONS LIMIT'ED
CIN: U30204WB2024PLC272194
Cash Flow Statement for the Year Ended 31 March 2026

{Rs. In Thousand)

Particulars

Year Ended 31 March 2026 ._ _ .P_erio_d E_hded.31 March 2025

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit/Loss before tax {1,27,843.87) {8,393.05)
Adjusted for :
Finance cost ©1,27,268.83 | 8,265.19
Qperating Profit before Working Capital changes (575.04) - {127.86)
Adjusted for :
Detrease / (Increase) in Inventories - (12,14,395.19)
Decrease/(Increase) Other NMon Current Assets 1,10,072.06 {1,11,072.06)
Increase / {(Decrease) in Trade and Other Payable 135.00 88.50
Increase / {Decrease) in Other Current Liabilities 529,39 2,751,62
1,10,736.45 (13,22,627.13}
Cash Generated from Operation 1,10,161.41 (13,22,754.99)|
Direct Tax Paid {Net of Refund) _ - -
NET CASH GENERATED/(USED)IN OPERATING ACTIVITIES {A) 1,10,161.41 (13,22,754.99)
B. CASH FLOW FROM INVESTING ACTIVITIES {B}
Purchase of Praperty Plant and Equipment (1,11,072.06}| -
NET CASH GENERATED/(USED)IN INVESTING ACTIVITIES (B) {1,11,072.06)|
e
.1}‘ E
€. CASH FLOW FROM FINANCING ACTIVITIES (C)
Issue of Equity share - 1,000.00
Finance Cost Paid (75,592.18) (826.52)
Net Proceeds/ (Repayment) from long term Borrowings 11,11,072.06} 1,11,072.06 |
Net Proceeds from short term Borrowings 1,90,407.87 12,15,227.42
NET CASH GENERATED/(USED}IN FINANCING ACTIVITIES (C) 3,743.63 13,26,472.96
Net Increase/{Decrease) in Cash and Cash Equivalents {A+B+C) 2,832.98 ' 3,717,97
Cash and Cash Equivalents at the beginning of the year 3,717.97 N -
Cash and Cash Equivalents at the end of the year 6,550.95 3,717.97

The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard
The accompanying notes 1 to 27 are an integral part of the financial statements.

in terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E
C,

D Choudhury
Partner
Membership No.; 052066

Place: Kolkata
Date: 09-05-2026

For and on behalf of the Board of Directors

Subodh Agarwalla
Director
DIN: 00339855

Pramod Kumar Chaudhary
Directar
DIN: Q0521443



DADHICHI RAIL & DEFENCE OPERATIONS LIMITED
CIN: U30204WB2024PLC27219%4
Statement of Changes in Equity for the Year Ended 31 March 2026

a. Equity Share Capital

(Rs. In Thousand)

Particulars Note Amount
Equity Shares of Rs. 10 each Issued, Subscribed and Fully Paid
Issue of share capital 1,000.00
As At 31 March 2025 1,000.00
Issue of share capital 3 _ -
As At 31 March 2026 1,000.00
b. Other Equity
Particulars REta_med Total
. Earnings

P ofit/ (Loss) for the year (8',393.05). (8,393.05}
As At 31 March 2025 (8,393.05) (8,393.05)
Profit/ {Loss} for the year (1,27,843.87) (1,27,843.87)
As _At 31 March 2026 {1,36,236.92} {1,36,236.92)

The accompanying notes 1 to 27 are an integral part of the financial statements.

In terms of our report attached

For M Choudhury & Co.
Chartered Accountants
FRN.: 302186E

£ Choudhury
(,‘ «tner
Membership No.: 052066

Place: Kolkata
Date: 09-05-2026

Subodh Agarwalla

DIN: 060339855

For and on behalf of the Board of Directors

Pramad Kumar Chaudhary

Director
DIN: 00521443



Fa S

c.

Dadhichi Rail & Defence Operations Limited
Notes to Financial Statements for the year ended 31 March 2026

Corporate Information

Dadhichi Rail & Defence Operations Limited (the 'Company'} was formed on 20th July, 2024, having
its registered office at Kolkata in the State of West Bengal with the objects to manufacture specialized

parts for railway, tramway, locomotives or of rolling stock and to manufacture and deal in goods and

products used in defence sector.

The Company has entered inte new segment of business w.e.f. 27 February 2025, to invest, sale,
purchase, trade, broking, lease, exchange, develop, hire, maintain, allot, transfer, administer,
exchange, mortgage, rent, lease including sub-lease, construct, reconstruct, repair, maintain, extend,
alter, demolish or otherwise to deal, in all kinds and types of lands, buildings, estates, blocks, flats,
apartments, offices, commercial complexes, farms, houses, hotels, restaurants, bungalows, godowns,
garages, structures of any description, or interest therein and any rights over or connected with land,
building and structures and turn the same to accounts as may seem expedient and in particular by
preparing building sites and by constructing, developing reconstructing, altering, improving,
decorating, furnishing and maintaining, township, markets, offices, flats, apartments, houses, shops,
factories, ware-house, or other buildings, residential and commercial of all kinds, and/or conveniences
thereon, to equip the same or part thereof with all or any amenities, or conveniences, drainage facility,
electric, telephonic, installations and to deal with the same in any manner whatsoever, and by
advancing money to and entering into contracts and arrangements of all kinds with builders, tenants
and others, to manage land, building and office properties situated as aforesaid, whether belonging
to company or not and to collect rents as income and supply tenants and accupier and to deal either
directly, individually or through its subsidiaries or SPVs,

Basis of Preparation of Financial Statements

Statement of Compliance

These (‘financial statements’) of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 {“the Act”) read
with Rule 4A of the Companies (Indian Accounting Standards) Rules, 2015, Companies {Indian
Accounting Standards),as amended, and other relevant provisions of the Companies Act, 2013 ("the
Act"). The accounting policies are applied consistently to all the periods presented in the financial
statements.

Basis of Measurement ,

The financial statements have been prepared on the going concern basis and at historical cost and on
accrual method of accounting, except for certain financial assets and liabilities that are measured at
fair value/ amortised cost. (Refer note 3{d) belows}.

Historical cost is based on the fair value of the consideration given in exchange for goods and services
at the time of their acquisition.

Use of Estimates and Judgment

The preparation of the financial statements in conformity with Ind AS requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the

reported amounts of assets, liabilities, income, expenses and disclosures of contingent assets and
%ﬂ}'es at the date of these financial statements and the reported amounts of revenues and
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Dadhichi Rail & Defence Operations Limited

Notes to Financial Statements for the year ended 31 March 2026

expenses for the years presented. Actual results may differ from these estimates under different
assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and future periods affected.

The Company use the following critical accounting judgement, estimates and assumption in

preparation of its financial statements are disclosed in note 3.

Functienal Currency and Presentation Currency

The financial statements are prepared in Indian Rupees {X) which is the functional currency of the
company and the currency of the primary economic environment in which the company operates and
all values are rounded to the nearest thousand, utpo 2 decimal places except as otherwise indicated.

Current and Non-Current Classification

All assets and liabilities are classified as current or non-current as per the Company's normal operating
cycle (twelve months) and other criteria set out in the schedule IIl to the Companies Act, 2013 and Ind
AS 1 - ‘Presentation of Financial Statements’.

All assets and liabilities are classified as current when it is expected to be realized or settled within the
Company's normal operating cycle, i.e. twelve months. All other assets and liabilities are classified as
non- current.

Certain comparative figures appearing in these financial statements have been regrouped and/ or
reclassified to better reflect the nature of those items.

Deferred tax assets and liabilities are elassified as non-current only.

Material Accounting Policies

Property, Plant and Equipments

Property, plant and equipment are stated at their cost of acquisition, installation or construction less
accumulated depreciation and impairment losses, if any, except freehold land which is stated at cost
less impairment losses if any.

The cost of property, plant and equipment comprises its purchase price, and any cost directly
attributable to bringing the asset to working condition and location for its intended use. It also includes
the initial estimate of the costs of dismantling and removing the item and restoring the site on which
it is located. Stores and spare parts are capitalised when they meet the definition of property, plant
and equipment. The corresponding old spares are decapitalised on such date with consequent impact
in the statement of profit & loss.

Subsequent expenditures on major maintenance or repairs includes the cost of the replacement of
parts of assets and overhaul costs are included in the asset’s carrying amount or recognized as
separate asset, as appropriate, only when it is probable that future economic benefits assaciated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
penses on existing property, plant and equipment, including day-to-day repair and maintenance



Dadhichi Rail & Defence Operations Limited
Notes to Financial Statements for the year ended 31 March 2026

expenditure are charged to the statement of profit and loss for the period during which such expenses
are incurred. . .

If significant parts of an item of property, plant and equipment have different useful life, then they
are accounted for as separate items (major components} of property, plant and equipment. Likewise,
expenditure towards major inspections and overhauls are identified as a separate component and
depreciated over the expected period till the next overhaul expenditure.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the assets. Any gain or loss arising on the disposal or retirement of an
item of PPE, is determined as the difference between the sales proceeds and the carrying amount of
the asset, and is recognised in Statement of Profit and Loss. Major inspection and overhaul
expenditure is capitalized, if the recognition criteria are met.

Capital work in progress comprises expenditure for acquisition and construction of tangible assets that
are not yet ready for their intended use, Costs, net of income, associated with the commissioning of
the asset are capitalized until the period of commissioning has been completed and the asset is ready
for its intended use. At the point when the asset is capable of operating in the manner intended by
the management, the cost of construction is transferred to the appropriate category of property, plant
and equipment. Such items are classified to the appropriate category of property, plant and
equipment when completed and ready for their intended use. Advances given towards
acquisition/construction of property, plant and equipment outstanding at each balance sheet date are
disclosed as Capitai Advances under “Other non-current assets”.

Depreciation .
Depreciation on property, plant and equipment is provided on straight line method {SLM).
Depreciation commences when the assets are ready for their intended use. Depreciated assets and
accumulated depreciation amounts are retained fully until they are removed/retired from active use.
Depreciation is provided to allocate the costs of property, plant and equipment, net of their residual
values, over their useful life as specified in Schedule Il of the Companies Act, 2013.

The assets residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed during each financial year and adjusted prospectively, if appropriate. In
respect of an asset for which impairment loss is recognized, depreciation is provided on the revised
carrying amount of the assets over its remaining useful life.

Impairment of Non- Financial Assets

The Company assesses at the end of each'reporting period the carrying amounts of non-
financial assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, then an impairment review is undertaken
and an impairment loss, if any, is recognized in the statement of profit and loss wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of the asset’s fair value less costs of disposal and the asset's vafue in use. In case, where
it is not possible to estimate the recoverable amount of an individual non-financial asset, the
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Company estimates the recoverable amount for the smallest cash generating unit to which
the non-financial asset belongs.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly
transaction between market participants and does not reflect the effect of factors that may be specific
to the entity and not applicable to entities in general. Value in use is determined as the present value
of the estimated future cash flows expected to arise from the continued use of the asset in its present
form and its eventual disposal.

Impairment charges and reversals are assessed at the level of cash-generating unit (CGU). A cash-
generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that are
largely independent of the cash inflows from other assets or group of assets.

A cash generating unit is treated as impaired when the carrying amount of the assets or cash
generating unit exceeds its recoverable value. An impairment loss is charged to the Statement of Profit
and Loss in the periad in which asset or cash generating unit is identified as impaired.

Impairment loss recognised in prior accounting period(s) is reversed when there is an
indication that the impairment losses recognised no longer exist or have decreased. However,
the carrying value after reversal is not increased beyond the carrying value that would have
prevailed by charging usual depreciation, if there was no impairment. Post impairment,
depreciation is provided on the revised carrying value of the impaired asset over its remaining
useful life. A reversal of an impairment loss is recognised immediately in the Statement of
Profit and Loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through the statement of profit and loss} are added or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial fiabilities at fair value through the
statement of profit and loss are recognized immediately in the statement of profit and loss.

(i) Financlal Assets

The Company’s financial assets comprise:

a. Current financial assets mainly consist of trade receivables, investments in liquid mutual funds,
non-convertible debenture, cash and bank balances, fixed deposits with banks and financial
institutions and other current receivables. '

b. Non-current financial assets mainly consist of financial investments in equity, bond and fixed
deposits, non-current receivables from related party and employees and non-current deposits.
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¥ Recognition and tnitial Measuirement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset are. added to fair value. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised im'm;edi'ateiy in the Statement of
Profit and Loss. '
¥ Subsequent Measurement
For purpases of subsequent measurement, financial assets are classified in four categories:
e  Financial assets at Amortized Cost;
. Finanéial assets at Fair Value Through Other Comprehensive Income (FVOCI);
*  Financial assets at Fair Value Through Profit or Loss {(FVTPL); and

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period

the Company changes its business modei for managing financial assets.

¢ Financial assets at Amortized Cost: A ‘financial assets’ is measured at the amortized cost if both
the following conditions are met:
* The asset is held within a business modet whose objective is to hold assets for collecting
contractual cash flows; and \
* The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets at amortised cost category is the most relevant to the Company. It comprises of
current financial assets such as trade receivables, cash and bank balanices, fixed deposits with bank
and financial institutions, other current receivables and non-current financial assets such as
financial investments — fixed deposits. After initial measurement, such financial assets are
subsequently measured at amortized cast using the effective interest rate {(EIR) method, The EIR
amortisation is included i other income in the statement of profit and loss. The losses arising
from impairment, if any are recognised in the statement of profit and loss.

o  Financiaf assets at FVOCI: A "financial assets’ is measured at the FVOCI if both of the following
conditions are met: '
¢ The objective of the business model is achieved by collecting contractual cash flows and
selling the financial assets; and _
* The asset’s contractual cash flows represent SPPI on the principal amount outstanding .

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at fair value with any gains or |osses arising on remeasurement
recognized in Other Comprehensive Income. However, the interest income, impairment losses &
reversals, and foreign exchange gains and losses are recognised in the Statement of Profit and
Loss. On derecognition of the asset, cumulative gain or loss previously recognised in other
jzamprehensive income is reclassified from the equity to statement of profit and loss. Interest
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earned whilst holding fair value through other comprehensive income debt instrument is reported
as interest income using the EIR method. ’

For equity instruments, the Company may make an irrevocable efection to present subsequent
changes in the fair value in OCI. If the Company decides to classify an equity instrument as at
FVQCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
QCi. There is no recycling of the amounts from OCI to the statement of profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

o Financial assets at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorization as at amortized cost or as FYOC|, is classified
as FVTPL.

In addition, the Company may elect to designate a debt ins’Erument, which otherwise meets
amortized cost or FVOC! criteria, as at FVTPL, if such designation reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting misrmatch’).

Debt instruments included within the FVTPL category are measured at fair value with any gains
and losses arising on re-measurement are recognized in the Statement of Profit and Loss.

o Equity Instruments: Any equity investments instruments in the scope of ind AS 109 “Financial
Instruments” are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS
103 applies are classified at cost.

For equity instruments which are classified as FVTPL, all subsequent fair vafue changes are
recognised in the statement of profit and loss.

¥ Financial Assets -derecognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the rights to receive the contractual cash flows on the financial asset
in a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred and the Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. On de-recognition of a financial asset, the difference between the .
asset’s carrying amount and the sum of the consideration received and receivable and the cumulative
gain or loss that had heen recognised in Other Comprehensive Income and accumulated in other
equity is recognised in Standalone Statement of Profit and Loss.

» Impairment of Financial Assets _
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of
each reporting period.

In case of financial assets, the Company follows the simplified approach permitted by Ind AS 109 —
Finan;ial Instruments ~ for recognition of impairment loss allowance. The application of simplified
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Company calcufates the expected credit losses on trade receivables using a provision matrix on the
basis of its historical credit loss experience.

(ii) Financtal Liabilities

» Recognition And Initiol Measurement
The Company recognises a financial liability in its balance sheet when it becomes party to the
contractual provisions of the instrument. All financial liabilities are recognised initially at fair value
and, in the case of financial liabilities at amortised cost, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payahles and borrowings including bank
overdrafts and derivative financial instruments.

> Subseguent Measurement
Financial liabilities are measured subsequently at amortized cost or FVTPL.

Financigl liabilities at FVTPL

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
These gains/ losses are not subsequently transferred to the statement of profit and loss. However, the
Company may transfer the cumulative gain or loss within equity.-All other changes in fair value of such
liability are recognised in the statement of profit and loss. The Company has not designated any
financial liahility as at fair value through profit or loss.

Further, the provisionally priced trade payables are marked to market using the relevant forward
prices for the future period specified in the contract and is adjusted in costs.

Financial liabifities at amortised cost (Borrowings and Trade and Other payables)
After initial recognition, interest-bearing loans and borrowings are subseguently measured at

" amortised cost using the EIR (Effective Rate Interest) method. Gains and losses are recognised in profit

or loss when the liabilities are derecognised as well as through the EIR (Effective Rate Interest)
amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in profit or loss.

» Financial Liabilities- derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financiat liability is replaced by another from the same lender on

- .substantially different terms, or the terms of an existing liability are substantially modified, such an

"“;‘- or modification is treated as the derecognition of the original liability and the recognition of
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a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss.

» Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

»  Offsetting Financial Instruments .
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis or realize the asset and settle the liahility simultaneously. The legally enforceable right must
not be contingent an future events and must be enforceable in the normal-course of business and in
the event of default, insolvency or bankruptcy of the counterparty.

{iif) Derivative Financial Instruments

The Company enters into forward contracts to mitigate the risk of changes in interest rates and
exchange rates. The Company does not hold derivative financial instruments for speculative purposes.
Such derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value with changes in fair
value recognized in the Statement of Profit and Loss in the period when they arise.. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair value
is negative.

Inventories

Inventories are valued after providing for obsolescence, as follows:

Raw materials, stores and spare parts, fuel and packing material:

These are considered to be realisable at cost, if the finished praducts, in which they will be used, are
expected to be sold at or above cost. Cost is determined on weighted average basis and includes
purchase price, other costs incurred in bringing the inventories to their present location and condition,
and taxes for which credit is not available. However, materials and other items held for use in
production of inventories are not written down below cost if the finished products in which they will
he incorporated are expected to be sold at or above cost.

Work-in-progress, finished goods and stock in trade:

These are valued at the lower of cost and net realisable value. Net realizable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale. Cost of finished goods and Work-in-progress includes direct materials and
labour and a proportion of manufacturing overheads based on normal operating capacity, but
excluding borrowing costs. Cost of Stock-in-trade is determined on weighted average basis and
includes cost of purchase and other cost incurred in bringing the inventories in the present location

. and condition.
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Obsolete, defective, slow moving and unserviceable inventories, if any,' are identified at the time of
physical verification and where necessary, they are duly provided for.

Inventories are valued as under : Land — It consists of assets purchased by the company that it intends
to develop later on into residential or commercial project but on which ne construction has
commenced .Land is initially recognized at cost which is generally the cost or net realizable value
whichever is less. However, it'is discounted to present value when payment terms are deferred for a
period of more than one year,

Revenue Recognition

(i} Revenue from Operation
Revenue from sale of product is recognised at the point in time when control of the goods is
transferred to the customer, generally on delivery of the product.
At contract inception, the Company assess the goods promised in a contract W|th a customer and
identifies as a performance obligation of each promise to transfer to the customer. Revenue from
contracts with customers is recognized when control of goods is transferred to customers and the
Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold.
Revenue is recognised to the extent that it is probable that the econemic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price {net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of varlable consideration and excluding taxes or duties
collected on behalf of the Government.

a. Sale of Goods

Sale of goods is recognised at the point in time when controt of the goads is transferred to the
customer. The revenue is measured on the basis of the consideration defined in the contract with a
customer, including variable consideration, such as discounts, volume rebates, or other contractual
reductions. As the period between the date on which the Company transfers the promised goods to
the customer and the date on which the customer pays for these goods is generally one year or less,
no finanting componerits are taken into account.

b. Other Operating Revenue

Export incentive and subsidies are recognised when there is reasonable assurance that the Company
will comply with the conditions and the incentive will be received. Insurance & other claims, where
quantum of accruals cannot be ascertained with reasonable certainty are recognised as income only
when revenue is virtually certain which generally coincides with receipt/acceptance.

¢. Revenue Recognition of Real Estate segment
The Company derives revenues from sale of properties and sale of plotted and other fands and Sale of

development management services.

The Company recognises revenue when it determines the satisfaction of performance obligations at
j’pomt in time and subsequently over time when the Company has enfor¢eable right for payment for
rmance completed to date. Revenue is recognised upon transfer of control of promised products
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to customer in an amount that reflects the transaction price i.e. consideration which the Company
expects to receive in exchange for those products.

In arrangements for sale of properties the Company has applied the guidance in IND AS 115, on
“Revenue from contracts with customers”, by applying the revenue recognition criteria for each
distinct performance obligation. The arrangements with customers generally meet the criteria for
considering sale of properties as distinct performance obligations, For allocating the transaction price,
the Company has measured the revenue in respect of each performance obligation of a contract at its
relative standalone selling price. The price that is regularly charged for an item when sold separately
is the best evidence of its standalone selling price. The transaction price is also adjusted for the effects
of the time value of money if the contract includes a significant financing component. Any
consideration payable to the customer is adjusted to the transaction price, unless it is a payment for
a distinct product or service from the customer.,

Contract assets are recognised when there is excess revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending} when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.
Contract Liabilities are recognised when there is billing in excess revenue earned over billings on
contracts.

(ii) Other Income
a) Interest income is recognized using the effective interest rate method. For all financial
instruments measured at amortised cost, interest income is recorded using the effective interest
rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial
asset.
b) Dividend Income is recognised only when the right to receive payment is established.

Employee Benefits
a} Short-Term Benefits

Short term employee benefits that are expected to be settled wholly within 12 months after the end

of the period in which the employees render the related service are recognized as an expense at the
undiscounted amount in the statement of profit and loss of the period in which the related service is
rendered.

Accumulated compensated absences, which are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service, are treated as short term
employee benefits. The Company measure the expected cost of such absences as the additional
amount that it ‘expects to pay as a result of the unused entitlements that has accumulated at the
reporting date.
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Taxation _ _

Income tax expense represents the sum of current tax and deferred tax and includes any adjustments
krelated_ to past periods in current and/or deferred tax adjustments that may become necessary due
to certain developments or reviews during the relevant period. Tax is recognised in the Statement of
Profit and Loss, except to the extent that it relates to items recognised directly in Equity or Other
Comprehensive Income. S '

g) Current Tax

Current income tax is measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and the tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Interest expenses and penalties, if any, related to income
tax are included in finance cost and other expenses respectively, Interest Income, if any, related to
income tax is included in other income.

Current tax relating to the items recognized outside the statement of profit and loss is recognized in
correlation to the underlying transaction either in OCI or directly in other equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicabie
tax regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognized amounts and there is an intention to settle the asset and the liability on a riet basis.

b} Deferred Tax

Deferred tax is recoghized on all temporary differences between the tax bases of assets and liabilities
and their carrying amounts in the Company’s financial statements except when the deferred tax arises
from the initial recognition of goodwill or initial recognition of an asset or liability in a transaction that
is not a business combination and affects neither the accounting nor taxable profits or less at the time
of transaction, Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the liabiiity is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of unused
tax credits and unused tax losses to the extent it is probable that future taxable profits will be available
against which the deductible temporary difference, the carry forward of unused tax credits and
unused tax losses can be utilised.

The carrying amaount of deferred tax assets is reviewed at each reporting date and is adjusted'to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part

of the asset to be recovered,

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax

assets against current tax liabilities, and the deferred taxes relate to the same taxable entity and the

 Laxation authority.
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Current. and deferred tax are recognised in the Statement of Profit and Loss, except when the same
relate to items that are recognised in Other Comprehensive income ar directly in Equity, in which case,
the current and deferred tax relating to such items are also recognised in Other Comprehensive
Income or directly in Equity respectively. '

Borrowing Costs

Borrowing cost includes interest expense as per Effective Interest Rate (EIR), amortisation of
discounts, hedge related cost incurred in connection with fereign currency borrowings, ancillary costs
incurred in connection with borrowing of funds and exchange difference, arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs
that are directly attributable to the acquisition, construction or production of qualifying assets are
added to the cost of those assets until such time as the assets are substantially ready for their intended
use. Borrowing costs relating to the construction phase of a service concession arrangement is
capitaiised as part of the cost of the intangible asset.

Where surplus funds are available out of money borrowed specifically to finance a project are invested
temporarily and the money generated from such current investments is deducted from the total
borrowing cost to be capitalised. If any specific borrowing remains outstanding after the related asset
is ready for its intended use or sale, that borrowing then becomes part of general borrowing. Where
the funds used to finance a project form part of general borrowings, the amount capitalised is
calculated using a weighted average of rates applicable to relevant general borrowings of the
Company during the year. Capitalisation of borrowing costs is suspended and charged to profit and
lass during the extended periods when the active development on the qualifying assets is interrupted.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use. All other borrowing costs are recognised as expense in the Statement of Profit and Loss
in the period in which they are incurred. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial liability or a shorter period, where
appropriate, to the amortised cost of a financial liability. When calculating the effective interest rate,
the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument {for example, prepayment, extension, call and similar options).

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, cash at banks, fixed deposits and short-term highly
liguid investments with an original maturity of three months or less.
For the purpose of presentation in the statement of cash flows, cash and cash equivatent includes cash

on hand, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash, cash at bank and bank averdraft which are subject to an
insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities
in the Balance Sheet.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before taxis adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The
cash flows are segregated into operating, investing and financing activities.
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Provisions, Contingent Lizbilities and Contingent Assets

Provisions

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are
recognized when the Company has a present obligation (legal or constructive), as a result of
a past events, and it is probable that an outflow of resources will be required to settle such
an obligation and the amount can be estimated reliably. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows
to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the
liability. Unwinding of the discount is recognized in statement of profit and loss as a finance
cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current
best estimate.

Contingent Liabilities

Contingent liahilities are possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that arises from past events is not recognized because
it is not probable that an outflow of resources will be required to settle the obligation. Contingent
Liabilities are not recognized but disclosed in the financial statements when the possibility of an
outflow of resources embodying economic benefits is more.

Contingent Assets

Contingent assets are not recoghised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realization of income is virtually
certain, then the related asset is not a contingent asset and is recognised.

. Earnings per share

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without
a corresponding change in resources. Partly paidup shares are included as fully paid
equivalents according to the fraction paid-up.

Diluted earnings per share are computed by dividing the profit after tax as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on
conversion of all dilutive potential equity shares . '
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Dividends

Dividends paid are recognised in the beriod in which the dividends are approved by the Board of
Directors, or in respect of the final dividend when approved by shareholders and is recognised directly
in other equity.

Segment Reporting

Operating segment is reported in a manner consistent with the internal reporting provided to Chief
Operating Decision Maker {CODM). The accounting policies adopted for segment reporting are in
conformity with the accounting policies adopted for the Company. Inter-segment revenues have been
accounted for based on prices normally negotiated between the segments with reference to the costs,
market prices and business risks, within an overall optimization objective for the Company. Revenue
and expenses are identified with segments on the basis of their relationship to the aperating activities
of the segment. Revenue and expenses, which relate to the Company as a whole and are not allocable
to segments on a reasonable basis, will be included under "Unallocated/ Others".

New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated May 7, 2025 and August 13, 2025 notified the
Companies {Indian Accounting Standards) Amendment Rules, 2025 and Companies (Indian Accounting
Standards) Second Amendment Rules, 2025, respectively, which amended certain accounting
standards (see below), and are effective for annual reporting periods beginning on or after April 1,
2025:

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants -
Amendmentsto Ind AS 1

As a result of the adoption of the amendments to Ind AS 1, the Company changed its accounting policy
for the classification of borrowings:

“Borrowings are classified as current liabilities unless, at the end of the reporting period, the Company
has a right to defer settlement of the liability for at least 12 months after the reporting period.
Covenants that the Company is required to comply with, on or before the end of the reporting period,
are considered in classifying loan arrangements with covenants as current or non-current. Covenants
that the Company is required to comply with after the reporting period do not affect the

classification.”

This new policy did not result in a change in the classification of the Company’s borrowings. The
Company did not make retrospective adjustments as a result of adopting the amendments to Ind AS
1.

Supplier Finance Arrangements - Amendments to Ind AS 7 and Ind AS 107

Pursuant to the amendments to Ind AS 7 and Ind AS 107 relating to suppiier finance arrangements,
the Company has evaluated the applicability of the disclosure requirements. During the year, the
agrﬁ' y-did not enter into any supplier finance arrangements as contemplated under the amended
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standards. Accordingly, the disclosure requirements relating to supplier finance arrangements are not
applicable to the Company for the year ended 31 March 2026.

International Tax Reform - Pillar Two Model Rules - Amendments to ind AS 12

The Company is not within the scope of the QECD Pillar Two Model Ru-leé, as Pillar Two legislation has
not yet been enacted in any of the jurisdictions in which the Company operates.

Lack of Exchangeability - Amendments to Ind AS 21

The amended Ind AS 21 have added requirements to helip entities to determine whether a currency is
exchangeable into another currency, and the spot exchange rate to use where it is not.

These amendments did not have any material impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods.

New standards or amendments not yet adopted

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants -
Amendments to IndAS 1 - This amendment also includes specific provisions that will take effect for
reporting periods beginning on or after April 1, 2026, as outlined below.

Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue,
not to demand payment as a consequence of the breach.

However, the amended requirements stipulate that entities will ne longer be permitted to consider
lender waivers that are granted after the reporting date but before the financial statements are
approved for the purpose of classification of loans. This amendment is required to be applied
retrospectively in accordance with Ind AS 8.

The Company does not expect this amendment to have an impact on its operations or financial

statements.
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{4) Property, Plant and Equipment

_(Rs, In Thousand)

Particulars

Land

Total

Gross Carrying Valtie
As At 20 July 2024
Additions
|Sale/Deduction

As At 31st March 2025
Additians
Sale/Deduction

As At 31 March 2026

Accumulated Depreciation
As At 20 July 2024
Charge for the year
Sale/Deduction

As At 31st March 2025
Charge for the year
Sale/Deduction

As At 31 March 2026
Ne( ack

As At 31 March 2026
|As At 31st March 2025

1,11,072.06

1,11,072.06 |

1,11,072.06

1,11,072.06

1,11,072.06 |

(5} Other Non- Current Assets

As at 31 March 2026

As At 31st March 2025

Capital Advances

1,000.00

1,11,072.06

1,000.00

1,11,072.06

(6) Inventories

As at 31 March 2026

As At 31st March 2025 |

Land

12,14,395.19 |

12,14,395.19 |

12,14,395.19 |

"12,14,395.19

§

7) Cash and Cash Equivalents

] As at 31 March 2026

[ As At 31st March 2025

Cash on Hand
Balance with Banks

15.62 17.00
6,535.33 3,700.98
6,550.95 3,717.98
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{8) Share Capital

{Rs. In Thousand)

A% At 31 March 2026 As at 31 March 2025
Particulars Amount  [Rs.In
Nos. Al int {Rs. Nos. )
X mount (Rs.] Thousand)

Authorised Share Caﬁital ’

Equity shares of Rs. 10/- each 1,00,000 1,000.00 1,00,000 1,000.00
Issued, Subscribed and Paid-up Share Capital

Equity shares of Rs, 10/- each ‘ 1,600,000 1,000.00 1,00,000 1,000.00

a) Rights, Preferences and Restrictions attached to Equity Shares

The Company has only one class of equity share having a face value of Rs. 10/~ per share with one vote per equity share, The dividend if any proposed by board of directors is
subject to approval of the shareholders in the ensuing annual general mieting, except in case of interim dividend.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remairiing assets of the Company, after settling of all outside Iiabilities. The
distribution will be in proportion to the number of equity shares held by the shareholders, ‘

b) Shares held by Holding Company

{Name of shareholders As At 31 March 2026 As at 31 March 2025
Nos. % of holding Nos. % of holding
Maithan Alioys Ltd.* 1,400,000 100.00% 1,00,000 100.00%
‘g, .nare held by nominees shareholder
<) Details of shareholders holding more than 5% shares In the Company
Name of shareholders As At 31 March 2026 As at 31 March 2025
MNos. % of holding Nos. % of holding
Maithan Alloys Ltd. * 1,00,080 100.00% 1,00,000 100.00%

* & share held by nominees shareholder

d} Shares held by Promoters

As At 31 March 2026 As at 31 March 2025
sl g F % Change during the Year
Promoter Name Mo, of Shares % of Total Mo, of Shares % of Total
No. Shares Shares
1,00,000 100.00% 1,00,000 100.00% 0%
1 [Maithan Alloys Ltd.*
i 1,00?000 100.00% 1,00,000 100.00% 0%
* & share held by nominaes shareholder
As at 31 March 2025
[ o F .
_(S_J. Ioromuter Name No. of Shares 5ur.1faTr::al % Change during the Year
1,00,000 100.00% 0%
1 [Maithan Alloys Ltd.* .
1,00,000 100.00% 0%

* 6 share held by nominees sharehalder

{9} Other Equity

Particulars As At 31 March 2026 | As at 31 March 2025
Retained Earnings
CGpening Balance (8,393.05} -
Add: Profit/ (Loss) for the year [1,27,843.87} {8,393.05)
Closinig Balance {1,36,236,92) {8,393.05)
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{Rs. In Thousand)

{10) Long Term Borrowings As At 31 March 2026 As At 31st March 2025
Unsecured Loan From Related Party-Maithan Alloys Limited - 1,11,072.06
- 1,11,072.06
{11} Short Term Borrowings As At 31 Marcﬁ 2025 . As At 31st March. 2025
Unsecured Loan From Related Party-Maithan Alloys Limited 14,05,635.29 12,15,227.42

14,05,635.29

12,15,227.42

Note: The Company has taken unsecured loan @ 9.25% p.a. from Maithan Alloys Limited (Holding Campany) and which is repayahle on demand.

{12) Trade payables As At 31 March 2026 As At 31st March 20_25

Creditors )

{i) Total cutstanding dues of micro and small enterprises (MSME) - -

{ii) Total outstanding other than above 223.50 88,50
223.50 88.50

{i} Ageing of outstanding Trade Payable as on 31 March 2026 from the Due Date of Payment

Qutstanding for following periods from due date of payments

Particulars 1
: Not Due Les::::" 1 12 years | 2-3 years More than 3 years Total
Undisputed dues - MSME - - - -
Undisputed dues - Others 223,50 - - 223.50
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - n
Total 223.60 - - - 223.50
(i) Ageing of outstanding Trade Payable as on 31 March 2025 fram the Due Date of Payment
Qutstanding for following pericds from due date of payments
Particulars
! Not Due Leaf'::ran 1 1-2 years 2-3 years More than 3 years Total
Undisputed dues - MSME - - - -
Undisputed dues - Others 88,50 - - 88.50
bisputed dues - MSME - - - - -
Disputed dues - Others . - - - - -
Total 88.50 - - - 88.50

{ifi} Informatian as required ta be furnished as per section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act] for
the Year Ended 31 March 2026 is given below. This information has been determined to the extent such parties have been identified on the basis of
‘information available with the Company. The disclosures relating to Micro and Small Enterprises are as under:

Particulars

As At 31 March 2026

As At 31 March 2025

[ (2) The amounts remaining unpaid to micro and small suppliers as at the end of each

accounting year:

-Principal
-Interest

{b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Smalland
Medium Enterprises Development Act, 2006 (27 of 2006), along with the amount of the
payment made ta the supplier beyond the appointed day during each accaunting year.

{c) The amount of interest due and paya.ble for the period of delay in making payment
{which have been paid but beyond the appointed day during the year} but without adding

the interest specified under MSMED Act, 2006,

{d) The amount of interest accrued and remaining unpaid at the end of each accounting

year. .

{e) The amaunt of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance as a deductible expenditure under Section 23 of the

MSMED Act, 2006
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(Rs. In Thousand]

{13) Other Current Financial Liahilities

As At 31 March 2026

As At 31st March 2025

Interest accrued on Borrowings

59,115.32

7,438.67 |

59,115.32

7,438.57 |

{14) Other Current Liabilities

As At 31 March 2026

As At 31st March 2025

-Statutary Dues 3,281.01 2,751.62
3,281.01 2,751.62
{15) Other Income Year ended 31 March 2026 Period ended 31st March 2025
Other Income - -
Year ended 31 March 2026 | Period ended 31st March 2025
{16) Finance Cost B . .
Interest On Borrowings 1,27,268.83 8,265.19
1,27,268.83 8,265.19

Year ended 31 March 2026

Period ended 31st March 2025

{17) Other Expenses
Bank Commission and Charges 4.93 6.67
Professional Charges 456,95 1.00
Filling Fee 5.60 2,00
Registraion Fees 15.69
Auditors Remuneration
- Statutory Audit fee 88.50 88.50
Printing and Stationery 1.50
Interest On Statutory Dues 1.69
Miscellaneosus Expenses 0.18 29.69
575.04 127.86
{18) Earnings Per Share (EPS) Year ended 31 March 2026 |Period ended 31st March 2025
i) Profit attributable to ordinary equity halders {1,27,843.87) {8,393.05)
liyWeighted average number of equity shares {for Basic EPS} 1,00,000 1,00,000
iii) Weighted average potential equity shares R -
iv) Weighted average number of equity shares{for Diluted EPS) 1,00,000 1,010,000
v) Basic Earnings Per Shares {Rs.} {1,278.44) (83.93)1
vi) Diluted Earnings Per Share (Rs.) (1,278.44) (83.93)
10 10

vii} Face Value Per Equity Share {Rs.)
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(19) Tax Expenses

19.1 Since the Company has incurréd loss in the current financial year, ne income tax liabilty required to be provided in
the Statement of Profit or Loss therefore no further disclosure is necessary.

19.2 Deferred tax assets has not been recognised in-respect of current year losses as its recovery is not considered
probable in the foreseeable future. '

19.3 Since the accounting profit and taxable profit are same, the disclosure for reconciliation of effective tax rate with
applicable tax rafe is not necessary.
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{20) Financial Risk Management .

The Compary has a system-based approach to risk management, anchored to policies and procedures and internal financial
controls aimed at ensuring early identification, evaluation and management of key financial risks (such as market risk and liquidity
risk) that may arise as a consequence of its business operations as well as its investing and financing activities,

Accordingly, the Company’s risk management framework has the objective of ensuring that such risks are managed within
acceptable and approved risk parameters in a disciplined and consistent manner and in compliance with applicable regulation. It
also seeks to drive accountabitity in this regard.

The Company's financial liabilities includes other financial liabilities. The main purpose of these financial liabilities is to finance the
Company's operations. The Company's principal financial assets include Cash and Cash Equivalents and Other Financial Assets.

Risk Exposure arising from Measurement Management
Liquidity Risk Financial liabilities that are setiled by Cash flow Projecting cash flows and considering the
delivering Cash or another Financial Asset  |forecasts level of liquid assets necessary to meet the
liabilities

The Board of Directors reviewed palicies for managing each of these risks which are summarised below:-

{a} Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are
settled by delivering cash or another financial asset. |

Prudent liguidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due, Due fo the nature of the underlying
business, the Company maintains sufficient cash and liguid investments available to meet its ohligation.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of

expected cash flows. The management also considers the cash flows projection and level of liquid assets necessary to meet these
The Company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening the financial

position. The maturity profile of the Company’s financial liabilities based on the remaining period from the date of Balance Sheet
to the contractual maturity date is given in the table below. The figures reflect the contractual undiscounted cash cbligation of

the Cnmnany
{Rs. in Thousands)

. Less than 1 |Between 1 and|Between 2 and ) )
Particulars ' > 5 years Total
9 year 2 years 5 years )
As at 31 March 2026
Borrowings | 14,05,635.29 - - - 14,05,635.25
Trade payables 223.50 - - - 223.50
Other Financial Liabilities - 59,115.32 - - - 59,115.32
Total 14,64,974.11 - - - 14,64,974.11
{Rs. In Thousands)
A Less than 1 |Between 1 and|Between 2 and
Particulars > 5 years Total
year 2 years ' 5 years
As at 31 March 2025 )
Botrowings 12,15,227.42 - 1,11,072.06 - ) 13,26,299.48
Trade payables 88.50 - - -1 88.50
Ot_her Financial Liabilities 7,438.67 - - - 7,438.67
Total 12,22,754.59 - 1,11,072.06 _ - 13,33,8‘26.65
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" {21) Capital Managemeiit

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and heafthy capital
ratios in order to support its business and provide adequate return to shareholders fhrough continuing growth. The Company’s
overall strategy remains unchanged from previous year,

The Company's capital management is intended to create value for shareholders by facilitating the meeting of long-term and
short-term goals of the Company. The Company sets the amount of capital required on the basis of annual business and long-
term operating plans which include capital and other strategic investments.

The funding requirements are met through a mixture of equity, internal fund generation and ather non-current borrowmgs The
Company’s policy is to use current and non-current borrowings to meet anticipated funding requirements.

The Company monitors capital on the basis of the gearing ratio which is net debt divided by total capital {equity plus net debt).
The Company is not subject to any externally imposed capital requirements. In order to maintain or adjust the capital structure,
the company may adjust the amount of dividends paid to shareholders, return capital to shareholders or issue new shares.

The Net Debt to Equity at the end of the reporting period was as follows: o {Rs. In Thousands)
Particulars _ As At 31 March 2026| As At 31st March 2025
Shart Term Borr'o.wings“ . 14,05,'635.-29 12‘,15,'22'7‘42 '
.. ..g Term Borrowings - 1,11,072.06

Total Borrowings (a)
Less:

Cash and Cash Equivalents £,550.95 3,717.97
Total Cash {b) 6,550.95 | 3,717.97
Net Debt (surplus) {c = a-b) 13,99,084.34 13,22,581.51
Equity Share Capital 1,000.00 1,000.00
{Other Equity (1,36,236.92) {8,393.05)
Total Equity {as per Balance Sheet) {d) {1,35,236.92) 1 (7,393.05)
| Total Capital {e = ¢ + d) 12,63,847.42 13,15,188.46
Net Debt to Equity (c/e) 1.11 1.01 |

14,05,635.29 |

13,26,299.48 |
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(22) Disclosures on Financial Instruments '

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a} recognised and

measured at fair value and (b} measured at amortised cost and for which fair values are disclosed in the financial statements,
The details of material accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are disclosed in note 3 to the financial

statements. .
Categories of Financial Instruments {Rs. In Thousands}

Particulars Note As At 21 March 2026 As At 31 March 2025

Financial Assets
a) Measured at Amortised Cost
i} Cash and Cash Equivalents . 7 6,550.95 - 3,717.98
Total Financial Assets 6,550.95 3,717.98

Financial Liahilities
a) Measured at Amortised Cost

i) Borrowings ' 11 14,05,635.29 13,26,299.48
i) Trade payables 12 22350 88.50
iii) Other Financial Liabilities 13 59,115.32 7,438.67

Total Financial Liabilities 14,64,974.11 13,33,826.65

(“ =air Value Hierarchy

~..» Section explains the judgements and estimates made in determining the fair values of the financial Instruments that are (a) recognised and
measured at fair value and {b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels

prescribed under the accounting standard.
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation technigques which maximise the
use of ohservahle market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: if one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

{ii) Valuation Technigue used to determine Fair Value

Specific valuation technigues used to value financial instruments include:

* the fair value of all assets and liabilities

» the fair value of the {inaneial instruments is determined using discounted cash flow analysis.

The carrying amounts of all other financial assets and financlal liabilities are considered to be the same as their fair values, due to their short-term
nature.

(i1i) Significant Estimates

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uses its

. .

"(;, ~ement to select a variety of methods and make assumgptions that are mainly based on market conditions existing at the end of each reporting

b

period. For details of the key assumptions used and the impact of changes to these assumptions see (i) above.

(23) Segment information

The Company is primarily In the business of " Real Estate ", Accordingly, there are no repartable business segments as per Ind AS 108.
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{24} Financial Ratios

‘The ratios as per the latest amendment to Schedule 1l are as belows:

S1 No. Ratios

As At 31 March 2028

As At 31 March 2025

% Variance

Reason for Variance for above 25%

{1) |Current ratio [in times)
(Total current assets/Total Current lizbilities)

0.83

-16.34%

(@) [Netdebt equity ratio {in times}
(Total debt/Sharehalders equity)
Tota# debt = short term horrowings

{10.39)

(179.40)

-94.21%

Due o increase in borrowings in
eurrent FY

(3) |Debt service coverage ratio {in times)

adjustments like loss an sale of Fixed assets ete.) /
(Debt service = interest & Lease Payments + Principal Repayments)

(Earning for Debt Service = Net Profit after taxes+ Non-cash operating
expenses like depreciation and other amortizations + Interest + other

0.00

" (4)  |Return om Equity (%)
(Profit after tax (PAT)/Average Sharcholders Equity)

94.53%

113.53%

-16.73%

(5) [tnventory turnover ratio {in times}
(Sales / Average Inventory)

(6) Trade Recelvables turnover ratie {in times)
(Net Sale/ Average Accounts Receivables)
[Net Sales = Revenue from aperations]

(7} |¥rade payables turnover ratic {in times)
{Net Purchases/Avérage Trade Payables)
_|Net Purchase = Gross credit purchase- purchase return]

"y | Net capltal turnover ratio {in times)

{Net Sales/ Working Capital)

[Working capital: Current assets - Current liabilities]]
[Met Sales: Revenue from operations]

(9} |Met profit ratio (%)
(Net profit after tax/ Sales)
[Sales: Revenue from operations]

(10) [Return on Capital Employed {%)
(EBIT/ capital employed)
[EBIT = Profit Before Tax + Finance cost]

Liability]

[Capital Employed = Tangible Net Worth + Total Debt + Deferred Tax

-0.04%

-0.01%

348.67%

Due ta increase in borrowings in
current FY

) Return on Investment (%}

Investment + Non Current Investmént + Other bank balances)

(Interest income on fixed deposit + dividend incéme + profit on sale on|
investments carried at FVTPL+fair valuation gain of investment carrled at|
FVTPL} + falr valugtion gain of investment carried at FVTOCI) / {Current
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{25}Related Party Disclosures

a} Name of the Related Parties and Description of Relationship:
I Helding Company
1 Maithan Allays Ltd

Fellow Subsidiary Companijes

1  Anjaney Minerals Ltd

2 AXL- Explaration (P} Ltd.

3 Maithan Ferrous (P} Ltd.

4 Salanpur Sinters (P) Ltd.

5  Impex Metal and Ferro Alloys Ltd.

6  Rarnagiri Renewable Energy Ltd.

7  Eloise Builders & Constructions Pyt Ltcl

2  Goldtree Impex (P) Ltd. {w.e.f. 12,05.2025 till 17.03.2026)
9 Maithan Fresh {P) Ltd.(w.e.f. 06.06.2025}

10  Malthan Nutrition {P} Ltd.{w.e.f. 25.07.2025)
11 Maiuni Ventures LLP (w.e.f. 08.04.2025]

12 Malthan Capital Ltd.(w.e.f. 18.12.2025)

13 Maithan Electronics (P) Ltd.(w.e.f. 27.01.2026)

It Key Managerial Personnel

1 Mr. Subodh Agarwalla Director

2 M, Siddhartha Shankar Agarwalla Director

3 Mr. Pramad Kumar Chaudhary Director

IV Step Down Subsidiary of Holding Company

1  Goldtree Impex {P) Ltd. {w.e.f. 18.03.2026)

¥V  Key Managerial Personnel of Holding Company

1  Mr. 5 C. Agarwalla Chairman and Managing Director

2 Mr. Subodh Agarwalla Whale-fime Director and Chief Executive Officer
3 Mr, Sudhanshu Agarwalla Chief Financial Officer

4 Mr. Vivek Kaul Independent and Non-Executive Director
5  Mr. P.K Venkatraman Independent and Non-Executive Director
6 Mr. Naresh Kumar lain Independent and Non-Executive Director
7 Mrs. Sonal Choubey Independant and Non-Executive Director
8  Mr. Aayush Khetawat Independent and Non-Executive Director
9 M. Srinivas Peddi Non-Executive Director

10  Mr. Rajesh K. Shah Company Secretary

V1 Relatives of Key Managerial Personnel of Holding Company

1 Mrs. Sheela Devi Agarwalla Relative of Mr. 5.C. Agarwalla

2 Mrs. Mitu Agarwalla Relative of Mr. Subadh Agarwalla

3 Mrs, Tript! Aganwalia Relative of Mr. Sudhanshu Agarwalla

4 Mr. Prahlad Rai Agarwalla Relative of Mr. §.C. Agarwalla

VIl Enterprises over which Key Managerial Personnel (of Holding Company) are able to exercise significant influence
1 BMA Foundation
2 Super Bright Textiles & Finance Pvt. Ltd
b) Transactions during the year with related parties [Rs. In Thousand)

Transaction Balance

. No. f Transacti
st No Types of Transactlons 202526 2024-25 202526 2024-25

1 |Halding Company
Maithan Alloys Ltd.

Loan Taken 13,92,978.74 13,26,259.48 14,05,635.29 13,26,299.43
Interest Expense 1,15,004.58 8,265,129 59,115.32 7,438.67
Issue of Equity Share - 1,000.00 - . -

Loan Repaid {13,13,642.93) - - -
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" (26} Additional regulatory disclasures as per schedule Il of Companies Act, 2013

(i) No proceedings have been initiated or pending against the Company for halding any Benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988}
and the rules made thereunder.

(ii) There are no transactions with the Companies whose name are struck off under Section 248 of The Companies Act, 2013 or Section 560 of the Companies Act, 1958 during
the Period Ended 31st March 2026, '

{iii) All applicable cases where registration of charges or satisfaction is required to be filed with Registrarof Companies have been filed. Ne registration or satisfaction Is pending
at the Period Ended 315t March 2026. : ’
(iv) The Company has cemplied with the number of layers prescribed under clause (87) of Section 2 of the Companies Act, 2013 rezd with Gompanies (Restriction on number of

Layers) Rules, 2017,
{v} The Campany has not advanced or loaned or invested funds to aniy other person(s) or entity(les), including foreign entities (!Intermediaries) with the understanding that the

Intermediary shall; .
{a) directly or indirectly lend or invest in pther persons or entities identified irs any manner whatsoaver by or on behalf of the company (ultimate benefidiaries) or
(b} provide any guarantee, security or the |ike to or on behalf of the uliimate beneficiary
(vi] The Company has not dperated in any crypto currency or Virtual Currenty transactions.
{vii} During the year the Company has not disclosed or surrendered, afy income other than the income recoginsed in the books of accounts in the tax assessinents under

Ineame Tax Act, 1961.

viii] 'The previous year figures are reclassified where cansidered necessary ta confirm to this year's classificatian.
p g Yy

{27} with effect from April 1, 2023, the Ministry of Corporate Affairs (MCA] has made it mandatory for every company, which uses accounting software for maintaining its
books of account, to use only such accounting software which has a feature of recording audt trail of each and every transaction, creating an edit log of each change made nt
books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled,

The Company uses accounting saftware for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the accounting software.Further, there is no instance of audit trail feature being tampered with that was noted Tn respect of
accounting software including payroil accounting software. Additionally, the audit trall has been preserved by the Company as per the statutery requirements for record

( tention to the extent it was enabled and recorded in the respective years.
IS

The accompanying notes 1 to 27 are an integral part of the financial statements.
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